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Land and Houses Bank Public Company Limited and its subsidiary
Notes to interim consolidated financial statements
For the three-month and six-month periods ended 30 June 2014
1. The Bank’s information


Land and Houses Bank Public Company Limited (“the Bank”) was incorporated as a limited company under Thai laws and domiciled in Thailand, and LH Financial Group Public Company Limited is the parent company, holding 99.99% of issued and paid-up share capital. 

The Bank’s office is located at No. 1, on G, 1st, 5th, 6th, 24th and 32nd floors of Q-House Lumpini Building, South Sathorn Road, Thungmahamek Sub-district, Sathorn District, Bangkok. As at 30 June 2014, the Bank has 1 head office and 114 branches in Thailand  (31 December 2013: 1 head office and 100 branches in Thailand).
2. Basis of preparation 

2.1
Basis of preparation of the interim financial statements  
These interim financial statements have been prepared in accordance with Thai Accounting Standards No. 34 (revised 2012) “Interim Financial Reporting”, whereby the Bank chooses to present the interim financial statements in the full format in which the annual financial statements are presented, and have also been prepared in accordance with Thai Financial Reporting Standards enunciated under the Accounting Profession Act B.E. 2547 and reference to the principles stipulated by the Bank of Thailand (“BoT”). The presentation of the financial statements has been made in compliance with the BoT’s Notification No. Sor Nor Sor. 11/2553 regarding “Preparation and Announcement of Financial Statements of Commercial Banks and Parent Companies of Financial Holding Groups”, dated 3 December 2010.

The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in accounting policies.

The interim financial statements in Thai language are the official statutory financial statements of the Bank. The interim financial statements in English language have been translated from these interim financial statements in Thai language.
2.2
Basis of preparation of interim consolidated financial statements
(a)
These interim consolidated financial statements included the financial statements of Land and Houses Bank Public Company Limited (“the Bank”) and Land and Houses Fund Management Company Limited (“the subsidiary”), which is engages in fund management business and operates business in Thailand. Information of the subsidiary is as follow:
	
	Percentage of
 holding as at
	Percentage of assets to the  consolidated totals as at
	Percentage of revenues to the consolidated totals 

	
	30
	31
	30
	31
	for the six-month periods

	
	June
	December
	June
	December
	ended 30 June

	Company’s name
	2014
	2013
	2014
	2013
	2014
	2013

	
	Percent
	Percent
	Percent
	Percent
	Percent
	Percent

	Land and Houses Fund Management Company Limited
	99.99
	99.99
	0.25
	0.17
	1.20
	1.22


(b)
Subsidiary is fully consolidated, being the date on which the Bank obtains control, and continue to be consolidated until the date when such control ceases.

(c)
The financial statements of the subsidiary are prepared for the same reporting period as the Bank, using the same significant accounting policies. 
(d)
The significant outstanding balances and intercompany transactions have been eliminated from the consolidated financial statements. The investments in a subsidiary as recorded in the Bank’s books of accounts have been eliminated against shareholders’ equity of the subsidiary. 

(e)
Non-controlling interests represent the portion of profit or loss and net assets of the subsidiary that is not held by the Bank, and are presented separately in the consolidated statement of comprehensive income and within shareholders’ equity in the consolidated statements of financial position. 

2.3 
The separate financial statements

The separate financial statements, which present investment in a subsidiary under the cost method, have been prepared solely for the benefit of the public.

3. New accounting standards


Below is a summary of accounting standards that become effective in the current accounting period and those that will become effective in the future.

3.1 Accounting standards that became effective in the current accounting period
	Accounting Standards:

	TAS 1 (revised 2012) 
	Presentation of Financial Statements

	TAS 7 (revised 2012)
	Statement of Cash Flows

	TAS 12 (revised 2012) 
	Income Taxes

	TAS 17 (revised 2012) 
	Leases

	TAS 18 (revised 2012)
	Revenue

	TAS 19 (revised 2012)
	Employee Benefits

	TAS 21 (revised 2012)
	The Effect of Changes in Foreign Exchange Rates

	TAS 24 (revised 2012) 
	Related Party Disclosures

	TAS 28 (revised 2012)
	Investments in Associates

	TAS 31 (revised 2012)
	Interests in Joint Ventures

	TAS 34 (revised 2012) 
	Interim Financial Reporting

	TAS 36 (revised 2012)
	Impairment of Assets

	TAS 38 (revised 2012)
	Intangible Assets

	Financial Reporting Standards:

	TFRS 2 (revised 2012)
	Share-based Payment

	TFRS 3 (revised 2012)
	Business Combinations

	TFRS 5 (revised 2012)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 8 (revised 2012)
	Operating Segments

	Accounting Standard Interpretations:

	TSIC 15
	Operating Leases - Incentives

	TSIC 27
	Evaluating the Substance of Transactions Involving the Legal Form of a Lease

	TSIC 29
	Service Concession Arrangements: Disclosures

	TSIC 32
	Intangible Assets - Web Site Costs


	Financial Reporting Standard Interpretations:

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 
	Determining whether an Arrangement contains a Lease

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 
	Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economies

	TFRIC 10
	Interim Financial Reporting and Impairment

	TFRIC 12
	Service Concession Arrangements

	TFRIC 13
	Customer Loyalty Programmes

	TFRIC 17
	Distributions of Non-cash Assets to Owners

	TFRIC 18
	Transfers of Assets from Customers


The Bank and its subsidiary had implemented the relevant accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standard interpretations, and noted that these are not significantly impact to the current period financial statements.
3.2
Accounting standards that will become effective in the future

	
	Effective date

	Financial Reporting Standard:
	

	TFRS 4 
	Insurance Contracts
	1 January 2016


The Bank and its subsidiary’s management have assessed and noted that this financial reporting standard is not relevant to the business of the Bank and its subsidiary.

4. Summary of significant accounting policies
4.1
Revenue recognition

(a)
Interest and discount on loans to customers

The Bank recognises interest and discounts on loans to customers as revenue on an accrual basis, based on the amount of principal outstanding. For (a) loans on which principal or interest payments have been defaulted for more than three months from the due date; (b) loans on which principal or interest payments have been defaulted for not more than three months but are classified as sub-standard, doubtful or doubtful of loss; or (c) factoring loans which have been defaulted from the due date, the Bank ceases accrual of interest income and instead recognises interest income on a cash basis and reverses any interest previously accrued as revenue, in accordance with the BoT’s Notification. Interest is then recognised as income on a cash basis until settlement of such overdue balance has been received from the debtors.
The Bank recognises interest income from hire purchase as revenue over the period of the contracts, using the effective interest rate method. If hire purchase receivables default on installments and are overdue more than three months past the due date, the Bank ceases accrual of revenue and reverses the revenue previously recorded from its accounts.

The Bank recognises interest income on restructured loans as revenue on the same accrual basis as applied on loans to customers discussed above, with the exception of restructured loans that are subject to monitoring for compliance with restructuring conditions. On those loans, the Bank recognises interest income on cash basis until the borrower has been able to comply with the restructuring conditions for a period of not less than three consecutive months or three consecutive installments, whichever is longer.

Interest or discounts which are already included in the face value of notes receivable or loans are recorded as deferred revenue, which will be amortised to income evenly throughout the term of the notes or loans.

(b)
Interest and dividends on investments

Interest on investments is recognised as revenue on an accrual basis, considering effective interest rate. Dividends from investments are recognised as revenue when the right to receive the dividends is established.


(c)
Gain (loss) on investments

Gain (loss) on investments are recognised as revenue/expenses on the transaction dates.

(d)
Fees and service income
Fees and service income are recognised as revenue on an accrual basis, which taking into account the stage of completion.

Management and registrar fees are recognised as income on an accrual basis, calculated base on percentages of the net asset value of the funds or at rates stipulated in agreements.

4.2
Expense recognition


(a)
Interest expenses

Interest expenses are recognised on an accrual basis. Interest on notes payable included in the face value is recorded as deferred interest expense, which will be amortised to expenses evenly throughout the term of the notes.

(b)
Commission and direct expenses charged on hire purchase


Direct expenses initiate at the inception of a hire purchase contract i.e. commission expenses, are to be deferred and amortised using the effective interest method. 

Deferred revenue on hire purchase is presented net of commission expenses and initial direct cost on the inception of the contracts. 


(c)
Fees and services/other expenses
Fees and services/other expenses are recognised on an accrual basis. 

4.3
Cash and cash equivalents

Cash and cash equivalents are the amounts included in the statements of financial position under the caption of “Cash”, which consists of cash on hand and cheques in transit.

4.4
Securities purchased under resale agreements/securities sold under repurchase agreements

The Bank enters into agreements to purchase securities or to sell securities that include agreements to sell or purchase the securities back at certain dates in the future at fixed prices. Amounts paid for securities purchased subject to a resale commitment are presented as assets under the caption of “Interbank and money market items” in the statements of financial position, and the underlying securities are treated as collateral to such receivables, while securities sold subject to repurchase commitments are presented as liabilities under the caption of “Interbank and money market items” in the statements of financial position at the amounts received from the sale of those securities, and the underlying securities are treated as collateral.

The differences between the purchase and sale considerations are recognised as interest income or expenses over the transaction periods.
4.5
Investments


Available-for-sale investments are stated at fair value. Changes in the fair value of these investments are recorded in other comprehensive income and will be recorded in profit or loss when the securities are sold.

Investments in held-to-maturity debt securities are presented at amortised costs less allowance for impairment (if any). The premium/discount on debt securities is amortised by the effective interest rate method with the amortised amount presented as an adjustment to the interest income.


Investments in non-marketable equity securities, which are classified as general investments, are valued at cost less allowance for impairment (if any). 

Investment in a subsidiary is accounted for in the separate financial statements using the cost method net of allowance for impairment (if any).


The fair value of marketable securities is based on the last bid price quoted on the last working day of the reporting period on the Stock Exchange of Thailand. The fair value of debt securities is based on the yield rates quoted by the Thai Bond Market Association. The fair value of unit trusts is determined based on their net asset value as of the end of the reporting period.

Loss on impairment (if any) of investments are recognised in profit or loss in the statements of comprehensive income. 

In cases where there is reclassification of investment type from one type to another, such investments will be readjusted to their fair value as at the reclassification date.  The difference between the carrying amount and the fair value on the date of reclassification are recorded in profit or loss or other comprehensive income in the statements of comprehensive income, depending on the type of investment that is reclassified.

On disposal of an investment, the difference between net disposal proceeds and the carrying amount of the investment is recognised in profit or loss. The Bank and its subsidiary use weighted average method for computation of the cost of investments when sold.
4.6
Loans to customers


Loans to customers are presented at the principal balances, excluding accrued interest receivables, except for overdrafts which are presented at the principal balances plus accrued interest receivables. Deferred revenue and unearned discounts on loans to customers are deducted from the loans to customers balances.

Hire purchase receivables are stated at the outstanding balances under the agreements less the balance of unearned income, which is presented net of deferred commission expenses and initial direct costs.

4.7
Allowance for doubtful debts 


The Bank provides allowance for doubtful accounts in accordance with BoT guidelines, using the minimum rates stipulated by the BoT, and making further adjustments to reflect additional amounts that are not expected to be collectible from debtors, based on evaluation of the current status of the debtors, taking into accounts the Bank’s experience of debtor’s repayment capability, credit risk and the value of collateral.
For loans classified as “pass” (including restructured loans) and “special-mention”, the Bank sets provision at the rates of 1% and 2%, respectively, of the loan balances net of deferred revenue (excluding accrued interest receivables) after deducting collateral value in accordance with criteria stipulated by the BoT. 

For non-performing loans, which classified as “sub-standard”, “doubtful” and “doubtful of loss”, the Bank sets provision at a rate of 100% of the excess of the loan balance over the present value of expected future cash flows from debt collection or from collateral disposal for loans, in accordance with criteria stipulated by the BoT. The discount rate and expected time required to dispose collateral used in determining the present value is in accordance with criteria stipulated by the BoT.

In year 2013, allowance of hire purchase receivables was calculated using the minimum rate stipulated by BoT based on the amount of principal outstanding net of deferred revenue, without considering the collateral value. 

Allowance for doubtful debts additionally set up (deduct) is recognised as expense for each period.


Amounts written off as bad debts are deducted from the allowance for doubtful debts and in case of recovery being made from bad debts, the recovered amount is recognised as revenue in the period it is recovered.

Allowance for doubtful accounts of the subsidiary is provided for the estimated loss that may be incurred in collection of receivables. The allowance is generally based on collection experience and analysis of debt aging. 

 4.8
Troubled debt restructuring and loss from debt restructuring

The Bank records troubled debt restructuring transactions with reference to criteria stipulated by BoT. In cases where the troubled debt restructuring involves modification of the repayment conditions, the Bank will determine the present value of expected future cash flows to be received in accordance with the new restructuring agreements, discounted by the loan’s original interest rates. And in cases where the debt restructuring has been processed through the courts, the Bank will calculate discounted cash flows from the disposal of collateral or expected future cash flows from repayment using the original contract rate. The excess of the recorded outstanding loans to customers balance over the determined present value of future cash flows is accounted for as revaluation allowance for debt restructuring and is recognised as expenses in profit or loss on the debt restructuring date (only if the determined revaluation allowance for debt restructuring exceeds the allowance for doubtful debts already provided for such loans to customers). 

In cases where the troubled debt restructuring involves debts/assets swap and/or debts/equity swap, the Bank recognises loss from debt restructuring in profit or loss from operation equal to the excess of the recorded outstanding loans to customers balances with the fair value of assets and/or equity received in settlement of debts (after deducting the estimated selling expense). However, the value of assets being transferred to the Bank will be recorded at the amount not exceeding the sum of the book value of loans to customers and non-accrued interest income to which the Bank is entitled legally.


