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Figure 1 : 2024 European growth forecast revised up for the first time in a year Figure 2 : European corporate earnings revived amid improved market outlook
1'%% 2024 Eurozone real GDP growth forecast change (%) Orders-to-inventory ratio vs. Eurozone corporate profit growth forecast for the next 12 months (%)
0.9 Orders-to-inventory Eurozone corporate profit growth forecast
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 3 : China’s economy is recovering, with data surpassing expectations
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Figure 4 : The ultra-long-term special treasury bond issuance schedule is set
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bond issuance

Capital supplementation for

Amount (in
trillion,

CNY)

Corresponding
hedging
measures

5% reserve

1998 the four major banks to comply 0.27 requirement cut
with Basel agreements (13%—8%)
Establishment of China PBOC purchases

2007 Investment Corporation (CIC) 1.55 assets (1.35 trillion)

Comprehensive
2020 To combat COVID-19 1 and targeted RRR
cut, totaling 100bps
- - Reserve
iznotz:t; ?:f;?;nﬁter:tt:fi’::n and key requirement cut &
comin area security capacit 1 FEISIE [T
earsg buildin Y capaciy purchases
Y 9 (Forecast)

Source: Bloomberg, CTBC, LH Bank Advisory
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Figure § : Prolonged high interest rate may weaken economic growth momentum
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Figure 6 : Market expectations weaken for easing in EMs
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Figure 7 : Real estate sales show signs of bottoming out amid loosening purchase restrictions Figure 8 : Market anticipates further destocking measure
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Source: Bloomberg, CTBC, LH Bank Advisory



44 MARKET TREND IN THE MONTH

LH BANK

ADVISORY

Key Factors: Fed laavdtuaued hawkish Hiuld asussnasusialaniamsziunanide

A Stagflation mwaélmmﬁmuamamwmaﬂmaimLaauaaﬂiﬁ Inananmdsfirusnanesuenuiululdfasdmstusarnandy aeslsfeny Fed 52 sylunistss oy w.e. flonmasfiazlsuiusananide
LazanuInNsyin QT & laann (1) amwmaﬂLuwmemmmumumwmﬁmumaﬁﬁmaf«vxmma"[wamwmaﬂummmammLLawmmammumamammmmﬁmmu (2) wun@ Overnight reverse repo
anaNFINT 500 WU TUADaaNS AetiuMsanzuInMsyin QT hnanussnadusaamnagdestuszuLls

A Zilow Rent Index mumamaﬁamﬁuuamﬂm aﬁma“[ﬂ/ﬁammmul,ﬂauuuﬂum saaf wiinmeseaamaanin Ml me 87U Fed ummamwNulﬂammﬂuummam aupanuan TRsefidasdineufio
AT AR TN IUASILSNIZRLT WAL 300,000 S193all 1NnTNERs NIy LLawﬂ”l‘ﬁ‘fElElﬁiJﬁ?ﬁﬁﬂﬁ?JN\‘I”lUﬂﬁ\‘ILLﬁﬂLWﬂJ?JUEIEI”NiJUEIﬁ”IﬂﬂJ YraNalnaAN S ULNAIAALLATHINENST

Figure 9 : The Fed remains cautiously hawkish to address yield and liquidity pressures Figure 10 : US labor market slightly cools down
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 12 : US presidential election often strongly affect the stock market in 2Q

Figure 11 : BlackRock geopolitical risk indicator slightly declined
94 2Eloud SIS Rl I and around the election period
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Source: (L) BlackRock, (R) Barclays, CTBC, LH Bank Advisory
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Figure 13 : Highest upward earning revisions are in the communication, Figure 14 . Healthcare and Tech possess the highest growth momentum in 2H24,
energy, and financial sectors while communications maintaining high growth
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Figure 16 : More consumers this year are using tax refunds for shopping

Figure 15 : US bank client after-tax income growth rate accelerating

or investment compared to last year
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Source: (L) BofA, (R) CivicScience, CTBC, LH Bank Advisory
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