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Figure 1 : Market volatility may persist in TH25 amid policy and data recalibration, while 2H25 sees rate-cut effect driving valuation expansion

MSCI World Index (3700-4100) US 10Y Treasury Yield(3.8%-4.5%) DXY(100-108)

Central banks maintian easing Easing effects expected to take hold in 2Q-3Q, with rising consumer demand
policies pushing manufacturing back into expansion

Outflows from money market funds contribute to new

China’s two session eased liquidity

fiscal budget limit Accelerating adoption of Al applications underpins
economic activity
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H
Potential corporate tax cuts and new
tariffs remain key variables
Inflation rising faster than
expected

US to discuss new
tariff and budget cut
U.S. debt ceiling debate

US President delivers

the State of the Union Easing policy
Address adjustment debate

2H25: Rate cut effects drive accelerated growth and broader

economic expansion

1H25: Ongoing recalibration of U.S.-China policies and
economic data

Source: CTBC Bank, LH Bank Advisory
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Figure 2 : Short-term: asset with policy support, Long-term: potential for high growth or

Figure 3 : Tech giants drove the earnings gain
upward EPS revisions g g gs g

X: 2025 EPS growth (%) Y: P/E (relative to 2Y average) Profit contribution by sector (% of S&P 500 components)
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Source: Bloomberg, CTBC Bank, LH Bank Advisory



LH BANK

ADVISORY

mmmammm'ﬁmuimwaIaﬂ"[uﬁ 2025 maa"[uﬁmumuﬂmq UL LAsHIRIansg Tunlduifin Soft Landing Tuge3sTlusnaasll 2025 daanananudaaieiunsysussunlounenisidu
mmmﬁmmiuLLuuauﬁmmﬁmuImmﬁLﬁﬁmﬂawﬂamavﬂumua SueUsuiusnien endwalinenidoulomnetsuanosnifinanme Swilidelduiuumes 6 uas High-yield bond lagnasn
LLuwmmwmawuﬁaﬁamm LazWueMsil Emerging Markets %ImumimsumﬂLLquamwmeﬂwwmummulmLﬁuﬂu

: waﬁmfmaﬂmamﬁﬂ m’mLammum'ﬁmﬁawwﬂwﬂﬁmNumaamﬁamﬁﬂ WaenTuluszardu peue mmmmﬁmuammwmﬂLtualmiaﬂ LazanNUWBIENENSTT seanm UsenaunumeananlAIgna
Senlennanaa 3 wauaumwmNumamﬁamgﬂ sournadurimdaad 2025 fameIimiju WU MedenufinienseendnsurnRuedliuieeniy wiesiamalduueunemsdeiay
fammmNuﬁaummqwaqmNusﬂfﬁﬂamamefau N9 Nulﬂawmmum"[wLmﬂmuﬁaﬁmﬁammwmﬂmaaﬂm lemq,t,mmﬂuﬂmmﬂmmLﬁﬁmﬂwuuavaumamwaamaﬂuﬁmvu AIAIALONDALDE

e NmMaRulamandsiiHaunae Lwammuaﬂmﬂ"[umwmma ANULETISAMWANRULEN Emerging Markets

Figure 5 : FX Markets: Developed currencies steady; China’s policy shifts may reshape EM

Figure 4 : Credit Markets: Favor selective opportunities with higher risk-adjusted returns

momentum
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Source: (L) BofA, (R) CTBC Bank, LH Bank Advisory
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Figure 6 : Geopolitical uncertainty warrants cautious optimism, but selective growth opportunities emerge

Navigating shifts with a balanced Positioning for clarity with selective
defense-offense strategy J growth opportunities as trends solidify )

Diversify into low-correlation stock-
bond allocations : Private
equity/credit, Hedge Fund

Leverage cyclical recovery driven by
economic confidence: growth equities
(tech, industrial, discretionary)

Emphasize defensives and high-
quality fixed income as core
components : Healthcare, Utility Economy

v.s. Policy

Emerging markets to benefit from
supply chain realignment: EM
euiqty/bond, The Southern Nations
equity/bond

Monitor non-U.S. markets for reentry

opportunities : Japan, China Exploit central bank divergence and

rate volatility: EU bonds and AUD
High-quality bonds remain

indispensable : U.S IG bonds

Favor risk assets with improving

valuations: Tech, non-IG bonds

Source: CTBC Bank, LH Bank Advisory
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Figure 8 : Earning transition : Expecting boarder market (S&P exclude Mag.7)

