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Figure 1 : U.S. economic data remains robust, with a slight cooling of expectations for interest
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Figure 2 : Diminishing liquidity in 2H24, change of policy stance remains as key
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Figure 4 : US import demand isn’t fully rebounded, impacted by multilateral trade relationships

Figure 3 : The demand rebound in the U.S., Europe, and China, shows uneven strength - _ , :
'9u HACH urop I S K 9 in importing regions (US 2023/10-11 import YoY%)
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Key Factors: Suuuleing "w@hasnmnaaaunnay” (Stability First)
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Figure 5 : Signs of recovery are emerging in Chinese consumption, yet overall economic Figure 6 : Expect increased focus on steady growth in 2024, guided by policy directions from
momentum remains weak the upcoming Two Sessions meetings
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Source: Bloomberg, CTBC, LH Bank Advisory
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Key Factors: UnasyusiNsfdumannu@edu uareariswadnszesulounaiiugysssuunniu
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Figure 7 : Real estate policies implemented, but lacking prolonged buying momentum Figure 8 : After significant selling excess, funds remain on the sidelines, awaiting a turnaround
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Figure 9 : The conflict expanding to Red Sea poses limited economic and market impact,

still manageable

Figure 10 : While there is a slowdown in crude oil demand , a revival is expected in 2Q23
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Figure 11 : Technology product shipments are expected to show stronger growth
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afsrian a0usdt 20 susuusETetineusnwes LTy Nvidia ndunL yuueseld 1024 amas 2%  nmsUsznaumsteuni Wesnnmssrasshoesdadio uwar PCs safinnudasmasnuusiusy
anay wazeatlaTudedurnlvinne LH Bank Advisory H3aiaes Conservative TummJLLﬁﬂmaﬂaumquIaa athslafieu 30 Figure 11 A aUTASNTINEN ﬁﬂmaauuauummumﬂmmaﬂmaumﬂluiaﬂ 92
LNAAN General Server Wum’ﬂu‘fﬁN 2H24 Laxn13 Destocking $3UNNN91UARAY iPhone 16 fRzavifauiuensunazNGa
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A TesR A ATie LS UansRsnenEy Bnuausy 1nnnMIUsHNaINSTeY Fed Fidengnanevihmlsmnn Feo mamﬁmﬂmaﬁumﬁmvmmwmm wazonadulanalvitinaswu Buy on dip

Figure 12 : Chip Industry financial forecasts are estimated to be on the conservative side

in 2H24 compared to 1H24

billion (USD) Tech product Shipment e YoY growth (RHS)
value (LHS)
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N\ 20%

400 .3.6% 1Mo
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i
200 0%
-10%
- -20%

H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 HZ
2018 2019 2020 2021 2022 2023 2024

Remark : Tech product includes smartphone, PC, tablet, and server

1Q24 Revenue Forecast

(in USD 100mil)

PC

Cell Phone
Industrials
Automotive
Communication
Al

Top 20 chipmakers

Top 20 chipmakers
(excl. Nvidia)

2023/09/08
Forecast

201

125

92

140

109

176

966

790

2023/12/28
Forecast

202

129

82

136

102

212

989

776
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Source: CTBC, LH Bank Advisory



-

| MARKET TREND LH BANK
/ IN THIS MONTH i

Key Factors: gaenunssulssisy Bodasyuaziiediu deotflugiaium,

e FusznaunalsausuuazBadeyitsauituiesessuddnindud laaas (Capacity) Wadieudull 2019 wnife 17.2% way 15.5% suae TilmeauEl 2024 mwmmeaﬁuaﬂmmwmuaﬂ
NeNLENUIBDE 4-7% mmwmuwmauiwawqmmﬁmmuﬂmqmmwuamwawmumwmmmwamﬂmemmumawwﬂ/ﬂmmmeuu

* IATA tazanaumall 2024 somsiufivle 10% dedioudiud 2023 Taeglavansiulsu North American Waw European pinzenusa 6% i Watvayuniiusalivoswdiiveluanss e
Capacity AUTUSn 6-7%YoY Tugradiusnaast) veusdilsu Asia-Pacific wmmimamﬁmulm 16% HaWisuil 2023

e Fufumstlavedediunme LH Bank Advisory mmf[umﬁmqmtﬁﬂﬂawmmmuiamam‘uim (Upside) iintay ueimAazBurranfmatiugg Low Season Tnanamufisuandavdsiunande nawudalne
wgiize Travel and Leisure (SCBTRAVEL) Batsusiutarann 20% Tz 3 aundsanniimes iz Unasyuannsaayimls