In cases where the troubled debt restructuring involves reduction of principal and/or interest accrued, the Bank recognised it as expenses.

4.9
Properties foreclosed



Properties foreclosed is stated at the lower of cost (at fair value, but this does not exceed the legally claimable amount of debt) or net realisable value. Net realisable value is determined with reference to the latest appraisal value less estimated selling expenses, adjusted these in accordance with the BoT’s guideline and taking into consideration the type and the nature of the assets.

Gain (loss) on disposal of properties foreclosed are recognised as income (expenses) in profit or loss when they are sold. Impairment loss are recognised as expenses in profit or loss.

4.10
Land, premises and equipment/Depreciation

Land is stated at cost less allowance for impairment (if any). Building, leasehold improvement and equipment are stated at cost less accumulated depreciation and allowance for impairment (if any). Depreciation is calculated by reference to their costs on the straight-line basis (except for computers of the subsidiary, which have been acquired before July 2011, are depreciated using the sum-of-the-years digit method) over the following estimated useful lives. 

	Building
	-
	20 years

	Leasehold improvement
	-
	5 years

	Furniture and fixtures
	-
	5 years

	Office equipment
	-
	3 - 5 years

	Vehicles
	-
	5 years


Depreciation is recognised as expense in profit or loss from operation.

No depreciation is provided on land and assets under construction.

An item of land, premises and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising                         on disposal of an asset is included in profit or loss when the asset is derecognised.

4.11
Intangible assets/Amortisation


Intangible assets are measured at cost upon initial recognition and subsequently measured at cost less any accumulated amortisation and allowance for impairment loss (if any). 

Intangible assets with finite lives are amortised on a systematic basis over their economic useful life and tested for impairment whenever there is an indication that the intangible assets may be impaired. The amortisation period and method for such intangible assets are reviewed at least of each year end. The amortisation and allowance for impairment are recognised as expenses in profit or loss.


Intangible assets with finite useful lives are computer software and deferred license fee, which have an estimated useful life of 5 and 10 years, respectively. No amortisation is provided on computer software under development.

4.12
Impairment of assets


At the end of each reporting period, the Bank and its subsidiary perform impairment reviews in respect of assets whenever events or changes in circumstances indicate that an asset may be impaired. The Bank and its subsidiary recognise loss on impairment when the recoverable amount of asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. 

In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, the calculations are based on the amount that they could obtain from the disposal of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal.

An impairment loss is recognised as expenses in profit or loss. 

4.13
Employee benefits

(a)
Short-term employment benefits

Salary, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.

(b)
Post-employment benefits 

Defined contribution plans
The Bank, its subsidiary and the employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Bank and its subsidiary. The fund’s assets are held in a separate trust fund and the Bank and its subsidiary’s contributions are recognised as expenses when incurred.

Defined benefit plans
The Bank and its subsidiary have obligations in respect of the severance payments they must make to employees upon retirement under labor law. Such payments are considered a defined benefit plan for their employees.
The Bank’s obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the Projected Unit Credit Method. And its subsidiary’s obligation is determined by its management based on actuarial techniques.
Actuarial gain or loss arising from the defined benefit plan are recognised in other comprehensive income.
4.14 
Income taxes
Income taxes represent the sum of income taxes currently payable and deferred taxes.

Current taxes
Current taxes are provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred taxes

Deferred taxes are provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 
The Bank and its subsidiary recognised deferred tax liabilities for all taxable temporary differences while they recognised deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.

At each reporting date, the Bank and its subsidiary review and reduce the carrying amount of deferred tax assets to the extent that they are no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

The Bank and its subsidiary record deferred taxes directly to equity if the taxes relate to items that are recorded directly to equity. 
4.15
Long-term leases

When the bank and its subsidiary entered into the contracts as the lessees and they classify them as operating lease contracts, payments made under such lease contracts are recognised as expenses over the lease periods.

4.16
Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by the Bank and its subsidiary, whether directly or indirectly, or which are under common control with the Bank and its subsidiary.


They also include individuals which directly or indirectly own a voting interest in the Bank and its subsidiary that give them significant influence over the Bank and its subsidiary, key management personnel, directors and officers with authority in the planning and direction of the Bank’s and its subsidiary’s operations, together with closed family members of such persons and companies which are controlled or influenced by them, whether directly or indirectly. 

4.17
Provisions

Provisions are recognised when the Bank and its subsidiary have a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

5. Significant accounting judgments and estimates 
The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates affect reported amounts and disclosures and actual results could differ from these estimates. Significant judgments and estimates are as follows:
5.1
Fair value of financial instruments

In determining the fair value of financial instruments that are not actively traded and for which quoted market prices are not readily available, the management exercise judgment, using a variety of valuation techniques and models. The input to these models is taken from observable markets, and includes consideration of liquidity, correlation and long-term volatility of financial instruments.

5.2
Allowance for doubtful debts on loans to customers and accrued interest receivables

Allowances for doubtful debts on loans to customers and accrued interest receivables are intended to adjust the value of loans to customers for probable credit loss. The management follows the BoT’s guidelines regarding the provision of allowance for doubtful debts, including the use of judgment to estimate loss expected to be incurred on loans and/or accrued interest receivables, taking into consideration an analysis of each debtor’s status, collection experience from the debtor, the value of collateral and surrounding economic conditions. 
5.3
Land, premises and equipment and depreciation
In determining depreciation of premises and equipment, the management is required to make estimate of the useful lives and residual value of premises and equipment and to review estimate useful lives and residual value when there are any changes. 


In addition, the management is required to review land, premises and equipment for impairment on a periodical basis and records impairment loss when it is determined that their recoverable amount is lower than the carrying amount. This requires judgments regarding forecast of future revenues and expenses relating to the assets subject to the review.

5.4
Intangible assets
In consideration of impairment on intangible assets, it requires management to make estimates of cash flows to be generated by the asset or the cash generating units, and to choose a suitable discount rate in order to calculate the present value of those cash flows. 

5.5
Deferred tax assets

Deferred tax assets are recognised in respect of temporary differences only to the extent that it is probable that taxable profit will be available against which those temporary differences and tax loss carried forward can be utilised. Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of estimated future taxable profits. 

5.6
Provision for employee benefits

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, staff turnover rate and mortality rate, based on their best knowledge of current events and arrangement. 

5.7
Leases 


In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgment regarding whether significant risks and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement. 

5.8
Recognition and derecognition of assets and liabilities

In considering whether to recognise or derecognise assets and liabilities, the management is required to make judgment on whether risks and rewards of those assets and liabilities have been transferred, base on their best knowledge of current events and arrangements.

5.9
Litigation 


The Bank and its subsidiary have contingent liabilities as a result of claim litigation. The management use judgment to assess the result of the litigation and believes that no loss with result, therefore no contingent liabilities are recorded at the end of reporting period. 

6. Interbank and money market items (assets) 
 (Unit: Thousand Baht)
	
	Consolidated financial statements

	
	30 June 2014
	31 December 2013

	
	At call
	Term
	Total
	At call
	Term
	Total

	Domestic 
	
	
	
	
	
	

	Bank of Thailand 
	2,071,015
	-
	2,071,015
	1,779,002
	-
	1,779,002

	Commercial banks
	338,868
	-
	338,868
	430,355
	500,000
	930,355

	Specialised financial institutions
	-
	-
	-
	17
	-
	17

	Other financial institutions
	5,644,306
	1,050,000
	6,694,306
	4,138,440
	200,000
	4,338,440

	Total domestic items
	8,054,189
	1,050,000
	9,104,189
	6,347,814
	700,000
	7,047,814

	Add: Accrued interest receivables
	8,143
	609
	8,752
	2,656
	-
	2,656

	Less: Allowance for doubtful debts
	(56,443)
	(10,500)
	(66,943)
	(41,384)
	(7,000)
	(48,384)

	Interbank and money market items - net
	8,005,889
	1,040,109
	9,045,998
	6,309,086
	693,000
	7,002,086


(Unit: Thousand Baht)
	
	Separate financial statements

	
	30 June 2014
	31 December 2013

	
	At call
	Term
	Total
	At call
	Term
	Total

	Domestic 
	
	
	
	
	
	

	Bank of Thailand 
	2,071,015
	-
	2,071,015
	1,779,002
	-
	1,779,002

	Commercial banks
	192,168
	-
	192,168
	422,848
	500,000
	922,848

	Specialised financial institutions
	-
	-
	-
	17
	-
	17

	Other financial institutions
	5,644,306
	1,050,000
	6,694,306
	4,138,440
	200,000
	4,338,440

	Total domestic items
	7,907,489
	1,050,000
	8,957,489
	6,340,307
	700,000
	7,040,307

	Add: Accrued interest receivables
	8,143
	609
	8,752
	2,656
	-
	2,656

	Less: Allowance for doubtful debts
	(56,443)
	(10,500)
	(66,943)
	(41,384)
	(7,000)
	(48,384)

	Interbank and money market items - net
	7,859,189
	1,040,109
	8,899,298
	6,301,579
	693,000
	6,994,579


7. Investments
7.1
Classified by investment type 

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial             statements

	
	30 June

2014
	31 December

2013
	30 June

2014
	31 December

2013

	Available-for-sale investments - fair value
	
	
	
	

	Government and state enterprise securities
	301,383
	2,311,974
	301,383
	2,311,974

	Private sector debt securities
	-
	326,072
	-
	326,072

	Domestic marketable equity securities
	1,641,981
	1,661,628
	1,442,355
	1,474,498

	Total available-for-sale investments
	1,943,364
	4,299,674
	1,743,738
	4,112,544

	Held-to-maturity debt securities - cost/amortised cost
	
	
	
	

	Government and state enterprise securities
	18,248,193
	16,798,862
	18,248,193
	16,798,862

	Private sector debt securities
	16,350,556
	15,009,320
	16,350,556
	15,009,320

	Total held-to-maturity debt securities (1)
	34,598,749
	31,808,182
	34,598,749
	31,808,182

	General investments - cost 
	
	
	
	

	Non-marketable domestic equity securities
	5,365
	5,365
	5,365
	5,365

	Less: Allowance for impairment
	(565)
	(565)
	(565)
	(565)

	General investments - net
	4,800
	4,800
	4,800
	4,800

	Investments - net
	36,546,913
	36,112,656
	36,347,287
	35,925,526


(1)
The fair values of held-to-maturity debt securities as at 30 June 2014 and 31 December 2013 totaled Baht 34,932 million and Baht 31,965 million, respectively.

7.2 
Classified by the remaining periods to maturity of the debt securities

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	30 June 2014
	31 December 2013

	
	Due within
	Due within

	
	Within                    1 year
	1 - 5                years
	Over                       5 years
	Total
	Within                    1 year
	1 - 5                years
	Over                       5 years
	Total

	Available-for-sale investments
	
	
	
	
	
	
	
	

	Government and state  

     enterprise securities
	-
	-
	301,445
	301,445
	-
	203,207
	2,183,828
	2,387,035

	Private sector debt securities
	-
	-
	-
	-
	-
	160,000
	170,000
	330,000

	Less: Allowance for revaluation
	-
	-
	(62)
	(62)
	-
	(3,971)
	(75,018)
	(78,989)

	Total available-for-sale
     investments - net
	-
	-
	301,383
	301,383
	-
	359,236
	2,278,810
	2,638,046

	Held-to-maturity debt securities
	
	
	
	
	
	
	
	

	Government and state 


enterprise securities
	1,112,058
	8,641,152
	8,494,983
	18,248,193
	1,605,929
	7,082,989
	8,109,944
	16,798,862

	Private sector debt securities
	1,100,939
	2,917,476
	12,332,141
	16,350,556
	423,668
	4,212,001
	10,373,651
	15,009,320

	Total held-to-maturity debt securities
	2,212,997
	11,558,628
	20,827,124
	34,598,749
	2,029,597
	11,294,990
	18,483,595
	31,808,182

	Total investments in debt securities
	2,212,997
	11,558,628
	21,128,507
	34,900,132
	2,029,597
	11,654,226
	20,762,405
	34,446,228


7.3
Other components of equity - Revaluation surplus (deficit) on investments
As at 30 June 2014 and 31 December 2013, revaluation surplus (deficit) on investments can be summarised as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial      
statements

	
	30 June

2014
	31 December

2013
	30 June

2014
	31 December

2013

	Revaluation surplus on investments arising from reclassifications
	
	
	
	

	Debt securities
	34,353
	75,907
	34,353
	75,907

	Total
	34,353
	75,907
	34,353
	75,907

	Revaluation deficit on investments arising from reclassifications
	
	
	
	

	Debt securities
	(9,779)
	-
	(9,779)
	-

	Total
	(9,779)
	-
	(9,779)
	-

	Revaluation surplus on investments
	
	
	
	

	Debt securities
	-
	852
	-
	852

	Equity securities
	66,854
	21,778
	66,300
	21,601

	Total
	66,854
	22,630
	66,300
	22,453


(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial      
statements

	
	30 June

2014
	31 December

2013
	30 June

2014
	31 December

2013

	Revaluation deficit on investments
	
	
	
	

	Debt securities
	(62)
	(79,841)
	(62)
	(79,841)

	Equity securities
	(26,638)
	(55,220)
	(14,407)
	(35,179)

	Total
	(26,700)
	(135,061)
	(14,469)
	(115,020)

	Revaluation surplus (deficit) on investments 
	64,728
	(36,524)
	76,405
	(16,660)