Figure 7 : Manufacturing recovery to gain traction post-rate cuts

profit growth to pick up in 2025
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/__ 5c -20% rapid profit growth earnings forecast ahead
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Source: (L) Bloomberg, (R) Morgan Stanley, CTBC Bank, LH Bank Advisory
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Figure 9 : Easing lending standards and rate cuts bolster credit demand Figure 10 : Cautious demand clouds 2025 European earnings growth forecasts
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3.1 Asset Perspective - Countries : Nﬁﬂ%ﬂ@ﬂﬂﬁﬁ@ﬁﬂﬁiﬂﬂuzﬁ
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Figure 11 : Wage growth continued uptrend Figure 12 : Japanese earnings expect double-digit growth in TH25
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Figure 13 : China’s stimulus policies secure downside risks, and
further fiscal stimulus policies will be the key to recovery

Figure 14 : Export-driven economies face high-base constraints, capping valuation expansion
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Figure 16 : Central bank easing support real demand, helping

Figure 15 : ASEAN and India are expected to maintain stable economic growth in 2025 _ ! _
manufacturing and Asian exports continue growth
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Source: Bloomberg, CTBC Bank, LH Bank Advisory
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3.2 Asset Perspective-Industries: Generative Al Lﬁuﬁ’amé’ﬂﬁﬂﬁmﬂﬁmju Tech way Communication Services wulasiaias

- TawanRia (Digital Ads) : eldanlasanffviamediola 13% Tl 2024 uaz 11% Tudl 2025 FsmaamunlszandnmlunslavanfivialdsuandvasdiBainain Generative Al NfieanfunuuAz
L‘wumvammwmﬁwmuﬂmﬂaﬁwwumu Al U319%iluiey U Microsoft, Google, Facebook Waz Amazon LWﬂJﬂWﬁﬂﬁ%UI‘LA‘]J 2025 Lwaaﬁmlmqm’mwumu AaAlzHeURINE IvaNnNali Google way Meta

amalmqummal,uaﬂuﬁvmn
o Al MABLADUANLABSLAZTNSALIS (Semiconductors & Hardware) : mmmﬁmmﬁmuimmmﬂﬁmavm (YoY EPS Growth) nauasAwIsAule 44% Tutl 2024 uax 40% Twll 2025, wdnausnmas

YeNUF 17-19% LUENW“Iﬂv[ﬂﬁ‘]_lﬁﬁi‘r’_lﬁuﬂﬁﬂﬂ’J’]ﬂJWa\‘lﬂ“l‘iLTﬁWL’Jaﬁ SeUULASDINE LLawaﬁﬂﬁmaWﬁﬂLL’J?V]LﬂEI'J‘fEI@\‘IﬂlI Al WLL?IQLLﬂﬁQ

Figure 17 : Al drives high profit growth in semiconductors and hardware Figure 18 : Strong Demand continues for digital adversative

Tech subsector YoY EPS growth rate (%)
- 2024 m 2035 Digital Ads YoY revenue growth rate (%)
A7% 44% M Digital Ads Google Meta
A0FE 50%
EIIT?'E 1?% ?ﬂ?‘ﬁ 409
o 1 . 13% 11%
T
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-20%
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B I LI . B D
s 3 g & 83 33 o
5 g S ; ™ ﬁ_ 2021 2022 2023 2024E 2025E
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Source: (L) LSEG (R) JP Morgan, CTBC Bank, LH Bank Advisory
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° mummmauumuﬂmm The Conference Board 8NANTIFNF ﬁd/]El‘Uﬂﬂﬂ’J’]ﬂJL%EliJU?IENN‘]JﬁIﬂﬂWLL‘fEI\‘iLLﬂﬁ\‘i?S\‘iIﬂﬁ‘].lﬂ’ﬁﬁU‘]Jﬁuumﬂ?’]ﬁ’]ﬂLlﬁ\‘i\?“luLLavﬂ“IﬁL?]‘]JIW?IEI\‘iﬂWQW\‘i ElEI“I\‘iv[ﬁﬂV’]“lﬂJ W%UWJ“IML%BMUN‘LWIJW@
YANIBUNU F_I\‘IFNEIQULLE@QL‘ua\‘lf’ﬂﬂaﬂﬁﬁﬂaﬂLﬂﬁlﬂﬂﬁﬁﬁﬁwaﬂaﬂﬁﬁﬂﬂﬁlﬁﬂﬁa