Figure 13 : Hotel and cruise ship capacities are steadily increasing Figure 14 : Airline passenger traffic continues to grow,
,surpassing pre-pandemic levels but the pace of growth is expected to slow
‘000 ('000) .
('000) s (ALBDs. RHS) Revenue Passenger Miles
night, LHS) (in million) Forecast
8,000 600 250000
500
400 American Airlines
150000
4.000 300
500 100000 United Airlines
2,000
100 50000
Delta Air Lines
0 0 0
TN QAN EERL. 1022 10230 1Q24E 2019 2020 2021 2022 2023 2024

Source: Bloomberg, CTBC, LH Bank Advisory
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Key Factors: 1@ wnsiiunliusransias wyulinuslaadinuamunsduansfusuniu

ﬂ?‘iﬁ\‘i%l&ﬂﬂwﬂ\‘iﬂﬂﬁ'ﬂﬂﬂu

AU Defensive WU gulnALalam waz Healthcare

Figure 15 : Personal care retail sales show strong growth momentum,

e ynnenuRuafeusunay 2023 wuhnmennasadiusmanaudadivufiiineusdmaBwnnvirnussnsadusedElaadiuiu viloenmoRufmdu et Personal care uaziAGasdin Nufogd
dedAty mummmmiuaﬂmwmmmaammﬂﬁﬁmm (EPS) 4Q2023 1e9nguL51 Food and Beverage sunelng aei e Coca-Cola uaz PepsiCo wazUSuiallix EPS T 2024 penusiy 7-8% vilysiues

* ﬂ\‘il&l&ﬂ@\‘i%ﬂ%lﬂalﬁﬂLLﬂ“"J‘]JEﬂ‘Llﬁ\‘iaiﬂﬁlmﬁ\‘i‘mﬂﬂaw‘iﬁ‘Uﬂ\‘iﬂﬂW? ﬂEl\‘ﬁ/luLﬂﬂﬂﬁ\‘iﬂﬁIﬂaUElﬁLL‘].J‘TL!WEJY’WTIW JUNa (KFGBRAND-D) °I$\‘1L‘LA‘LA@WLﬂElﬂ‘Viu’i“lEJ?]TJ‘]JU&JQJ%JEI\‘]ﬂWiﬁ\Wluﬁ“’ AJRD Imaumuﬂﬂawamammﬁuﬁﬁ

Figure 16 : Leisure food and household personal care sectors anticipate EPS Growth rates

while the F&B channels continue to weaken

15 (yoy, %)

10

F&B retail channels Personal care retail channels

*The F&B retail channels encompass retail routes for fresh food, packaged food,
shacks, and beverages, among other products.

surpassing long-Term Levels

Leisure F&B major companies’ EPS

Household personal care major players’ EPS

(EPS, §) (YoY, %)

6.0 = | ejsure F&B EPS YoY % A0
Household personal care EPS YoY %

4.5 30

20

3.0 —
J L—-_—_ “-f-\_'__—____ 10

1.5 == - S S S S S S

" Household personal care long-term growth rate: 5.06% / 0
Leisure F&B long-term growth rate: 4.72%

0.0 (10)
3022 1023 3023 1Q24E 3Q24E 1Q25E 3Q25E

Source: Bloomberg, CTBC, LH Bank Advisory
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INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH

Quality First : ﬂa‘qmé‘ﬁ 1.
Key highlights

Fonamusiusting uasmnenaniiidanumwgs Suflarnudsenasawgia

Product Strategy

-
LH BANK

ADVISORY

Fund Recommend

Wil Core PCE ?ZJE’J\‘Iﬁ‘Vi'ﬁﬁ"T T’V”%”ﬂaﬂ\‘iﬁﬁ”ﬂ‘ﬂ 2.9%YoY Tufaus.m. 910 3.2% luiRnunaunin
LAINFILAY GDP LLﬂ“’ﬂTﬁ?’U“I\‘l\‘ﬂuﬂ/lEJ\‘iﬂ\‘iLL?ZJ\‘iLLﬂ'ﬁ\‘i ‘]J'ﬁ"’ﬂf’]‘]_lﬂllﬂ’mllm\‘iLﬂ'ﬁ‘&lﬂium“"]u@aﬂﬂa“l\‘imu
ﬂwwuummumu %QLU“LJLL?\WWWUWBL\‘MH;\TB NNEYUIEUN Fed A Lﬁﬂﬂﬁﬂaﬂﬂaﬂw&lﬂi\‘ilﬁﬂ
GLU%’JQﬂa”I\‘i‘]J 2024 muuammam‘u EJUIEJU'WEJ%Y’NE’JEJIUT’@U?N ATAINANTE wmamwma eIN

ﬂ"lﬁi“’ﬂﬂ‘i/l‘téLLﬂ“’ﬂ”l"ﬁIWLL‘LJ‘LJ“.ZSLW%J?JIJ muuumnaamamaawu ﬂ\‘iu
* Wl«!'ﬁﬂmﬁﬁﬁ‘]ﬂaLLﬁ“’W'ﬁ”Iﬁ"Iﬁ‘WL!ﬂﬂﬂJ |G Bond ‘1/]§LI Duration 8773 LWBﬁEIﬂNﬁW?J‘]JLL‘V]‘LA
* wuﬂawmu’[mmmmmw (Quahty Growth) LLa”%umﬂJﬂﬁﬁﬂﬁﬂﬁuNaﬁﬂﬂLﬁiJf’J

Figure 17 : IG bond creates defense against downside risk during event trigger

Emerging

(S06) Markets Non-
Investment
12 Grade Bond
IICE BofA A
Y Euro High
T :E_E, BofA vield TR °
M Corporates - ® |ceEBofAa uUs
Emerging High Yield
BBB Rated Market _
TR * | ar j-[? - . Constrained
a nvestmen TR
ICE BofA Grade Bond
Euro
Corporate
o TR EUR
0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9

Correlation to Goldman Sachs FCI(Financial Condition Index)

* Short-dated bond fund

° LHSTPLUS-A
 KKP PLUS
* ABGFIX-A

* [ong-dated bond fund

* MUBONDUH-A

Figure 18 : EM debt hard currency & EM debt local currency bond outperform after rate pause
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L
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Source: Goldman Sachs, CTBC, LH Bank Advisory
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TO WATCH IN THIS MONTH

Long-term Trend Investment : ﬂaﬁp/lﬁ“ﬁ 2. tnengekd Al Liee Mega Trend N A NNAAD LU

Key highlights

Product Strategy

=
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Fund Recommend

=

779 LH Bank Advisory wuztinisdanasafisauaremmlsiuszozen somsasuiuivle

Aoungeagunszua Al uaz Mega Trend

o JUNGY Al mmauuauumaaﬁmﬂ Hardware & Software NYENHF LALABANLENINSOIUMNS
yhilsuansaRuanTiudwng denalitineusulstnamelsfiiutuat oo

. wuwimﬁ'ﬁ +letiann Mega Trend DEeNANURTEA LAz ESC Imwaqmaauammmmﬂu
maniiey BIAALNNARUATUALY ISR muummmﬂauuwﬁﬁmmm sl Valuation
ot Tusziuhauls

Figure 19 : UBS Expect Al industry revenues grow on a CAGR of 72%

Expected revenue in 2027: 420Billion

Al _ Other @f"-'-..r — P
computing imfrastructure , E?J‘] > N < } > I Gﬂ -
I <(([ Dj})) Al cloud & Other Al software Al
moadels Al assistants advertising
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1 | 1
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& models application

35
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=

O

2018/1/5

* nNaNU Quality Growth * AFMOAT-HA
Q.' * MRENEW-A
° NNVUNINIZNITLLE Mega trend . UESG
81N Al WANNTUFZA WAy ESG
| HCYBER-A

Figure 20 : Interest rate impact on clean energy stocks’ prices reduced

Clean energy stocks price is highly negative

correlated to interest rate.

