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ASSETS IN REVIEW

Selected asset Performance, 2022-2023 yar-to-date and range

S&P500

Nasdaq

European Equities
Nikkei

Shanghai Composite
Hang Seng

Hang Seng Tech
SET

Vietnam

Sensex

U.S.10-year Treasury
Brent Crude

Gold

U.S. Dollar Index
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INVESTMENT AND PRODUCT STRATEGY ' LH BANK
TO WATCH IN THIS MONTH .

Seek Quality yield with liquidity : NaevaN 1. IAFHNANWARDIVINTDY LINBIDINIEBRUDIA

Key highlights Product Strategy Fund Recommend

LH Bank Advisory dszifiuinuiliuiesugialanl 2023 :umml:uLLuuauaﬁLLamIamamLﬂm
ASOANBENINLASHIAR aumwa“[mwmfmmaumwaawum%mmmwumu muuuﬂa\‘mummaﬂ
* Short Team Fund e KFSPLUS-A

ASUUFMNATD Wiauﬂamumwmaamma\‘iNuawu wazalamalugenanamadld lneidon

* Money Market Fund e KKP PLUS
awu‘iuaumwaamwmamm Q[N ﬂ@\‘]%l&‘i?llﬁﬂ“lﬂlﬂu (Money Market) ER ﬂawumwm‘s‘mu
Pl wau WN@UWELILGENGH LLawiLlaﬂ“ﬁ/\lﬂaEl\‘iﬁ\‘i

Figure 1 : US Treasury yield curve changes for the part 7 months Figure 2 : Short dated IG Bond : Less suffered during rate hiking, better YTM as well

After 50 bps hikes later, bond price loss and current YTM for different
©-12/5/22 ( 3 hikes later) «@»12/12/22 ( 15 hikes later) 8 credit and duration bond

Yield curve changes after 3 hikes and 15 hikes
1. Short term interest rate goes up
2. Short term interest rate > long term interest rate

YTM%
6

More Than 15Y
More Than 15Y
More Than 15Y

AA B A P BBB ) BB

e Z'III-II o] | e

-6 Price loss926

2y 3y BY 7Y 10Y 20Y 30V _8 After 50 bps hikes later, hold for one year, bond price total return
(net changes for YTM and price loss)

Source: Bloomberg, CTBC, LH Bank Advisory



INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH
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Add defensive exposure : NAUNSH 2. LNNLNFITNTNSUNILIATEINIOANDE

Key highlights

Product Strategy Fund Recommend

lupsDndazay 2023 dlamanirsugiaay singnmizannsy wazsenalimedanuandudiag
naumuulauIeanIsSu (Fed Pivot) lduurldunamidanguyudusias Selunarfunis
LH Bank Advisory uaviasidiugndieannnsiansuiivnauls lpunagnsuuzin@a Selective buy

Laaﬂawu“[umwmmummamL‘Viaamaq TG High Investment grade LWEI‘?UN@‘]J?JEI%NW?H
mmmmmiwuwawu

Figure 3 : Risk of Recession is getting higher

Probability of US Recession within 12 Months

By Bloomberg
Economics Model

65.9%

'l 62.5%

Bloomberg Survey
Median

By Yield Curve
Model(10Y-2Y)

Mar-22 May-22 Jul-22 Sep-22 Nov-22

* Money Market Fund

o KFSPLUS-A gy KKP PL
* Short Team Fund SPLUS-A U8 S

* High-grade bond (AAA-AA) * UGIS-A, LHGINCOME gz KF-SINCOME

Figure 4 : High grade bond with 10-15 years duration performed well in recession

Average return during recession
, (BM before recession and 3M later after
recession) for different credit and duration bond

>
LM

Non-1G
. benchmark

Source: Bloomberg, CTBC, LH Bank Advisory
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TO WATCH IN THIS MONTH =

Volatility Control Mechanism : nagms# 3. AREIIRUNTNENAAMULUNIUAT 51 Hard Landing

Key highlights Product Strategy Fund Recommend

1 1
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NISAAATTTUNTNENLANUNUNIUAITUAATALUIUIIULSY 119 LH Bank Advisory kgl
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1. Wenawuludunsndninmsunivizesmdauniieann (Low Beta) 2. WUNEIIRUVUNSTIY * ABNYU Low Beta * KT-WEQ-A
lWiansaviunswavanstsznn war 3. W@enlsnagyms Long-Short Wiadnifasaanzas

* NaNU Allocation / Multi Asset * M-VI, K-GA-A(D) tgae Principal SIF-A*

* Long-Short Strategies Fund * Private Fund Market Neutral**

Figure 5 : High Volatility in recession Figure 6 : 3 Years Market equity performance

CBOE Volatility Index

©
@)

3 Years performance
(Base 2020=100)
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2020 2021 2022
—MSCI World Index —Diversiflied —Global Long/Short Equity

Shaded areas indicate U.S. recessions.

