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China: Learn to Mmahage downside Figure 1 : Aggregate Financing flow and China’s Economy weakness

ﬂ']ElImLLﬁﬁﬂ’]ﬂﬂ’]ﬁﬂAﬂ?ﬁ%wﬂam’maﬁLﬁﬁﬂf}ﬁﬂ'ﬂ'ﬂuv} Lﬁuawﬂummmmﬁawumﬁmaummumummwmm
ﬂﬁ?ﬂﬁ@‘lAﬂﬂﬁV}‘Iﬁumﬂﬁﬂaﬂﬂﬁﬁ Tumw LH Bank Advisory mmammwmammfammemwﬂumwmmn o
20! (Economlc Heat Map) LWEII‘[/Tuﬂﬂﬁ‘VML?ﬂIﬂIﬂﬂ?WﬁiﬂJ?ﬁNLﬁﬁ‘]&ﬁﬂﬂa‘éﬂﬁwﬂﬂiﬁ |

1.1 Aggregate financing to the real economy (Flow) 1.2 Trade surplus while FX settlement flat
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Figure 2 : The China Index is in an interesting spot.
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Bonds are back?!
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Figure 3 : 2-Year and 10-Year US Bond Yield
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: U.S. Treasuries and equities historically react on Fed pause/Fed pivot

Fed pause Fed pause Fed pivot Fed pivot Other Other

(expansion) (recession) (expansion) (recession) expansion recession
S&P 500 21.6% -20.7% 337% 17% 15.1% 6.6%
10-year U.S. Treasuries 8.1% 0.0% 19.2% 11.8% 4.6% 12.3%
Stock-bond correlation change 0.05 .03 0.12 0.19 0.03 .02

Past performance is not a guarantee or a reliable indicator of future results.

Source: Bloomberg, Federal Reserve, PIMCO calculations as of Apnl 2023. Ten-year U.S. Treasuries are represented by the Merill Lynch 10-year U.S. Treasury Futures Total Return Index
(MLTUS10 Index). Data dates back to 1950. “Fed pause” represents the average 12-month forward returns for these indices in the event the Federal Reserve's initial rate cut (hike) is at least
six months after its last rate hike (cut). “Fed pivot” represents the average 12-month forward retums for these indices in the event the Federal Reserve's initial rate cut (hike) is within six
months of its last rate hike (cut). Correlation refers to the degree to which retumns of asset classes move in tandem (positive) or opposite (negative) directions. It is not possible to invest
directly in an unmanaged index.
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MARKET EVENT
AND VALUATION

Date Countries Major Events Expected Previous
12-Jun-23 India Inflation Rate YoY (May) 4.7%
UK Unemployment Rate (Apr) 3.9%
Claimant Count Change (May) 46.7K
13-Jun-23 Germany ZEW Economic Sentiment Index (Jun) -10.7
Core Inflation Rate YoY (May) 5.5%
US Inflation Rate YoY (May) 4.9%
Inflation Rate MoM (May) 0.4%
UK GDP MoM (Apr) -0.3%
14-Jun-23
US PPl MoM (May) 0.2%
FED Interest Rate Decision 5.25%
US FOMC Economic Projections
FED Press Conference
Japan Balance of Trade (May) ¥-432.4B
15-Jun-23 China Industrial Production YoY (May) 5.6%
EU Deposit Facility Rate 3.25%
ECB Interest Rate Decision 3.75%
US Retail Sales MoM (May) 0.4%
EU ECB Press Conference
Japan BoJ Interest Rate Decision -0.1%
16-Jun-23 —
US Michigan Consumer Sentiment Prel (Jun) 59.2
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai * Thai *
China | * China | *
China A 50 | * China A 50 | ¢
Hong Kong | ¢ Hong Kong | *
S&P 500 | * S&P 500 | L 4
Dow Jones | * Dow Jones | *
Nasdaq | * Nasdaq | L 2
Japan (Nikkei) | * Japan (Nikkei) | *
Europe | 2 Europe | @
Vietnam | * Vietnam | *
Germany | & Germany | <&
India | * India | TS
5 10 15 20 25 30 35 40 0] 1 2 3 4 5 6 7 8
Times(X) Times(X)

| Average MIN MAX & Current Average MIN MAX & Current
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9Y Forward Price-to-Earnings ratio 5Y Forward Price-to-Book Value ratio
Thai * Thai ¢
China | 4 China | ¢
China A 50 | * China A 850 | *
Hong Kong | * Hong Kong | *
S&P 500 | L 4 S&P 500 | *
Dow Jones | 1 4 Dow Jones | *
Nasdaqg | * Nasdaq | *
Japan (Nikkei) . Japan (Nikkei) | *
Europe * Europe | <&
Vietnam 7 ¢ Vietnam | *
Germany | * Germany i .
ndia ° . y
0 10 20 30 40 50 - feOs " o ] 5 3 4 5 6 - 8

Times(X)
| Average MIN MAX & Current Average MIN MAX & Current
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