\x

Z2019/1/5 2020/1/5

Shares Global
Clean Energy
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US 10 year treasury(R)

S

o

2023/1/5 2029,/1/5

Source: Bloomberg, CTBC, LH Bank Advisory
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Build well-diversified portfolio : ﬂaqméﬁ 3. lWUIANDSAAIY Asset Allocation %58 Multi Asset Fund

Key highlights Product Strategy Fund Recommend

UAAAAVUFNST aﬂmmaaumwuﬂaw Big Tech Buwiunsrotate WNgviungu Small Cap 7
engUsusmulalinn (Laggard) amﬁ%ﬂmm AaNARUENST [AWngIu wawxlmmammmamﬁ

e K-GA-A(D)
?5?’1LWU’JT‘VQ:[,NQJﬂqﬁﬂﬁﬂﬂﬂamcj’]ﬁ@ﬂLUEJIUﬂ’]‘ﬁﬂﬁw?SﬂJLﬂauw . Iﬂ"dma’]ﬂL‘ﬁﬂ\lﬂcj‘]_lﬂﬁlcjﬂf]ﬂﬂj'ﬁmj’] Fed 3y Global Allocation KKP GNP
[ ] I [ ]
LﬁﬂJﬂﬁUﬂﬂﬂ@ﬂLUfﬂ&[ﬂLﬂauw A. MY LH Bank Adviso ’°NLLumUWﬂaUWﬁﬂjcjaﬁWULWBﬂﬂﬂ’ﬂllNUN?U?IEJQ
Y e Multi Asset Fund e LHMCMULTIUI-A

WaSH ?N‘Ll

® NaNNU Asset Allocation 1198 Multi Asset Fund *1/1muawﬁ[umuwummmumum ﬂiuﬂﬂ/\lﬂ
LLﬁ“’ﬁu?/lﬁ‘W"clﬂ/lW\‘]LaaﬂLﬂ/\laﬂﬁwﬂ’]ﬁlﬂ’ﬂﬂ\lLﬁﬂﬁiﬂﬂ?ﬁaﬁ%u

Figure 21 : Lower correlation to Equity and diversified risk with well-diversified portfolios

Well-diversified allocation with

Embrace the power of income generation and
lock in attractive yield before rate cut

equity/bond/cash to accumulate return

2024 expected return for

10.9% equity/bond/cash assets Dividend yield?%

9.0%

S.19%6
6.4«
5 9% 7.0% 6.9% o 5 79,
o 2% 2.1% 2 con
I l ] -
B Global Preferred Global I1G G|Dbﬂ| Developed rtibl
UBS :—:Esbr;?':?:l Perpetual stock bond governmen market bgrr:ze o
m S&P500 m ea USD cash bond ond Squrty
treasury deposit

Source: Bloomberg, CTBC, LH Bank Advisory
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Asset Class Selection View Fund Comment
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Countries Major Events Consensus Previous
China Caixin Manufacturing PMI (Jan) 52.9
Thailand Inflation Rate YoY (Jan) -0.83%
05-Feb-24
S&P Global Composite PMI Final (Jan) 50.9
US
ISM Services PMI (Jan) 50.6
O7-Feb-24 Thailand Interest Rate Decision 2.5%
China Inflation Rate YoY (Jan) -0.3%
08-Feb-24
India RBI Interest Rate Decision 6.5%
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio

Thai * Thai
China L 4 China
China A 50 * China A 50
Hong Kong Hong Kong
S&P 500 S&P 500
Dow Jones Dow Jones
Nasdag Nasdaqg
Japan (Nikkei) L 2 Japan (Nikkei)
Europe Europe
Vietnam * Vietnam
Germany Germany
India * India
10 15 20 25 30 35 45 50 3 5
Times(X)
| Average MIN MAX ¢ Current Average ¢ Current
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9Y Forward Price-to-Earnings ratio 9Y Forward Price-to-Book Value ratio

Thai <& Thai &
China & China &

China A 50 * China A 50 2
Hong Kong 2 Hong Kong *

S&P 500 * S&P 500 *

Dow Jones . Dow Jones .

Nasdaq ¢ Nasdaq L 2

Japan (Nikkei) * Japan (Nikkei) <&

Europe ¢ Europe 2

Vietnam * Vietnam *

Germany L 4 Germany .

India
e ¢ India .
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