	Add (less): Income tax effect 
	(10,665)
	9,585
	(15,281)
	3,332

	Revaluation surplus (deficit) on investments - net
	54,063
	(26,939)
	61,124
	(13,328)


7.4
Investments in companies having problems relating to financial position and operating results

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements 

	
	30 June 2014
	31 December 2013

	
	Number of
	
	Fair
	Allowance for
	Number of
	
	Fair
	Allowance for

	
	companies
	Cost
	value
	impairment
	companies
	Cost
	value
	impairment

	General investments
	
	
	
	
	
	
	
	

	Companies which auditors’ report indicating going concern issues
	1
	25
	-
	25
	1
	25
	-
	25

	
	1
	25
	-
	25
	1
	25
	-
	25


7.5  
Reclassification of investment types
During the six-month period ended 30 June 2014, the Bank had reclassified its investments in government and state enterprise securities and private sector debt securities from  available-for-sale investments to be held-to-maturity debt securities, as approved by the Bank’s Asset and Liability Committee. The fair value and the carrying value of these securities at the reclassification date amounted to Baht 2,279 million and Baht 2,286 million, and the difference of Baht 7 million was recognised in revaluation deficit on investments in equity part, which will be amortised throughout the remaining period of the debt securities. 
7.6
Investments subject to restriction

As at 31 December 2013, the Bank placed state enterprise securities totaling Baht 2,967.2 million (face value) as securities against those sold under repurchase agreements (30 June 2014: None).       
8. Investment in a subsidiary

Investment in a subsidiary, as presented in the separate financial statements, is an investment in the ordinary shares of Land and Houses Fund Management Company Limited, which operates a fund management business. Details are as follows:
	(Unit: Thousand Baht)

	
	Paid-up capital
	Shareholding percentage
	Cost 

	Company’s name
	30 June

2014
	31 December 2013
	30 June

2014
	31 December 2013
	30 June

2014
	31 December 2013

	
	
	
	(%)
	(%)
	
	

	Land and Houses Fund  Management Company Limited 
	300,000    
	300,000  
	99.99
	99.99
	257,289
	257,289


9. Loans to customers and accrued interest receivables
9.1
Classified by loan types
(Unit:  Thousand Baht)

	
	Consolidated and separate                       financial statements 

	
	30 June 2014
	31 December 2013

	Overdrafts
	4,251,640
	4,216,542

	Loans
	81,634,915
	78,755,509

	Bills
	20,250,528
	18,505,549

	Hire purchase
	2,515,289
	2,491,731

	Total loans to customers
	108,652,372
	103,969,331

	Less: Deferred revenue
	(290,004)
	(320,236)

	Loans to customers net of deferred revenue
	108,362,368
	103,649,095

	Add: Accrued interest receivables
	203,784
	206,153

	Total loans to customers and accrued interest receivables
	108,566,152
	103,855,248

	Less:
Allowance for doubtful debts
	(1,702,728)
	(1,422,298)

	Revaluation allowance for debt restructuring
	(11,132)
	(11,184)

	Loans to customers and accrued interest receivables - net
	106,852,292
	102,421,766


9.2
Classified by currency and residency of debtors

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements 

	
	30 June 2014
	31 December 2013

	
	Domestic
	Overseas
	Total
	Domestic
	Overseas
	Total

	Baht
	108,362,368
	-
	108,362,368
	103,649,095
	-
	103,649,095

	Loans to customers  net of deferred revenue
	108,362,368
	-
	108,362,368
	103,649,095
	-
	103,649,095


9.3
Classified by type of business and loan classification
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June 2014

	
	
	Special-
	Sub-
	
	Doubtful
	

	
	Pass
	mention
	standard
	Doubtful
	of loss
	Total

	Agricultural and mining
	384,668
	-
	-
	-
	-
	384,668

	Manufacturing and commerce
	19,823,905
	103,647
	19,719
	46,464
	287,284
	20,281,019

	Real estate and construction
	12,078,004
	731,604
	59,991
	74,436
	155,223
	13,099,258

	Public utilities and services
	26,915,005
	483,320
	52,479
	44,251
	58,256
	27,553,311

	Housing loans
	28,715,878
	738,498
	137,567
	370,347
	765,524
	30,727,814

	Financial intermediation
	13,970,618
	-
	-
	-
	-
	  13,970,618

	Others
	2,224,834
	33,831
	11,465
	20,119
	55,431
	2,345,680

	Loans to customers net of deferred revenue
	104,112,912
	2,090,900
	281,221
	555,617
	1,321,718
	108,362,368


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2013

	
	
	Special-
	Sub-
	
	Doubtful
	

	
	Pass
	mention
	standard
	Doubtful
	of loss
	Total

	Agricultural and mining
	517,035
	-
	-
	-
	-
	517,035

	Manufacturing and commerce
	19,399,797
	114,979
	8,431
	107,842
	196,109
	19,827,158

	Real estate and construction
	10,962,813
	801,989
	114,968
	96,549
	92,182
	12,068,501

	Public utilities and services
	25,862,710
	249,497
	73,808
	27,824
	35,048
	26,248,887

	Housing loans
	30,639,752
	486,831
	200,904
	297,710
	648,200
	32,273,397

	Financial intermediation
	10,120,627
	-
	-
	-
	-
	10,120,627

	Others
	2,490,095
	22,834
	16,775
	20,617
	43,169
	2,593,490

	Loans to customers net of deferred revenue
	99,992,829
	1,676,130
	414,886
	550,542
	1,014,708
	103,649,095


9.4
Classified by loan classification 

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	30 June 2014

	
	Loans to 
customers and accrued
	Net amount used for setting the allowance 
	Minimum
	Allowance

	
	interest
	for doubtful
	provisioning
	provided in

	
	receivables
	account (1)
	rates
	the accounts

	
	 
	
	(%)
	

	Provision at BoT’s minimum required rates
	
	
	

	Pass
	104,296,649
	36,553,718
	1
	365,537

	Special-mention
	2,110,947
	132,079
	2
	2,642

	Sub-standard
	281,221
	69,835
	100
	69,835

	Doubtful
	555,617
	152,887
	100
	152,887

	Doubtful of loss
	1,321,718
	550,021
	100
	550,021

	Total
	108,566,152
	37,458,540
	
	1,140,922

	Additional provision for specific debtors
	
	
	
	350,000

	General provision
	
	
	
	211,806

	Total
	
	
	
	1,702,728


(1)
For loans classified as pass, special - mention, sub-standard, doubtful and doubtful of loss, net amount used for setting the allowance for doubtful account means principal balance excluding accrued interest and net of collateral, or principal balance after deduction of the present value of future cash flows expected to be received from debt collection or from the disposal of collateral.


During the six-month period ended 30 June 2014, the Bank has changed its accounting policy on setting aside allowance for doubtful account for hire purchase receivables, whereas formerly collateral value were not considered in determining provisions, collateral value are now considered. This change resulted in a Baht 63 million decrease in allowance for doubtful account for the current period.
(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	31 December 2013

	
	Loans to 
customers and accrued
	Net amount used 
for setting the allowance 
	Minimum
	Allowance

	
	interest
	for doubtful
	provisioning
	provided in

	
	receivables
	account (1)
	rates
	the accounts

	
	 
	
	(%)
	

	Provision at BoT’s minimum required rates
	
	
	

	Pass
	100,187,654
	34,807,868
	1
	348,079

	Special-mention
	1,687,458
	170,186
	2
	3,404

	Sub-standard
	414,886
	138,080
	100
	138,080

	Doubtful
	550,542
	228,364
	100
	228,364

	Doubtful of loss
	1,014,708
	386,246
	100
	386,246

	Total
	103,855,248
	35,730,744
	
	1,104,173

	General provision 
	
	
	
	318,125

	Total
	
	
	
	1,422,298


(1)
For loans classified as pass, special - mention, sub-standard, doubtful and doubtful of loss, net amount used for setting the allowance for doubtful account means principal balance excluding accrued interest and net of collateral, or principal balance after deduction of the present value of future cash flows expected to be received from debt collection or from the disposal of collateral. For hire purchase receivables, collateral value is not included in consideration.
9.5
Non-performing loans


As at 30 June 2014 and 31 December 2013, the Bank has the following non-performing loans.

	
	Consolidated and separate                     financial statements

	
	30 June 2014
	31 December 2013

	Non-performing loans (Thousand Baht)
	2,158,556
	1,980,136

	Percentage of non-performing loans to total loans (1)
	1.88%
	1.83%


(1)  The denominator base included interbank and money market items


Non-performing loans calculated is based on the Notification of BoT. That include the                sub-standard, doubtful and doubtful of loss, and exclude outstanding loans for which debt restructuring agreements have been made and which have already met the conditions for upgrade to pass or special-mention under the BoT’s criteria.
9.6
Non-accrued loans to customers



As at 30 June 2014 and 31 December 2013, the Bank has the following loans to customers on which interest income recognition has been ceased on an accrual basis:
	
	Consolidated and separate                       financial statements

	
	30 June 2014
	31 December 2013

	Non-accrued loans (Thousand Baht)
	2,360,657
	2,071,411

	Percentage of non-accrued loans to total loans (1)
	2.05%
	1.91%


(1)  The denominator base included interbank and money market items
9.7
Loans to customers having problems in repayments of debts or defaulted payments 

As at 30 June 2014 and 31 December 2013, the Bank has loans to customers and accrued interest receivables due from companies and persons, which have problems in repayments of debts or defaulted payments, against which allowance for doubtful debts has been made as follows:

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June 2014

	
	Number of debtors
	Debt balance
	Collateral value
	Allowance for doubtful debts/ Revaluation allowance

	Companies and persons, which have problems in repayments of debts or defaulted payments
	679
	 4,269,503
	3,344,634
	827,254


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2013

	
	Number of debtors
	Debt balance
	Collateral value
	Allowance for doubtful debts/ Revaluation allowance

	Companies and persons, which have problems in repayments of debts or defaulted payments
	588
	3,667,594
	2,733,389
	759,147


The Bank has inadequate information to disclose transactions in respect of companies whose auditors’ reports indicate that there is substantial doubt about their ability to continue their business as a going concern, and unlisted companies whose financial position and results of operations are the same as those of listed companies delisting criteria. However, the Bank has taken into accounts the guidelines of the BoT in classification and provision for doubtful accounts.
9.8
Troubled debt restructuring


For the six-month period ended 30 June 2014 and for the year ended 31 December 2013, the Bank had completed restructuring of troubled debts. Detail are as follows:
 (Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the six-month period ended 30 June 2014

	
	
	Debt balances (principal and accrued interest receivables)
	Type of
	
	

	
	Number of
	Before
	After
	assets to be
	Fair
	Loss on debt

	
	debtors
	restructuring
	restructuring
	transferred
	value
	restructuring (1)

	Modification of terms of 
	
	
	
	
	
	

	payments
	22
	283,158
	283,158
	-
	-
	-

	Total restructured debts
	22
	283,158
	283,158
	
	-
	-


(1) 
Loss on debt restructuring is the amounts before deducting allowance for doubtful accounts already provided in the accounts on the restructuring date

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the year ended 31 December 2013

	
	
	Debt balances (principal and accrued interest receivables)
	Type of
	
	

	
	Number of
	Before
	After
	assets to be
	Fair
	Loss on debt

	
	debtors
	restructuring
	restructuring
	transferred
	value
	restructuring (1)

	Modification of terms of 
	
	
	
	
	
	

	payments
	73
	1,539,183
	1,539,183
	-
	-
	4,656

	Total restructured debts  
	73
	1,539,183
	1,539,183
	
	-
	4,656


(1) 
Loss on debt restructuring is the amounts before deducting allowance for doubtful accounts already provided in the accounts on the restructuring date
For the six-month period ended 30 June 2014 and for the year ended 31 December 2013, the debts restructured referred above can be classified by the term of repayment under the restructuring agreements as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the six-month period ended
30 June 2014
	For the year ended
31 December 2013

	Term of repayment under
	Number of
	Debt balances                         
	Number of
	Debt balances                        

	restructuring agreements
	debtors
	after restructuring
	debtors
	after restructuring

	Less than 5 years
	1
	75,649
	4
	606,983

	5 - 10 years
	8
	26,279
	32
	566,890

	10 - 15 years
	4
	142,328
	7
	253,610

	More than 15 years
	9
	38,902
	30
	111,700

	Total
	22
	283,158
	73
	1,539,183


Supplemental information for the six-month periods ended 30 June 2014 and 2013, relating to the restructured debts, are as follows:

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements 

	
	For the six-month periods ended 30 June

	
	2014
	2013

	Interest income recognised in statements of comprehensive income
	78,759
	37,115

	Cash settlement by debtors
	171,605
	105,990


As at 30 June 2014 and 31 December 2013, troubled debts which the Bank has completed restructuring can be summarised as follows:
(Unit: Thousand Baht)

	
	Total debts
	Restructured debts

	
	Number of debtors
	Debt balances (principal and interest)
	Number of debtors
	Debt balances (principal and interest)

	30 June 2014
	11,947
	108,566,152
	388
	2,935,861

	31 December 2013
	12,098
	103,855,248
	380
	2,767,081


As at 30 June 2014 and 31 December 2013, the Bank had no outstanding commitments to provide additional loans facilities after restructuring.
9.9 
Hire purchase receivables
As at 30 June 2014 and 31 December 2013, the Bank has hire purchase receivables and the terms of the agreements are generally between 2 and 8 years and they carry interest at fixed rates stipulated in the agreements.      