° F’TJ’]lIL%EIZLIU‘ZIBQN‘]_IﬁlﬂFﬂﬂﬁ?ﬂﬁﬂﬂ?ﬂ?ﬁﬂﬁiﬂﬂ%aﬂ (Core consumption) U NN Fumlunsiisau dRHT LazAUEN Iﬂﬁ‘]_lﬁﬁi‘r’_l‘fbuzﬂﬂﬂ’J’]ﬂJWEI\‘iﬂ“ﬁ‘V]LL‘fEI\‘ILLﬂ‘iﬂLLawaW‘U,“IWﬂ“Iﬁﬂ“I‘M‘U,ﬂﬁ’]ﬂW WlAsy
LLawﬂ{[ﬁ‘r’_N‘il‘r’_l’]‘E.I?]’JIW/]’]ELIﬂﬂ“Nﬂ’TJ Lﬁﬁ‘]ﬂﬁﬂﬂ%waaml ‘ftlmqﬁ/]ﬂ?ﬁﬂﬁiﬂﬂﬁﬂﬂ’]%lﬂiﬁﬁﬂﬂ?%aﬂ (Non-Core Consumptlon) (ﬂﬂaaﬂﬁLLﬂ\‘I) 15U aﬁmmamﬂmauﬂaua WaSULRDSENANDULD mmmmmma
amwm"[uimmaw 4 mwmummwlumv[,m uaﬂﬂ“lﬂuamﬁ“lﬂaﬂLUEIWﬂJLLU'JIUﬂJaﬂaQI‘U‘U 2025 %ﬁl&‘]_lﬁUUﬂ’]ﬁLW‘]JIW?IElﬂﬂ’]ﬁ‘].lﬁlﬂﬂ%llﬂ%ﬁﬂﬂ“maﬂﬁlﬂ?’n‘r’_l

Figure 20 : Focus on core consumption for stability,

Figure 19 : Consumer confidence indicators show mixed strength " :
awaiting rate cuts to support non-core consumption

— The Conference Board Consumer Confidence Index Fed funds rate (LHS) Non-Essential retail YoY growth rate (RHS)
160 The University of Michigan Consumer Sentiment Index (Yield - %) —— Essential retail YoY growth rate (RHS) (YoY growth rate - %)
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Source: (L) The Conference board (R) Federal Reserve Bank of St. Louis, CTBC Bank, LH Bank Advisory
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o AEanandlEseAy investment grade (Non-IG Bond) meﬂumammmummﬁmawu‘i[uaﬂamﬂmwm ImmuwumafﬁlwLLuu%meul,ummmamwmmﬁmawu Tnannzlunguusdnidlls 16 vevelsy
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Figure 22 : European non-IG corporates are facing profit weakness and

Figure 21 : Fundamental of U.S. IG bonds remain stable, and credit rating trends are expected
to hold
— DOwngrades next 3M (LHS, % of index)
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3.3 Asset Perspective-Fixed Income: ATENTUY EM ﬁﬂ’l’]ﬂJﬂ’]E‘lUI%ﬂﬂ%U %HU"VWﬂﬂWﬁLﬁUiWWWQLﬁﬁiﬂﬁﬂ'ﬂ‘lﬂﬂUﬂ\‘iLLamﬁﬁﬂﬁaﬂamﬁﬁﬂaﬂL‘.LJEJ
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Figure 23 : Rate-Cutting in EM central banks set to persist into 2025
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Figure 24 : EM non-IG corporate default rates are expected to return to Five-year lows
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Countries Major Events Consensus Previous
Chicago PMI (Dec) 40.2
30-Dec-24 US
Pending Home Sales (MoM) (Nov) 2.0%
S.Korea CPI (YoY) (Dec) 1.5%
Manufacturing PMI (Dec) 50.3
31-Dec-24 China
Non-Manufacturing PMI (Dec) 50.0
India Infrastructure Output (YoY) (Nov) 3.1%
S.Korea S&P Global South Korea Manufacturing PMI (Dec) 50.6
China Caixin Manufacturing PMI (Dec) 51.5
India HSBC India Manufacturing PMI (Dec) 57.4
02-Jan-25
UK Nationwide HPI (YoY) (Dec) 3.7%
EU HCOB Eurozone Manufacturing PMI (Dec) 45.2
US S&P Global US Manufacturing PMI (Dec) 48.3
Atlanta Fed GDPNow (Q4)
03-Jan-25 US ISM Manufacturing Employment (Dec) 48.1
ISM Manufacturing PMI (Dec) 50.3
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