* Principal SIF-A Juvhmaznefu : aiwhmausnzesddaiaeianmiGuyinsiiena 15.00 U, @ansafnsgayaiiu@iuyme Fund Fact Sheet Source: Bloomberg, CTBC, LH Bank Advisory
** New Product 2884 LHFUND &nins0fnsnaauaunNanAus [eNananeasunmg Laumausiand
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TO WATCH IN THIS MONTH -

China Reopening : nagvns# 4. Jultladszme Wulanazaviaizs

Key highlights Product Strategy Fund Recommend

mwwnwuﬁwﬂmmwmﬁ 1Y LH Bank Advisory uammiamawmummmauuw wamu © ABNYUIU * UCI, PCGREEN
ﬂammxxlummuaavmu 50 %maﬂmq Lwaaaﬁ‘umiﬂmamﬂmaiumﬂmﬁmimium%m LATANAN
%amﬂﬂﬁwmmm Luaﬁmﬂaﬁaiaﬂmmﬂmaumﬂmumalﬂ muuaﬂmﬂmumuwu NN LH Bank
Advisory Laaﬂﬂaum%mmﬂLaL%awimiuawuﬁa\iaﬂw'ﬁLﬂmﬂawmmm\‘if«mimamﬁ

. ﬂamma@ﬂ * TMBINDIAN, LHSTRATEGY, TMBAGLF

Figure 7 : PMI 3 Month change Figure 8 : Estimated China reopening effect by channel

Estimated Chirfla reopening effect by channel

. Trade

‘® gouny, e, AR s B Trave
¢ ASEAN wazuLaLge | B Goods

¢ Jotal

*

abueyd yuows [INd

& Brazil

40 45 50 55 60

PMI<50 & slowing Latest PMI PMI>50 but slowing

Source: Bloomberg, CTBC, LH Bank Advisory



INVESTMENT AND PRODUCT STRATEGY
TO WATCH IN THIS MONTH
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Policy First , Stay Selective : naewahn 5. AR#T “vasAlanialags”

Key highlights Product Strategy Fund Recommend

maﬂﬂmﬁaumwUiuﬂwuwmawmﬂiumut,m dadulemaddailunmadrazaniufiln A3
ﬁummm\umm msdanaandudndunndu dudule NS N AR LUNUT TARLA LA
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SEAUNMMIA DEN saeudnaNNUlNin wasndsnuazan uaznquiiuleaehediu (ESG)

* NBNVIUVUYAA * SCBPGF

* NENYUANZNTEUE Mega tend BN WANNIU

. * PCGREEN, KT-GREEN
82079,900UA [N ey ESG

Figure 9 : Market prices has bottomed before recession is over
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Figure 10 : High Quality income outperformed (S&P500) last year
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Source: Bloomberg, CTBC, LH Bank Advisory



INVESTMENT AND PRODUCT STRATEGY L BANK
TO WATCH IN THIS MONTH

Policy First , Stay Selective : naqwéﬁ 5. ANASS “wmﬁfama’l:mﬁq”

Figure 11 : High quality income stocks performed well in slowing economy

Pause rate hikes Rate cut expectation

End of rate hikes

1Q23-2Q23 2Q23-3Q23 4Q23-2024

* AANISPLABTLUFININIASHENA o« FamafiulamaiAsegiadngnzannee = ——
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e grseaniduuluny oy lussiuna o MtANMUTRIUNNER §usuA&sBalnd (PMI 5 . N’
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High quality income stocks performed well in recession

M Quality income W Global Equity

em BR

ISM >= 55

Equity Selection standards
V' Better dividend yield

v/ Strong balance sheet
v/ Good earning growth (SM below 50 (SM 50- 55

%Performance

Source: CTBC, LH Bank Advisory
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Asset Class Selection View Comment
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MARKET EVENT
AND VALUATION

Countries Major Events Expected
China Industrial Production YoY (Dec) 2.2%
17-Jan-23 UK Claimant Count Change (Dec) 30.5K
Germany ZEW Economic Sentiment Index (Jan) -23.3
Japan BoJ Interest Rate Decision -0.1%
UK Inflation Rate YoY (Dec) 10.7
18-Jan-23
PPl MoM YoY (Dec) 0.3%
US
Retail Sales MoM (Dec) -0.6%
Japan Balance of Trade (Dec) ¥-227.4B
19-Jan-23
US Building Permits Prel (Dec) 1.351M
Japan Inflation Rate YoY 3.8%
20-Jan-23 Gfk Consumer Confidence -42
UK
Retail Sales MoM (Dec) -0.4%




MARKET EVENT
AND VALUATION

2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai * Thai *
China * China *
China A 80 L 4 China A 50 2
Hong Kong * Hong Kong L 2
S&P 500 o S&P 500 o 8 3
Dow Jones * Dow Jones * . §
Nasdaq * Nasdaq * |
Japan (Nikkei) & Japan (Nikkei) &
Europe * Europe & " O
i Bl l.E :
Vietnam * Vietnam * ™.
— N A - - |
Germany * Germany TS - —m -
India . India . = 22 JomgtleE
* * ==
5 10 15 20 25 30 35 40 45 50 55 0 1 2 3 4 5 6 7 8 e
Times(X) Times(X)

| Average MIN MAX ¢ Current Average MIN MAX ¢ Current




MARKET EVENT
AND VALUATION

5Y Forward Price-to-Earnings ratio 9Y Forward Price-to-Book Value ratio
Thai ¢ Thai *
China | * China | ¢
China A 50 | 2 China A 50 | *
Hong Kong | 2 Hong Kong | *
S&P 500 | o S&P 500 | . - x
Dow Jones | ¢ Dow Jones | L 4 g
Nasdaq | * Nasdagq | . l
Japan (Nikke) ¢ Japan (Nikkei) | o .
Europe | * Europe | < .- :
Vietnam | ¢ Vietnam 4 :_-_;{l "
- —]
Germarlwy | ¢ Germany | * ;i%
India | * India ¢ _gg -
5 10 15 20 25 30 35 40 45 50 .55 0 1 5 3 4 5 6 7 8 =
Times(X)

Times(X
| AEEGE MIIN MAX ¢ Current Average MIN MAX ¢ Current TEEEY
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