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June 2014

	
	Amounts due under the contracts

	
	Less than             1 year
	1 - 5 years
	More than                     5 years
	Total

	Aggregate initial investments under                 the hire purchase contracts
	751,586
	1,679,568
	84,135
	2,515,289

	Less: Deferred revenue
	(123,658)
	(149,664)
	(4,391)
	(277,713)

	Present value of minimum lease payments
	627,928
	1,529,904
	79,744
	2,237,576

	Less: Allowance for doubtful debts
	
	
	
	(63,568)

	Hire purchase receivables - net
	
	
	
	2,174,008


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2013

	
	Amounts due under the contracts

	
	Less than            1 year
	1 - 5 years
	More than                         5 years
	Total

	Aggregate initial investments under               the hire purchase contracts
	656,852
	1,721,371
	113,508
	2,491,731

	Less: Deferred revenue
	(122,225)
	(171,128)
	(7,345)
	(300,698)

	Present value of minimum lease payments
	534,627
	1,550,243
	106,163
	2,191,033

	Less: Allowance for doubtful debts
	
	
	
	(27,319)

	Hire purchase receivables - net
	
	
	
	2,163,714


10. Allowance for doubtful debts

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the six-month period ended 30 June 2014

	
	
	Additional
	
	

	
	Provision at BoT’s minimum required rates
	provision for
	
	

	
	
	Special-
	Sub-
	
	Doubtful
	specific
	General
	

	
	Pass
	mention
	standard
	Doubtful 
	of loss
	debtors
	provision 
	Total

	Balances - beginning of             the period
	348,079
	3,404
	138,080
	228,364
	386,246
	-
	318,125
	1,422,298

	Increased (decrease) during               the period
	17,458
	(762)
	(68,245)
	(75,477)
	163,775
	350,000
	(106,371)
	280,378

	Transferred from revaluation allowance for debt restructuring
	-
	-
	-
	-
	-
	-
	52
	52

	Balances - end of the period
	365,537
	2,642
	69,835
	152,887
	550,021
	350,000
	211,806
	1,702,728


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the year ended 31 December 2013

	
	
	
	
	
	
	Additional
	
	

	
	Provision at BoT’s minimum required rates
	provision for 
	
	

	
	
	Special-
	Sub-
	
	Doubtful
	specific
	General
	

	
	Pass
	mention
	standard
	Doubtful 
	of loss
	debtors
	provision 
	Total

	Balances - beginning of       the year
	264,197
	1,850
	18,949
	309,432
	211,490
	16,805
	91,285
	914,008

	Increased (decrease) during the year
	83,882
	1,554
	119,131
	(81,068)
	174,756
	(16,805)
	223,092
	504,542

	Transferred from revaluation allowance for debt restructuring
	-
	-
	-
	-
	-
	-
	3,748
	3,748

	Balances - end of the year
	348,079
	3,404
	138,080
	228,364
	386,246
	-
	318,125
	1,422,298


In addition, for prudent reasons, the Bank plans to set aside additional allowance for performing loans for which there are indications of impairment (Possible Impaired Loans), and for contingent losses on current loans as a result of cyclical economic instability (Current Loans), in compliance with BoT guidelines on setting aside additional allowance, with which the financial institutions were asked to cooperate. On July 2014, BoT issued the letter to the Bank in order to set aside addition allowance of Baht 780 million referring to the outstanding of loans balances as at 30 June 2013. As at 30 June 2014, further allowance for these possible impaired loans and current loans of Baht 218 million is required to be set aside within December 2014. 
11. Revaluation allowance for debt restructuring
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements 

	
	For the six-month period ended 30 June 2014
	For the year ended            31 December 2013

	Balances - beginning of the period 
	11,184
	14,932

	Increase during the period 
	-
	4,511

	Decrease during the period 
	(52)
	(8,259)

	Balances - end of the period 
	11,132
	11,184


12. Properties foreclosed
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements 

	
	For the six-month period ended 30 June 2014
	For the year ended            31 December 2013

	Properties foreclosed - Immovable assets
	
	

	Balances - beginning of the period
	-
	-

	Increase
	4,686
	2,513

	Disposal
	-
	(2,513)

	Balances - end of the  period
	4,686
	-


13. Land, premises and equipment
(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Land
	Building
	Leasehold improvement
	Furniture and fixtures
	Office equipment
	Vehicles
	Assets under construction
	Total

	Cost
	
	
	
	
	
	
	
	

	1 January 2013
	29,400
	7,537
	260,225
	94,953
	367,964
	6,091
	5,889
	772,059

	Additions
	11,189
	2,674
	53,114
	20,933
	62,536
	1,498
	21,413
	173,357

	Written-off
	-
	-
	(6,414)
	(537)
	(404)
	-
	-
	(7,355)

	Transferred in (out)
	-
	-
	24,254
	285
	1,009
	1,754
	(27,302)
	-

	31 December 2013
	40,589
	10,211
	331,179
	115,634
	431,105
	9,343
	-
	938,061

	Additions
	-
	-
	45,177
	13,813
	35,450
	70
	9,059
	103,569

	Written-off/disposal
	-
	-
	(15,419)
	(1,823)
	(992)
	-
	-
	(18,234)

	Transferred in (out)
	-
	-
	5,826
	16
	-
	1,167
	(7,009)
	-

	30 June 2014
	40,589
	10,211
	366,763
	127,640
	465,563
	10,580
	2,050
	1,023,396

	Accumulated depreciation
	
	
	
	
	
	
	

	1 January 2013
	-
	59
	119,800
	49,373
	201,582
	4,095
	-
	374,909

	Accumulated depreciation                on written-off
	-
	-
	(6,298)
	(522)
	(375)
	-
	-
	(7,195)

	Depreciation charged for                the year
	-
	396
	44,792
	14,731
	52,759
	1,033
	-
	113,711

	31 December 2013
	-
	455
	158,294
	63,582
	253,966
	5,128
	-
	481,425

	Accumulated depreciation             on written-off/disposal
	-
	-
	(11,514)
	(1,401)
	(952)
	-
	-
	(13,867)

	Depreciation charged for                   the period
	-
	254
	27,301
	8,644
	29,734
	700
	-
	66,633

	30 June 2014
	-
	709
	174,081
	70,825
	282,748
	5,828
	-
	534,191

	Net book value
	
	
	
	
	
	
	
	

	31 December 2013
	40,589
	9,756
	172,885
	52,052
	177,139
	4,215
	-
	456,636

	30 June 2014
	40,589
	9,502
	192,682
	56,815
	182,815
	4,752
	2,050
	489,205

	Depreciation for six-month periods ended
	
	
	
	
	

	30 June 2013
	
	
	
	
	
	
	
	53,773

	30 June 2014
	
	
	
	
	
	
	
	66,633


 (Unit: Thousand Baht)

	
	Separate financial statements

	
	Land
	Building
	Leasehold improvement
	Furniture and fixtures
	Office equipment
	Vehicles
	Assets under construction
	Total

	Cost
	
	
	
	
	
	
	
	

	1 January 2013
	29,400
	7,537
	257,345
	93,719
	362,964
	6,091
	5,889
	762,945

	Additions
	11,189
	2,674
	53,028
	20,827
	61,896
	1,498
	21,120
	172,232

	Written-off
	-
	-
	(6,414)
	(537)
	(404)
	-
	-
	(7,355)

	Transferred in (out)
	-
	-
	24,176
	285
	794
	1,754
	(27,009)
	-

	31 December 2013
	40,589
	10,211
	328,135
	114,294
	425,250
	9,343
	-
	927,822

	Additions
	-
	-
	45,014
	13,775
	35,258
	70
	9,059
	103,176

	Written-off/disposal
	-
	-
	(15,419)
	(1,823)
	(992)
	-
	-
	(18,234)

	Transferred in (out)
	-
	-
	5,826
	16
	-
	1,167
	(7,009)
	-

	30 June 2014
	40,589
	10,211
	363,556
	126,262
	459,516
	10,580
	2,050
	1,012,764

	Accumulated depreciation
	
	
	
	
	
	
	

	1 January 2013
	-
	59
	119,107
	49,108
	198,240
	4,095
	-
	370,609

	Accumulated depreciation              on written-off
	-
	-
	(6,298)
	(522)
	(375)
	-
	-
	(7,195)

	Depreciation charged for  the year
	-
	396
	44,219
	14,472
	51,780
	1,033
	-
	111,900

	31 December 2013
	-
	455
	157,028
	63,058
	249,645
	5,128
	-
	475,314

	Accumulated depreciation            on written-off/disposal
	-
	-
	(11,514)
	(1,401)
	(952)
	-
	-
	(13,867)

	Depreciation charged for             the period
	-
	254
	27,007
	8,509
	29,444
	700
	-
	65,914

	30 June 2014
	-
	709
	172,521
	70,166
	278,137
	5,828
	-
	527,361

	Net book value
	
	
	
	
	
	
	
	

	31 December 2013
	40,589
	9,756
	171,107
	51,236
	175,605
	4,215
	-
	452,508

	30 June 2014
	40,589
	9,502
	191,035
	56,096
	181,379
	4,752
	2,050
	485,403

	Depreciation for six-month periods ended
	
	
	
	
	
	

	30 June 2013
	
	
	
	
	
	
	
	52,858

	30 June 2014
	
	
	
	
	
	
	
	65,914


As at 30 June 2014 and 31 December 2013, the Bank and its subsidiary have certain leasehold improvement, equipment and vehicles which have been fully depreciated but are still in use. The original costs before deducting accumulated depreciation of those assets amounted to Baht 261 million and Baht 263 million, respectively (The Bank only: Baht 257 million and Baht 262 million, respectively). 
14. Intangible assets

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Computer software
	Deferred license fee
	Computer software under development
	Total

	Cost
	
	
	
	

	1 January 2013
	397,165
	28,273
	22,653
	448,091

	Additions
	25,601
	-
	6,711
	32,312

	Transferred in (out)
	5,027
	-
	(5,027)
	-

	31 December 2013
	427,793
	28,273
	24,337
	480,403

	Additions
	18,445
	-
	3,354
	21,799

	Transferred in (out)
	241
	-
	(241)
	-

	30 June 2014
	446,479
	28,273
	27,450
	502,202

	Accumulated amortisation
	
	
	
	

	1 January 2013
	209,003
	5,181
	-
	214,184

	Amortisation charged for the year
	54,368
	2,800
	-
	57,168

	31 December 2013
	263,371
	7,981
	-
	271,352

	Amortisation charged for the period
	27,087
	1,388
	-
	28,475

	30 June 2014
	290,458
	9,369
	-
	299,827

	Net book value
	
	
	
	

	31 December 2013
	164,422
	20,292
	24,337
	209,051

	30 June 2014
	156,021
	18,904
	27,450
	202,375

	Amortisation for the six-month periods ended

	30 June 2013
	
	28,764

	30 June 2014
	
	
	
	28,475

	Remaining amortisation (years)
	0 - 5
	4, 7
	-
	


(Unit: Thousand Baht)

	
	Separate financial statements

	
	Computer software
	Deferred license fee
	Computer software under development
	Total

	Cost
	
	
	
	

	1 January 2013
	383,891
	26,750
	22,560
	433,201

	Additions
	25,188
	-
	6,575
	31,763

	Transferred in (out)
	4,798
	-
	(4,798)
	-

	31 December 2013
	413,877
	26,750
	24,337
	464,964

	Additions
	18,042
	-
	3,354
	21,396

	Transferred in (out)
	241
	-
	(241)
	-

	30 June 2014
	432,160
	26,750
	27,450
	486,360

	Accumulated amortisation
	
	
	
	

	1 January 2013
	202,634
	4,610
	-
	207,244

	Amortisation charged for the year
	52,218
	2,675
	-
	54,893

	31 December 2013
	254,852
	7,285
	-
	262,137

	Amortisation charged for the period
	26,167
	1,326
	-
	27,493

	30 June 2014
	281,019
	8,611
	-
	289,630

	Net book value
	
	
	
	

	31 December 2013
	159,025
	19,465
	24,337
	202,827

	30 June 2014
	151,141
	18,139
	27,450
	196,730

	Amortisation for the six-month periods ended

	30 June 2013
	27,416

	30 June 2014
	27,493

	Remaining amortisation (years)
	0 - 5
	7
	-
	


As at 30 June 2014 and 31 December 2013, the Bank and its subsidiary have certain computer software, which have been fully amortised but are still in use. The original costs before deducting accumulated amortisation of those assets amounted to Baht 172 million and Baht 158 million, respectively (The Bank only: Baht 167 million and Baht 153 million, respectively).

15. Deferred tax assets / liabilities and income taxes
15.1
Deferred tax assets / liabilities

The components of deferred tax assets and deferred tax liabilities are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June
	31 December
	Change in deferred tax assets/liabilities reported in profit or loss for the six-month periods ended 30 June

	
	2014
	2013
	2014
	2013

	Deferred tax assets
	
	
	
	

	Allowance for doubtful debts - general provision 
	42,361
	63,625
	(21,264)
	41,304

	Allowance for doubtful debts - other assets 
	5,863
	5,651
	212
	507

	Non-accrued interest income
	6,348
	5,602
	746
	(1,004)

	Amortisation of assets
	8,054
	9,513
	(1,459)
	(631)

	Bad debt written-off
	11,744
	12,252
	(508)
	(88)

	Provisions for employee benefits
	12,629
	11,288
	1,341
	657

	Discount on revaluation of notes receivable
	-
	2
	(2)
	(7)

	Vacation leave accruals
	2,524
	2,524
	-
	-

	Unused tax loss
	4,964
	7,409
	(2,445)
	-

	Unrealised loss on change in value of available-for-sale investments
	-
	9,585
	
	

	Deferred tax assets 
	94,487
	127,451
	
	

	Deferred tax liabilities
	
	
	
	

	Unrealised gain on change in value of available-for-sale investments
	10,665
	-
	
	

	Deferred tax liabilities
	10,665
	-
	
	

	Deferred tax assets  - net
	83,822
	127,451
	(23,379)
	40,738


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June
	31 December
	Change in deferred tax assets/liabilities reported in profit or loss for the six-month periods ended 30 June

	
	2014
	2013
	2014
	2013

	Deferred tax assets
	
	
	
	

	Allowance for doubtful debts - general provision 
	42,361
	63,625
	(21,264)
	41,304

	Allowance for doubtful debts - other assets 
	5,863
	5,651
	212
	507

	Non-accrued interest income
	6,348
	5,602
	746
	(1,004)

	Amortisation of assets
	7,662
	9,071
	(1,409)
	(631)

	Bad debt written-off
	11,744
	12,252
	(508)
	(88)

	Provisions for employee benefits
	12,202
	10,980
	1,222
	657

	Discount on revaluation of notes receivable
	-
	2
	(2)
	(7)

	Vacation leave accruals
	2,524
	2,524
	-
	-

	Unrealised loss on change in value of available-for-sale investments
	-
	3,332
	
	

	Deferred tax assets 
	88,704
	113,039
	
	

	Deferred tax liabilities
	
	
	
	

	Unrealised gain on change in value of available-for-sale investments
	15,281
	-
	
	

	Deferred tax liabilities
	15,281
	-
	
	

	Deferred tax assets (liabilities) - net
	73,423
	113,039
	(21,003)
	40,738


15.2
Income taxes

Income taxes recognised in profit or loss for the three-month and six-month periods ended 30 June 2014 and 2013 are as follows:

(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial 

statements

	
	For the three-month periods 

ended 30 June
	For the three-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Current income taxes:
	
	
	
	

	Corporate income taxes for the period
	10,768
	86,462
	10,767
	86,462

	Deferred taxes:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	59,225
	(11,758)
	57,523
	(11,758)

	Income taxes recognised in profit or loss 
	69,993
	74,704
	68,290
	74,704


(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial 

statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Current income taxes:
	
	
	
	

	Corporate income taxes for the period
	103,034
	166,863
	103,034
	166,863

	Deferred taxes:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	23,379
	(40,738)
	21,003
	(40,738)

	Income taxes recognised in profit or loss 
	126,413
	126,125
	124,037
	126,125


The amounts of income taxes relating to gain (loss) on change in value of available-for-sale investments and actuarial loss on post - employment retirement benefit plan recognised in other comprehensive income for the three-month and six-month periods ended 30 June 2014 and 2013 are summarised below:

 (Unit: Thousand Baht)
	
	Consolidated financial         statements
	Separate financial       statements

	
	For the three-month periods 

ended 30 June
	For the three-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Deferred taxes relating to gain (loss) on change in value of                 available-for-sale investments
	6,367
	(30,311)
	5,541
	(30,311)

	Income taxes recognised in other comprehensive income
	6,367
	(30,311)
	5,541
	(30,311)


(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Deferred taxes relating to gain (loss) on change in value of                    available-for-sale investments
	20,250
	(43,044)
	18,613
	(43,044)

	Deferred taxes relating to actuarial loss on post - employment            retirement benefit plan
	-
	(1,724)
	-
	(1,724)

	Income taxes recognised in other comprehensive income
	20,250
	(44,768)
	18,613
	(44,768)


Reconciliation between income tax expenses and the product of accounting profit multiplied by the applicable tax rates for the three-month and six-month periods ended 30 June 2014 and 2013 are as follows:
	


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial           statements

	
	For the three-month periods 
ended 30 June
	For the three-month periods 
ended 30 June

	
	2014
	2013
	2014
	2013

	Accounting profit before tax
	381,033
	385,073
	373,630
	375,042

	Applicable tax rate  
	            20%
	            20%
	            20%
	            20%

	Accounting profit before tax multiplied by the applicable tax rate
	76,238
	75,008
	74,726
	75,008

	Effects of:
	
	
	
	

	   Tax-exempted revenue
	(4,630)
	-
	(4,630)
	-

	
Promotional privileges
	(800)
	(449)
	(800)
	(449)

	
Non-deductible expenses
	298
	145
	107
	145

	Others
	(1,113)
	-
	(1,113)
	-

	Income tax expenses recognised in profit


or loss 
	69,993
	74,704
	68,290
	74,704


	


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial           statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Accounting profit before tax
	665,163
	641,167
	652,824
	633,255

	Applicable tax rate  
	20%
	20%
	20%
	20%

	Accounting profit before tax multiplied by the applicable tax rate
	132,988
	126,651
	130,565
	126,651

	Effects of:
	
	
	
	

	   Tax-exempted revenue
	(4,630)
	-
	(4,630)
	-

	
Promotional privileges
	(1,126)
	(922)
	(1,126)
	(922)

	
Non-deductible expenses
	539
	396
	341
	396

	Others
	(1,358)
	-
	(1,113)
	-

	Income tax expenses recognised in profit


or loss 
	126,413
	126,125
	124,037
	126,125


16. Other assets

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	30 June

 2014
	31 December 2013
	30 June

 2014
	31 December 2013

	Deferred expenses
	107,357
	124,100
	107,357
	124,100

	Deposits and guarantees
	65,414
	59,360
	64,750
	58,696

	Suspense accounts - debtors
	63,537
	35,743
	63,024
	35,229

	Prepaid expenses
	48,263
	15,570
	41,277
	13,072

	Revenue receivables
	14,440
	14,150
	4,956
	5,883

	Token money 
	14,161
	14,120
	14,161
	14,120

	Withholding income tax awaiting refund
	13,520
	3,039
	9,217
	-

	Accounts receivable - Revenue Department
	1,259
	33,677
	1,259
	33,677

	Others
	8,727
	10,587
	5,973
	7,203

	Total
	336,678
	310,346
	311,974
	291,980

	Less: Allowance for doubtful accounts/impairment
	(27,471)
	(26,409)
	(26,958)
	(25,895)

	Other assets - net
	309,207
	283,937
	285,016
	266,085


17. Classification of assets

As at 30 June 2014 and 31 December 2013, the Bank has assets which are categorised in compliance with the regulations of the BoT as follows:

(Unit: Thousand Baht)
	
	Separate financial statements

	
	30 June 2014

	
	Interbank and money market items and accrued interest
	
	Loans and accrued interest
	
	

	
	receivables
	Investments
	receivables
	Other assets
	Total

	Classification of assets
	
	
	
	
	

	Pass
	6,703,058
	-
	104,296,649
	-
	110,999,707

	Special-mention
	-
	-
	2,110,947
	-
	2,110,947

	Sub-standard
	-
	-
	281,221
	-
	281,221

	Doubtful
	-
	-
	555,617
	-
	555,617

	Doubtful of loss
	-
	24,813
	1,321,718
	26,958
	1,373,489

	Total
	6,703,058
	24,813
	108,566,152
	26,958
	115,320,981


(Unit: Thousand Baht)

	
	Separate financial statements

	
	31 December 2013

	
	Interbank and money market            items and 
accrued interest
	
	Loans and accrued interest
	
	

	
	receivables
	Investments
	receivables
	Other assets
	Total

	Classification of assets
	
	
	
	
	

	Pass
	4,841,096
	-
	100,187,654
	-
	105,028,750

	Special-mention
	-
	-
	1,687,458
	-
	1,687,458

	Sub-standard
	-
	-
	414,886
	-
	414,886

	Doubtful
	-
	-
	550,542
	-
	550,542

	Doubtful of loss
	-
	115,585
	1,014,708
	25,895
	1,156,188

	Total
	4,841,096
	115,585
	103,855,248
	25,895
	108,837,824


18. Deposits
18.1
Classified by type of deposits

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial              statements

	
	30 June

2014
	31 December

2013
	30 June

2014
	31 December

2013

	Demand deposits
	1,617,917
	3,869,661
	1,814,407
	3,880,850

	Savings deposits
	40,356,730 
	27,660,881 
	40,356,730
	27,660,881 

	Time deposits
	32,529,467
	35,409,875
	32,529,467
	35,409,875

	Fixed deposit receipt
	43,000,312
	42,996,448
	43,000,312
	42,996,448

	Total deposits
	117,504,426
	109,936,865
	117,700,916
	109,948,054


18.2
Classified by currency and residency of depositors

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June 2014
	31 December 2013

	
	Domestic
	Overseas
	Total
	Domestic
	Overseas
	Total

	
	
	
	
	
	
	

	Baht
	117,504,426
	-
	117,504,426
	109,936,865
	-
	109,936,865

	Total
	117,504,426
	-
	117,504,426
	109,936,865 
	-
	109,936,865


 (Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June 2014
	31 December 2013

	
	Domestic
	Overseas
	Total
	Domestic
	Overseas
	Total

	
	
	
	
	
	
	

	Baht
	117,700,916
	-
	117,700,916
	 109,948,054
	-
	109,948,054

	Total
	117,700,916
	-
	117,700,916
	109,948,054 
	-
	109,948,054 


19. Interbank and money market items (liabilities)
(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June 2014
	31 December 2013

	
	At call
	Term
	Total
	At call
	Term
	Total

	Domestic:
	
	
	
	
	
	

	Bank of Thailand
	-
	6,524,134
	6,524,134
	-
	6,960,070
	6,960,070

	Commercial banks
	9
	3,001,000
	3,001,009
	1,500,011
	1,450,000
	2,950,011

	Specialised financial institutions
	500,000
	4,070,050
	4,570,050
	300,000
	4,970,050
	5,270,050

	Other financial institutions
	1,498,266
	6,087,815
	7,586,081
	2,893,395
	5,439,931
	8,333,326

	Total interbank and money


market items
	1,998,275
	19,682,999
	21,681,274
	4,693,406
	18,820,051
	23,513,457


(Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June 2014
	31 December 2013

	
	At call
	Term
	Total
	At call
	Term
	Total

	Domestic:
	
	
	
	
	
	

	Bank of Thailand
	-
	6,524,134
	6,524,134
	-
	6,960,070
	6,960,070

	Commercial banks
	9
	3,001,000
	3,001,009
	1,500,011
	1,450,000
	2,950,011

	Specialised financial institutions
	500,000
	4,070,050
	4,570,050
	300,000
	4,970,050
	5,270,050

	Other financial institutions
	1,519,562
	6,087,815
	7,607,377
	2,910,502
	5,439,931
	8,350,433

	Total interbank and money


market items
	2,019,571
	19,682,999
	21,702,570
	4,710,513
	18,820,051
	23,530,564


20. Provisions for employee benefits 

Provisions for employee benefits, which is compensations on employees’ retirement, was as follows:

(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial                   statements

	
	For the six-month period ended 30        June 2014
	For the year ended 31 December 2013
	For the six-month period ended 30    June 2014
	For the year ended 31 December 2013

	Defined benefit obligation - 

   beginning of the period
	56,439
	39,287
	54,899
	37,376

	Current service costs
	6,240
	9,958
	5,685
	9,482

	Interest costs
	1,126
	1,799
	1,087
	1,748

	Actuarial losses
	-
	7,722
	-
	8,620

	Benefits paid during the period
	(662)
	(2,327)
	(662)
	(2,327)

	Balances - end of the period
	63,143
	56,439
	61,009
	54,899


Long-term employee benefit expenses included in the profit or loss were as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial                   statements

	
	For the six-month periods ended 30 June
	For the six-month periods ended 30 June

	
	2014
	2013
	2014
	2013

	Current service costs
	6,240
	5,127
	5,685
	4,741

	Interest costs
	1,126
	900
	1,087
	874

	Total employee benefit expenses
	7,366
	6,027
	6,772
	5,615


Principal actuarial assumptions at the valuation date were as follows:

	
	Consolidated financial statements
	Separate financial                   statements

	
	30 June

2014
	31 December 2013
	30 June

2014
	31 December 2013

	
	(% per annum)
	(% per annum)
	(% per annum)
	(% per annum)

	Future salary incremental rates
	5
	5
	5 
	5 

	Turnover rates
	0 - 25
	0 - 25
	0 - 25
	0 - 25

	Discount rates
	3.8, 5
	3.8, 5
	3.8
	3.8


21. Accounts payable on purchase/sale of securities
(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial                   statements

	
	30 June

2014
	31 December 2013
	30 June

2014
	31 December 2013

	Accounts payable on purchase of securities
	-
	650
	-
	650

	Subscriptions of investment units received in advance
	342,183
	17,692
	-
	-

	
	342,183
	18,342
	-
	650


22. Other liabilities

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial 
statements

	
	30 June

2014
	31 December 2013
	30 June

2014
	31 December 2013

	Suspense accounts - creditors 
	141,398
	117,818
	141,393
	117,817

	Accounts payable for acquisition of equipment and intangible assets
	12,888
	17,478
	12,661
	17,240

	Deposits
	6,624
	6,549
	6,624
	6,549

	Provision for decommissioning cost
	5,360
	-
	5,360
	-

	Others
	12,901
	2,286
	12,485
	2,022

	Total
	179,171
	144,131
	178,523
	143,628


23. Share capital
On 14 February 2014, Board of Director’s Meeting No.7/2557 of the Bank passed a resolution approving the allotment of additional 50 million ordinary shares to LH Financial Group Public Company Limited, with par value of Baht 10 per share, totaling Baht 500 million. The Bank received the payment of the additional shares on 21 July 2014. 
24. Statutory reserve

Pursuant to Section 116 of the Public Company Limited Act B.E. 2535, the Bank is required to set aside to a statutory reserve at least 5 percent of its net profit for the year, after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of its registered share capital. This statutory reserve is not available for dividend distribution.
25. Dividends paid
During the six-month period ended 30 June 2013, the Bank paid dividends as follows:

	Dividends
	Approved by
	Dividends paid
	Dividends paid             per share

	
	
	(Thousand Baht)
	(Baht per share)

	The interim dividends for the eleven-months period ended 30 November 2012
	Board of Director’s Meeting of the Bank held on 21 February 2013
	400,000
	0.32


26. Capital funds


The primary objectives of the Bank’s capital management are to maintain the Bank’s ability to continue as a going concern and to maintain a capital adequacy ratio in accordance with the Act on Undertaking of Banking Business B.E. 2551. 

As at 30 June 2014 and 31 December 2013, capital funds of the Bank calculated under Basel III consist of the following:

 (Unit: Thousand Baht)

	
	30 June 2014
	31 December 2013

	Common Equity Tier 1 capital fund
	
	

	
Issued and fully paid up share capital 
	12,500,000
	12,500,000

	
Statutory reserve
	206,000
	196,200

	
Retained earnings after appropriation
	814,305
	622,168

	Revaluation surplus (deficit) on investments in                    available-for-sale debt securities and equity securities
	41,504
	(10,862)

	Less: Deferred tax assets
	(73,423)
	(100,566)

	   Less: Intangible assets
	(39,347)
	-

	Total Common Equity Tier 1 capital fund
	13,449,039
	13,206,940

	Total Tier 1 capital fund
	13,449,039
	13,206,940

	Tier 2 capital fund
	
	

	
Reserve for assets classified as “Pass” and general reserve
	644,286
	714,588

	Total Tier 2 capital fund
	644,286
	714,588

	Total capital funds
	14,093,325
	13,921,528



 (Unit: Percentage)

	
	30 June 2014
	31 December 2013

	
	The Bank
	Minimum rates required by law
	The Bank
	Minimum rates required by law

	The ratio of common equity Tier 1                       capital fund to risk assets
	12.56
	4.50
	12.69
	4.50

	The ratio of Tier 1 capital fund to risk assets
	12.56
	6.00
	12.69
	6.00

	The ratio of total capital fund to risk assets
	13.16
	8.50
	13.38
	8.50



The Bank disclosed capital adequacy and capital risk exposure information as of                       31 December 2013 through the Bank’s website at www.lhbank.co.th on 30 April 2014. Moreover, the Bank will disclose capital adequacy and capital risk exposure information as of 30 June 2014 within October 2014.
27. Interest income
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial              statements

	
	For the three-month periods 

ended 30 June
	For the three-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Interbank and money market items 
	55,520
	22,143
	55,520
	22,139

	Investment in debt securities
	372,580
	317,090
	372,580
	317,090

	Loans to customers
	1,347,002
	1,220,753
	1,347,002
	1,220,753

	Hire purchase
	34,103
	22,271
	34,103
	22,271

	Total interest income
	1,809,205
	1,582,257
	1,809,205
	1,582,253


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial              statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Interbank and money market items 
	105,291
	54,979
	105,291
	54,959

	Investment in debt securities
	730,716
	604,801
	730,716
	604,732

	Loans to customers
	2,673,433
	2,376,310
	2,673,433
	2,376,310

	Hire purchase
	68,977
	36,494
	68,977
	36,494

	Total interest income
	3,578,417
	3,072,584
	3,578,417
	3,072,495


28. Interest expenses
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	For the three-month periods 

ended 30 June
	For the three-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Deposits
	773,788
	663,194
	773,788
	663,194

	Interbank and money market items
	85,987
	105,516
	86,023
	105,714

	Debts issued and borrowings
	23
	1,678
	23
	1,678

	Contributions to the Deposit Protection Agency and the Bank of Thailand
	142,353
	116,900
	142,353
	116,900

	Total interest expenses
	1,002,151
	887,288
	1,002,187
	887,486


	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Deposits
	1,575,621
	1,307,938
	1,575,621
	1,307,938

	Interbank and money market items
	165,248
	200,162
	165,326
	200,557

	Debts issued and borrowings
	51
	5,784
	51
	5,784

	Contributions to the Deposit Protection Agency and the Bank of Thailand
	284,053
	227,154
	284,053
	227,154

	Total interest expenses
	2,024,973
	1,741,038
	2,025,051
	1,741,433


29. Fees and service income 
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial              statements

	
	For the three-month periods 

ended 30 June
	For the three-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Fees and service income
	
	
	
	

	Acceptances, avals and  guarantees
	11,019
	9,761
	11,019
	9,761

	Commission income
	16,966
	27,687
	18,839
	30,598

	Others
	36,875
	35,123
	13,756
	12,886

	Total fees and service income
	64,860
	72,571
	43,614
	53,245

	Fees and service expenses
	
	
	
	

	Fees and charges
	10,515
	7,059
	10,515
	7,059

	Others
	6,147
	3,618
	2,661
	1,036

	Total fees and service expenses
	16,662
	10,677
	13,176
	8,095

	Net fees and service income
	48,198
	61,894
	30,438
	45,150


	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial              statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Fees and service income
	
	
	
	

	Acceptances, avals and  guarantees
	21,630
	19,905
	21,630
	19,905

	Commission income
	32,437
	58,617
	35,769
	63,418

	Others
	71,377
	81,305
	28,356
	42,984

	Total fees and service income
	125,444
	159,827
	85,755
	126,307

	Fees and service expenses
	
	
	
	

	Fees and charges
	18,528
	13,476
	18,528
	13,476

	Others
	10,518
	7,045
	4,228
	1,950

	Total fees and service expenses
	29,046
	20,521
	22,756
	15,426

	Net fees and service income
	96,398
	139,306
	62,999
	110,881


30. Gain on investments
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	For the three-month periods 

ended 30 June
	For the three-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Gain on investments
	
	
	
	

	· Available-for-sale investments
	6,270
	105,017
	6,270
	105,017

	· Held-to-maturity debt securities
	145,772
	-
	145,772
	-

	
	152,042
	105,017
	152,042
	105,017


	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial            statements

	
	For the six-month periods 

ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Gain on investments
	
	
	
	

	· Available-for-sale investments
	15,411
	182,279
	15,398
	186,850

	· Held-to-maturity debt securities
	194,998
	-
	194,998
	-

	
	210,409
	182,279
	210,396
	186,850



During the six-month period ended 30 June 2014, the Bank disposed of held-to-maturity debt securities, in accordance with a resolution approval by Board of Directors. The amortised cost of the securities was Baht 6,401 million and there was a realised gain of Baht 195 million.

31. Directors’ remuneration


Directors’ remuneration represents the benefits (exclusive of salaries and related benefits payable to executive directors) paid to the directors of the Bank and its subsidiary in accordance with Section 90 of the Public Company Limited Act.
32. Bad debts, doubtful accounts and impairment loss

	(Unit: Thousand Baht) 

	
	Consolidated and separate financial statements

	
	For the three-month periods 
ended 30 June
	For the six-month periods 

ended 30 June

	
	2014
	2013
	2014
	2013

	Bad debts and doubtful accounts (reversal)
	
	
	
	

	Loans to customers (1)
	129,706
	69,920
	280,378
	233,939

	Interbank and money market items
	19,418
	16,536
	18,559
	(472)

	Other assets
	876
	(1,456)
	1,063
	2,533

	Total bad debts, doubtful accounts and impairment loss
	150,000
	85,000
	300,000
	236,000


 (1)  Net of loss on debt restructuring
33. Components of other comprehensive income
Components of other comprehensive income for the three-month and six-month periods ended 30 June 2014 and 2013 are as follows:
(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial 
statements

	
	For the three-month periods

ended 30 June 
	For the three-month periods

ended 30 June

	
	2014
	2013
	2014
	2013

	a) Gain (loss) on change in value of available-for-sale investments
	
	
	
	

	Unrealised gain (loss) during the period
	36,516
	(191,054)
	32,390
	(172,701)

	Reclassification of the realised  loss that included in profit or loss from operation
	
	
	
	

	- 
Realised on sales of investments
	(1,307)
	(124,622)
	(1,312)
	(124,623)

	· Realised on sales of investments in debt securities from reclassification
	(1,552)
	-
	(1,552)
	-

	Gain from reclassified investments - net
	-
	149,414
	-
	149,414

	Amortisation of revaluation surplus on the reclassified investments
	(1,821)
	(3,646)
	(1,821)
	(3,646)

	Gain (loss) on change in value of available-for-sale investments
	31,836
	(169,908)
	27,705
	(151,556)

	Effects of relevant income taxes
	(6,367)
	30,311
	(5,541)
	30,311

	Gain (loss) on change in value of available-for-sale investments - net of relevant income taxes
	25,469
	(139,597)
	22,164
	(121,245)

	b) Actuarial gain on post-employment retirement benefit plan
	
	
	
	

	Actuarial gain
	-
	898
	-
	-

	Effects of relevant income taxes
	-
	-
	-
	-

	Actuarial gain on post-employment retirement benefit plan - net of relevant income taxes
	-
	898
	-
	-

	Other comprehensive income for the period (loss)
	25,469
	(138,699)
	22,164
	(121,245)


 (Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial                 statements

	
	For the six-month periods

ended 30 June
	For the six-month periods

ended 30 June

	
	2014
	2013
	2014
	2013

	a) Gain (loss) on change in value of available-for-sale investments
	
	
	
	

	Unrealised gain (loss) during the period
	74,892
	(250,194)
	66,721
	(234,162)

	Reclassification of the realised gain (loss) that included in profit or loss from operation
	
	
	
	

	- 
Realised on sales of investments
	50,201
	(124,776)
	50,185
	(124,623)

	· Realised on sales of investments in debt securities from reclassification
	(40,995)
	-
	(40,995)
	-

	Gain from reclassified investments - net
	20,951
	149,414
	20,951
	149,414

	Amortisation of revaluation surplus on the reclassified investments
	(3,797)
	(5,847)
	(3,797)
	(5,847)

	Gain (loss) on change in value of available-for-sale investments
	101,252
	(231,403)
	93,065
	(215,218)

	Effects of relevant income taxes
	(20,250)
	43,044
	(18,613)
	43,044

	Gain (loss) on change in value of available-for-sale investments - net of relevant income taxes
	81,002
	(188,359)
	74,452
	(172,174)

	b) Actuarial loss on post-employment retirement benefit plan
	
	
	
	

	Actuarial loss
	-
	(7,722)
	-
	(8,620)

	Effects of relevant income taxes
	-
	1,724
	-
	1,724

	Actuarial loss on post-employment retirement benefit plan - net of relevant income taxes
	-
	(5,998)
	-
	(6,896)

	Other comprehensive income for the period (loss)
	81,002
	(194,357)
	74,452
	(179,070)


34. Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Bank (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
35. Provident fund


The Bank, its subsidiary and their employees have jointly established provident funds as approved by the Ministry of Finance in accordance with the Provident Fund Act B.E. 2530. The funds are monthly contributed to by employees, at the rate of 3 - 7 percent of basic salaries, and by the Bank and its subsidiary at the same rates. The funds will be paid to employees upon termination in accordance with the rules of the funds and are managed by Land and Houses Fund Management Company Limited and American International Assurance Company Limited, respectively. During the six-month periods ended 30 June 2014 and 2013, the Bank and its subsidiary contributed Baht 12.8 million and Baht 10.7 million, respectively, to the provident funds (The Bank only: Baht 12.5 million and Baht 10.4 million, respectively).
36. Commitments and contingent liabilities
36.1
Commitments

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June 2014
	31 December 2013

	
	Baht
	Foreign currency
	Total
	Baht
	Foreign currency
	Total

	Avals to bills
	135,169
	-
	135,169
	548,375
	-
	548,375

	Guarantee - others
	1,895,731
	-
	1,895,731
	2,276,282
	-
	2,276,282

	Liabilities under unmatured import bills
	750,000
	-
	750,000
	-
	-
	-

	Undrawn bank overdrafts
	3,991,249
	-
	3,991,249
	3,585,243
	-
	3,585,243

	Total
	6,772,149
	-
	6,772,149
	6,409,900
	-
	6,409,900


36.2
Commitments under long-term lease agreements


As at 30 June 2014 and 31 December 2013, the Bank and its subsidiary entered into a number of long-term lease and service agreements for building, equipment and motor vehicle. The terms of the agreements are between 1 and 9 years, under which future minimum rental and service fees, which are to payable by the Bank and its subsidiary, can be summarised as follows: 

	
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 June 

2014
	31 December 2013
	30 June 

2014
	31 December 2013

	Payable:
	
	
	
	

	In up to 1 year
	259
	223
	256
	219

	In over 1 and up to 5 years
	262
	202
	261
	200

	In over 5 years
	16
	4
	16
	4


As at 30 June 2014, the above commitments of the Bank and its subsidiary included commitments totaling Baht 145 million, under lease and service agreements entered into with their related parties. (The Bank only: Baht 142 million). 
The Bank entered into various consultancy services agreements relating to software development and installation services. As at 30 June 2014, the Bank is obligated to pay a further Baht 9 million. In addition, the subsidiary has executed agreements committing to pay annual maintenance fee for permission to use computer programs at Baht 1.7 million per annum for the first two years and then at Baht 1.6 million for subsequent years. The agreements remain in effect until terminated by the subsidiary or either counterparty breaches conditions stipulated in the agreements.

36.3
Employee Joint Investment Program (EJIP) for employees

On 21 October 2013, Board of Director’s Meeting No. 11/2556 of the Bank passed a resolution approving the Employee Joint Investment Program (EJIP) for employees, with the following details:

	Period of EJIP
	1 January 2014 to 31 December 2018, with a total duration of 5 years

	Eligible employees 

	Management of Land and Houses Bank Public Company Limited with level of assistant vice president or equivalent, who have passed probation and are not functioning in an acting capacity.


	EJIP arrangement
	Employee contribution at no more than 5 percent of the employee’s basic salary. 

The Bank’s contribution at 5 percent of the employees’ basic salary.

	Execution 
	Every month

	Conditions for holding the securities
	During the first to third year, employees cannot sell any shares. 

End of the third year, employees can sell 25% of accumulated shares. 

End of the fourth year, employees can sell 50% of accumulated shares. 

End of the fifth year, employees can sell all shares. 

Upon resignation from the program, under any circumstances, employees could sell all of the shares immediately.


The Employee Joint Investment Program (EJIP) was approved by the Office of the Securities and Exchange Commission on 7 January 2014. During the period 2014, the Bank made proportionate contributions to program members and recognised these contributions as employee expenses.

36.4
Litigation
As at 30 June 2014, the Bank and its subsidiary have contingent liabilities from sued for damage of totaling Baht 37 million (The Bank only: Baht 35 million). Final judgments have not yet been reached in respect of these cases. However, the management of the Bank and its subsidiary has exercised judgment to assess the outcome of the litigation and is confident that the Bank and its subsidiary will not incur any loss therefore not recorded a contingent liability.
37. Related party transactions

The Bank and its subsidiary had significant business transactions with their related parties, including transactions with directors, executive or equal position, and entities that the referred persons have management authorities, or entities in which the Bank and its subsidiary or directors or such executives hold in the aggregate more than 10 percent of the issued share capital of those entities.
Relationship with related parties can be summarised as follows:
1. The Bank’s parent company is LH Financial Group Public Company Limited.

2. The subsidiaries of the Bank’s parent company are as follows:

2.1 Land and Houses Securities Public Company Limited
2.2 Land and Houses Advisory Company Limited

3. The subsidiary of the Bank is Land and Houses Fund Management Company Limited.

4. Any persons or companies who hold more than 10 percent of shares in the Bank’s parent company (“the major shareholders of the Bank’s parent company”) are as follows:
4.1 Land and Houses Public Company Limited

4.2 Quality Houses Public Company Limited

4.3 Ms. Piengjai Harnpanich

5. Related companies
5.1 The subsidiaries of the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), who have transactions with the Bank and its subsidiary, consist of:
· The Confidence Company Limited
· QH Management Company Limited
· QH International Company Limited
· LH Asset Company Limited

· L&H Property Company Limited
· Atlantic Real Estate Company Limited
· Casa Ville Company Limited
· Casa Ville (Rayong 2553) Company Limited
· Casa Ville (Petchburi 2553) Company Limited
· Casa Ville (Chonburi 2554) Company Limited
· Casa Ville (Prajuabkirikhan 2554) Company Limited
· LH Real Estate Company Limited
· Pacific Real Estate Company Limited
· Property Host Company Limited
· Gusto Village Company Limited
· Q House Precast Company Limited

· Land and Houses Northeast Company Limited
· L&H Hotel Management Company Limited
· L&H Retail Management Company Limited
· Center Point Hospitality Company Limited
· Siamthanee Property Company Limited
· Siamthanee Real Estate Company Limited
5.2 The associates of the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), who have transactions with the Bank and its subsidiary, consist of:

· Home Product Center Public Company Limited 
· Asia Asset Advisory Company Limited 
· Quality Construction Products Public Company Limited

· Land and Houses Property and Loan Fund

· Quality Houses Leasehold Property Fund

· Quality Houses Hotel and Residence Freehold and Leasehold Property Fund

· L&H Management Company Limited
· Mega Home Center Company Limited

· Market Village Company Limited
5.3 The companies which are related through the Bank’s and its subsidiary’s management, and have transactions with the Bank and its subsidiary, consist of:
· Siam Retail Development Company Limited
· Thai Packaging & Printing Public Company Limited
· Pico (Thailand) Public Company Limited
· Banpu Public Company Limited
· DC Service Center Company Limited
· Buriram Sugar Public Company Limited
5.4 The companies which are related through the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), and have transactions with the Bank and its subsidiary, consist of:
· Industry Housing Company Limited

· Mayland Company Limited

· A.A. Property Company Limited

· Northern Real Estate Company Limited

· B.C. Real Estate Company Limited

· Prachachuen Real Estate Company Limited

· Surasaya Company Limited
· Attachat Company Limited

· Land and Houses Real Estate Company Limited

· Dahra Company Limited

· Pathumthani Real Estate Company Limited

· A&P Associate Company Limited

· Autumnland Company Limited

· Land and Houses Freehold and Leasehold Property Fund

· Mandarin Hotel Public Company Limited

5.5 The companies, which are controlled by the Bank’s and its subsidiary’s related persons, and have transactions with the Bank and its subsidiary, consist of:
· Pornpol Subcharearn Company Limited

· A.A. Property (Chiang Mai) Company Limited

· AP (Thailand) Public Company Limited

6. Directors and executives who are the Bank’s directors, president, vice president, first executive vice president, heads of department and assistant heads of department.
7. Related persons who are the parent company’s directors, the subsidiary’s directors, the major shareholders of the parent company’s directors (shareholders as stated in No. 4 above) and persons with close relationship with related persons and directors and executives.
37.1
Transactions during the periods
During the periods, the Bank and its subsidiary had significant business transactions with its related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Bank, its subsidiary and its related parties. 

 (Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements
	

	
	For the three-month periods ended 30 June
	For the three-month periods ended 30 June
	

	
	2014
	2013
	2014
	2013
	Pricing policy

	Interest income
	
	
	
	
	

	Parent company
	9,042
	-
	9,042
	-
	The same rates as charged to general customers

	Related companies
	19,791
	7,451
	19,791
	7,451
	As specified in prospectus

	Related persons
	778
	1,052
	778
	1,052
	The same rates as charged to general customers

	
	29,611
	8,503
	29,611
	8,503
	


(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements
	

	
	For the three-month periods ended 30 June
	For the three-month periods ended 30 June
	

	
	2014
	2013
	2014
	2013
	Pricing policy

	Fees and service income
	
	
	
	
	

	Parent company
	3
	78
	3
	78
	The same rates as charged to general customers

	Subsidiary of the Bank
	-
	-
	2,123
	3,161
	As specified in the agreements

	Related companies
	9,304
	9,499
	-
	-
	At the percentage of net asset value of the fund

	
	9,307
	9,577
	2,126
	3,239
	

	Interest expenses
	
	
	
	
	

	Parent company
	1,947
	1,058
	1,947
	1,058
	The same rates as paid to general depositors

	Subsidiary of the Bank’s parent company
	5,514
	-
	5,514
	-
	The same rates as paid to general depositors

	Subsidiary of the Bank
	-
	-
	36
	197
	The same rates as paid to general depositors

	The major shareholders of the   Bank’s parent company
	6,273
	8,876
	6,273
	8,876
	The same rates as paid to general depositors

	Related companies
	7,736
	6,114
	7,736
	6,114
	The same rates as paid to general depositors

	Directors and executives
	1,895
	2,024
	1,895
	2,024
	The same rates as paid to general depositors

	Related persons
	3,474
	2,433
	3,474
	2,433
	The same rates as paid to general depositors

	
	26,839
	20,505
	26,875
	20,702
	

	Rental and service expenses
	
	
	
	
	

	Parent company
	300
	300
	300
	300
	As specified in the agreements

	The major shareholders of the   Bank’s parent company
	5,822
	973
	4,954
	136
	As specified in the agreements

	Related companies
	22,400
	20,792
	22,400
	20,792
	As specified in the agreements

	
	28,522
	22,065
	27,654
	21,228
	

	
	
	
	
	
	


(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements
	

	
	For the six-month periods ended 30 June
	For the six-month periods ended 30 June
	

	
	2014
	2013
	2014
	2013
	Pricing policy

	Interest income
	
	
	
	
	

	Parent company
	16,384
	-
	16,384
	-
	The same rates as charged to general customers

	Related companies
	39,366
	14,820
	39,366
	14,820
	As specified in prospectus

	Related persons
	1,476
	2,103
	1,476
	2,103
	The same rates as charged to general customers

	
	57,226
	16,923
	57,226
	16,923
	

	Fees and service income
	
	
	
	
	

	Parent company
	4
	79
	4
	79
	The same rates as charged to general customers

	Subsidiary of the Bank
	-
	-
	3,833
	5,300
	As specified in the agreements

	Related companies
	18,674
	18,838
	-
	-
	At the percentage of net asset value of the fund

	
	18,678
	18,917
	3,837
	5,379
	

	Gain on investments
	
	
	
	
	

	Parent company
	-
	1,439
	-
	1,439
	At fair value

	Subsidiary of the Bank
	-
	-
	-
	4,654
	At fair value

	
	-
	1,439
	-
	6,093
	

	Dividends income
	
	
	
	
	

	Related companies 
	5,735
	5,461
	5,735
	5,461
	As announced by the fund

	
	5,735
	5,461
	5,735
	5,461
	

	Dividends paid
	
	
	
	
	

	Parent company
	-
	400,000
	-
	400,000
	As the rate announced by bank

	
	-
	400,000
	-
	400,000
	

	Interest expenses
	
	
	
	
	

	Parent company
	5,183
	2,262
	5,183
	2,262
	The same rates as paid to general depositors

	Subsidiary of the Bank’s parent company
	9,955
	-
	9,955
	-
	The same rates as paid to general depositors

	Subsidiary of the Bank
	-
	-
	78
	394
	The same rates as paid to general depositors

	The major shareholders of the   Bank’s parent company
	13,657
	12,950
	13,657
	12,950
	The same rates as paid to general depositors

	Related companies
	17,440
	11,585
	17,440
	11,585
	The same rates as paid to general depositors

	Directors and executives
	4,975
	5,458
	4,975
	5,458
	The same rates as paid to general depositors

	Related persons
	6,823
	4,845
	6,823
	4,845
	The same rates as paid to general depositors

	
	58,033
	37,100
	58,111
	37,494
	


(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements
	

	
	For the six-month periods ended 30 June
	For the six-month periods ended 30 June
	

	
	2014
	2013
	2014
	2013
	Pricing policy

	Rental and service expenses
	
	
	
	
	

	Parent company
	600
	600
	600
	600
	As specified in the agreements

	The major shareholders of the   Bank’s parent company
	6,794
	1,951
	5,089
	272
	As specified in the agreements

	Related companies
	45,276
	41,265
	45,276
	41,265
	As specified in the agreements

	
	52,670
	43,816
	50,965
	42,137
	


37.2
The outstanding balances as at financial position dates

As at 30 June 2014 and 31 December 2013, the outstanding balances of significant transactions between the Bank, its subsidiary and their related parties can be summarised as follows:
 (Unit: Thousand Baht)

	
	Consolidated financial 
statements
	Separate financial 
statements

	
	30 June

2014
	31 December 

2013
	30 June

2014
	31 December 

2013

	Investments - cost 
	
	
	
	

	Related companies/persons
	
	
	
	

	Private sector debt securities - Banpu Public Company Limited
	1,400,000
	1,400,000
	1,400,000
	1,400,000

	Private sector debt securities - AP (Thailand) Public Company Limited
	225,000
	225,000
	225,000
	225,000

	Units trust - Quality Houses Hotel and Residence Freehold and Leasehold Property Fund
	67,200
	67,200
	67,200
	67,200

	Units trust - Land and Houses Freehold and Leasehold Property Fund
	91,462
	91,462
	91,462
	91,462

	
	1,783,662
	1,783,662
	1,783,662
	1,783,662

	Accrued interest receivables on investments
	
	
	
	

	Related companies/persons
	
	
	
	

	   Banpu Public Company Limited
	25,383
	25,790
	25,383
	25,790

	
AP (Thailand) Public Company Limited
	2,330
	2,358
	2,330
	2,358

	
	27,713
	28,148
	27,713
	28,148


(Unit: Thousand Baht)

	
	Consolidated financial 
statements
	Separate financial 
statements

	
	30 June

2014
	31 December 

2013
	30 June

2014
	31 December 

2013

	Loans to customers
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	1,000,000
	-
	1,000,000
	-

	Related companies/persons
	
	
	
	

	
Related persons
	65,731
	61,048
	65,731
	61,048

	
	1,065,731
	61,048
	1,065,731
	61,048

	Accrued interest receivables on loans to 
customers
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	96
	-
	96
	-

	Related companies/persons
	
	
	
	

	
Related persons
	48
	102
	48
	102

	
	144
	102
	144
	102

	Other assets 
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	300
	300
	300
	300

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Quality Houses Public Company Limited
	5,294
	2,065
	4,651
	1,422

	Related companies/persons
	
	
	
	

	
Quality Houses Leasehold Property Fund
	16,175
	14,764
	14,766
	14,764

	
Other related companies
	10,446
	11,304
	6,908
	6,174

	
	32,215
	28,433
	26,625
	22,660

	Deposits
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	1,126,917
	1,131,389
	1,126,917
	1,131,389

	Subsidiary of the Bank’s parent company
	
	
	
	

	Land and Houses Advisory Company Limited
	6,069
	-
	6,069
	-

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Land and Houses Public Company Limited
	774,216
	502,220
	774,216
	502,220

	
Quality Houses Public Company Limited
	405,622
	365,372
	405,622
	365,372

	
Ms. Piengjai Harnpanich
	14,837
	61,701
	14,837
	61,701

	Related companies/persons
	
	
	
	

	
The Confidence Company Limited
	47,041
	167,229
	47,041
	167,229

	
QH International Company Limited
	64,481
	42,013
	64,481
	42,013


(Unit: Thousand Baht)

	
	Consolidated financial 
statements
	Separate financial 
statements

	
	30 June

2014
	31 December 

2013
	30 June

2014
	31 December 

2013

	Deposits (continued)
	
	
	
	

	Related companies/persons
	
	
	
	

	
L&H Property Company Limited
	96,134
	39,845
	96,134
	39,845

	
Atlantic Real Estate Company Limited
	25,112
	46,408
	25,112
	46,408

	
Casa Ville Company Limited
	191,033
	287,833
	191,033
	287,833

	
Casa Ville (Prajuabkirikhan 2554) Company     

Limited
	50,868
	3,188
	50,868
	3,188

	
Gusto Village Company Limited
	152,290
	199,553
	152,290
	199,553

	
Land and Houses Northeast Company     

Limited
	32,599
	21,278
	32,599
	21,278

	
Center Point Hospitality Company Limited
	33,021
	34,719
	33,021
	34,719

	
Home Product Center Public Company 

Limited
	101,617
	67,021
	101,617
	67,021

	
Asia Asset Advisory Company Limited
	13,590
	37,406
	13,590
	37,406

	
Land and Houses Property and Loan Fund
	73,430
	73,235
	73,430
	73,235

	
Quality Houses Leasehold Property Fund
	153,587
	55,451
	153,587
	55,451

	   Thai Packaging & Printing Public

       Company Limited
	30,710
	14,182
	30,710
	14,182

	   Pico (Thailand) Public Company Limited
	110,340
	140,337
	110,340
	140,337

	
Industry Housing Company Limited
	116,374
	58,235
	116,374
	58,235

	
Mayland Company Limited
	106,748
	96,474
	106,748
	96,474

	   Dahra Company Limited
	34,010
	1,957
	34,010
	1,957

	
Pathumthani Real Estate Company  Limited
	64,089
	62,287
	64,089
	62,287

	
A&P Associate Company Limited
	37,869
	33,308
	37,869
	33,308

	
Land and Houses Freehold and Leasehold 



Property Fund
	37,060
	36,709
	37,060
	36,709

	
Other related companies
	155,575
	164,153
	155,575
	164,153

	
Directors and executives
	225,142
	890,611
	225,142
	890,611

	
Related persons
	651,060
	470,493
	651,060
	470,493

	
	4,931,441
	5,104,607
	4,931,441
	5,104,607

	Interbank and money market items (liabilities)
	
	
	
	

	Subsidiary of the Bank’s parent company
	
	
	
	

	Land and Houses Securities Public Company Limited
	906,563
	-
	906,563
	-

	Subsidiary 
	
	
	
	

	
Land and Houses Fund Management 


Company Limited
	-
	-
	21,296
	17,107

	
	906,563
	-
	927,859
	17,107


(Unit: Thousand Baht)

	
	Consolidated financial 
statements
	Separate financial 
statements

	
	30 June

2014
	31 December 

2013
	30 June

2014
	31 December 

2013


	Liabilities payable on demand
	
	
	
	

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Land and Houses Public Company Limited
	28,034
	5,624
	28,034
	5,624

	
Quality Houses Public Company Limited
	3,657
	2,612
	3,657
	2,612

	Related companies/persons
	
	
	
	

	
Related companies
	14,514
	7,306
	14,514
	7,306

	
	46,205
	15,542
	46,205
	15,542

	Accrued interest payables 
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	-
	1,560
	-
	1,560

	Subsidiary of the Bank’s parent company 
	
	
	
	

	Land and Houses Securities Public Company Limited
	3,718
	-
	3,718
	-

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Land and Houses Public Company Limited
	95
	62
	95
	62

	
Ms. Piengjai Harnpanich
	59
	156
	59
	156

	Related companies/persons
	
	
	
	

	
Related companies
	5,257
	3,150
	5,257
	3,150

	
Directors and executives
	1,076
	2,686
	1,076
	2,686

	
Related persons
	1,840
	2,561
	1,840
	2,561

	
	12,045
	10,175
	12,045
	10,175

	Other liabilities
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	100
	-
	100
	-

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Quality Houses Public Company Limited
	253
	1,364
	251
	1,312

	Related companies/persons
	
	
	
	

	
Related companies
	7,247
	674
	7,247
	674

	
Directors and executives
	-
	4
	-
	4

	
	7,600
	2,042
	7,598
	1,990

	Commitments
	
	
	
	

	Related companies/persons
	
	
	
	

	Quality Houses Leasehold Property Fund
	21,186
	21,186
	21,186
	21,186

	
	21,186
	21,186
	21,186
	21,186


37.3 
Movements of related party transactions

The movements of related party loans to customers, deposits, interbank and money market items (liabilities) for the six-month period ended 30 June 2014 are as follows:
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the six-month period ended 30 June 2014

	
	Beginning 
	
	
	Ending

	
	balance
	Increase
	Decrease
	balance


	Loans to customers
	
	
	
	

	Parent company
	
	
	
	

	LH Financial Group Public Company Limited
	-
	1,000,000
	-
	1,000,000

	Related companies/persons
	
	
	
	

	Related persons
	61,048
	36,679
	(31,996)
	65,731

	
	61,048
	1,036,679
	(31,996)
	1,065,731

	Deposits 
	
	
	
	

	Parent company
	
	
	
	

	LH Financial Group Public Company Limited
	1,131,389
	4,416,373
	(4,420,845)
	1,126,917

	Subsidiary of the Bank’s parent company
	
	
	
	

	Land and Houses Advisory Company Limited
	-
	6,862
	(793)
	6,069

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	Land and Houses Public Company Limited
	502,220
	36,515,370
	(36,243,374)
	774,216

	Quality Houses Public Company Limited
	365,372
	40,923,603
	(40,883,353)
	405,622

	Ms. Piengjai Harnpanich
	61,701
	22,558
	(69,422)
	14,837

	Related companies/persons
	
	
	
	

	The Confidence Company Limited
	167,229
	2,842,968
	(2,963,156)
	47,041

	QH International Company Limited
	42,013
	284,144
	(261,676)
	64,481

	L&H Property Company Limited
	39,845
	1,056,198
	(999,909)
	96,134

	Atlantic Real Estate Company Limited
	46,408
	292,021
	(313,317)
	25,112

	Casa Ville Company Limited
	287,833
	13,591,993
	(13,688,793)
	191,033

	Casa Ville (Prajuabkirikhan 2554) Company Limited
	3,188
	282,787
	(235,107)
	50,868

	Gusto Village Company Limited
	199,553
	2,857,724
	(2,904,987)
	152,290

	Land and Houses Northeast Company Limited
	21,278
	322,871
	(311,550)
	32,599

	Center Point Hospitality Company Limited
	34,719
	300,425
	(302,123)
	33,021

	Home Product Center Public Company Limited
	67,021
	23,881,578
	(23,846,982)
	101,617

	Asia Asset Advisory Company Limited
	37,406
	154,115
	(177,931)
	13,590

	Land and Houses Property and Loan Fund
	73,235
	73,626
	(73,431)
	73,430

	Quality Houses Leasehold Property Fund
	55,451
	619,876
	(521,740)
	153,587

	Thai Packaging & Printing Public Company Limited
	14,182
	92,678
	(76,150)
	30,710

	Pico (Thailand) Public Company Limited
	140,337
	631,522
	(661,519)
	110,340

	Industry Housing Company Limited
	58,235
	61,721
	(3,582)
	116,374

	Mayland Company Limited
	96,474
	1,512,784
	(1,502,510)
	106,748

	Dahra Company Limited
	1,957
	154,983
	(122,930)
	34,010


	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the six-month period ended 30 June 2014

	
	Beginning 
	
	
	Ending

	
	balance
	Increase
	Decrease
	balance

	Deposits (continued)
	
	
	
	

	Related companies/persons
	
	
	
	

	Pathumthani Real Estate Company Limited
	62,287
	57,769
	(55,967)
	64,089

	A&P Associate Company Limited
	33,308
	46,623
	(42,062)
	37,869

	Land and Houses Freehold and Leasehold               Property Fund
	36,709
	179,296
	(178,945)
	37,060

	Other related companies
	164,153
	4,922,637
	(4,931,215)
	155,575

	Directors and executives
	890,611
	2,599,451
	(3,264,920)
	225,142

	Related persons
	470,493
	1,278,051
	(1,097,484)
	651,060

	
	5,104,607
	139,982,607
	(140,155,773)
	4,931,441

	Interbank and money market items (liabilities) 
	
	
	
	

	Subsidiary of the Bank’s parent company 
	
	
	
	

	Land and Houses Securities Public Company Limited
	-


	2,917,303


	(2,010,740)


	906,563



	
	-
	2,917,303
	(2,010,740)
	906,563


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the six-month period ended 30 June 2014

	
	Beginning 
	
	
	Ending

	
	balance
	Increase
	Decrease
	balance

	Interbank and money market items (liabilities)
	
	
	
	

	Subsidiary 
	
	
	
	

	Land and Houses Fund Management Company Limited
	17,107
	306,959
	(302,770)
	21,296

	
	17,107
	306,959
	(302,770)
	21,296


37.4
Directors and executives’ compensation 


During the three-month and six-month periods ended 30 June 2014 and 2013, compensation paid to directors and executives of the Bank and its subsidiary, recognised in determining profit or loss from operation, was classified as follows.

(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial           statements

	
	For the three-month periods ended 30 June
	For the three-month periods ended 30 June

	
	2014
	2013
	2014
	2013

	Short-term employee benefits
	16.4
	12.8
	15.3
	11.7

	Post-employment benefits
	2.4
	1.6
	1.3
	1.3



(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial           statements

	
	For the six-month periods ended 30 June
	For the six-month periods ended 30 June

	
	2014
	2013
	2014
	2013

	Short-term employee benefits
	32.4
	26.5
	30.1
	24.3

	Post-employment benefits
	3.9
	3.1
	2.7
	2.7


Directors and executives of the Bank and its subsidiary are directors, president, vice president, first executive vice president, heads of department and assistant heads of department.
38. Operating segment
The Bank and its subsidiary have two principal operating segments: banking business and fund management business and they operate their businesses in Thailand. For management purposes of the banking business, the executive board of directors of the Bank has been identified as the chief operating decision maker, and the operating segment is divided into the lending segment (housing and retail, and other loans) and other segments. 
The management monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and assessing performance. The Bank and its subsidiary measure segment performance based on operating profit or loss and total assets and on a basis consistent with that used to measure operating profit or loss in the financial statements. In addition, recording for inter-segment is reported on a basis consistent with external customers.
Operating segment information of the Bank and its subsidiary are as follows:
(Unit: Thousand Baht)
	
	For the three-month period ended 30 June 2014

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing    and retail
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Interest income from external customers
	381,441
	1,054,941
	372,823
	1,809,205
	-
	-
	1,809,205

	Inter-segment interest income
	-
	-
	-
	-
	36
	(36)
	-

	
	
	
	
	
	
	
	

	Net interest income
	
	
	
	807,018
	36
	-
	807,054

	Net fees and service income
	
	
	
	30,438
	18,157
	(397)
	48,198

	Gain on trading and foreign exchange transactions
	
	
	
	13
	-
	-
	13

	Gain on investments
	
	
	
	152,042
	-
	-
	152,042

	Dividend income
	
	
	
	11,589
	2,383
	-
	13,972

	Other operating income
	
	
	
	3,631
	42
	-
	3,673

	Other operating expenses
	
	
	
	(481,101)
	(13,060)
	242
	(493,919)

	Bad debts, doubtful accounts 


and impairment loss
	
	
	
	(150,000)
	-
	-
	(150,000)

	Income taxes
	
	
	
	(68,290)
	(1,703)
	-
	(69,993)

	Profit for the period 
	
	
	
	305,340
	5,855
	(155)
	311,040


(Unit: Thousand Baht)
	
	For the three-month period ended 30 June 2013

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Interest income from external customers
	383,423
	881,727
	317,103
	1,582,253
	4
	-
	1,582,257

	Inter-segment interest income
	-
	-
	-
	-
	198
	(198)
	-

	
	
	
	
	
	
	
	

	Net interest income
	
	
	
	694,767
	202
	-
	694,969

	Net fees and service income
	
	
	
	45,150
	16,984
	(240)
	61,894

	Gain on investments
	
	
	
	105,017
	-
	-
	105,017

	Dividend income
	
	
	
	11,416
	2,396
	-
	13,812

	Other operating income
	
	
	
	2,606
	64
	-
	2,670

	Other operating expenses
	
	
	
	(398,914)
	(9,615)
	240
	(408,289)

	Bad debts, doubtful accounts 


and impairment loss
	
	
	
	(85,000)
	-
	-
	(85,000)

	Income taxes
	
	
	
	(74,704)
	-
	-
	(74,704)

	Profit for the period 
	
	
	
	300,338
	10,031
	-
	310,369


 (Unit: Thousand Baht)
	
	For the six-month period ended 30 June 2014

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing    and retail
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Interest income from external customers
	769,236
	2,077,273
	731,908
	3,578,417
	-
	-
	3,578,417

	Inter-segment interest income
	-
	-
	-
	-
	78
	(78)
	-

	
	
	
	
	
	
	
	

	Net interest income
	
	
	
	1,553,366
	78
	-
	1,553,444

	Net fees and service income
	
	
	
	62,999
	33,658
	(259)
	96,398

	Gain on trading and foreign exchange transactions
	
	
	
	13
	-
	-
	13

	Gain on investments
	
	
	
	210,396
	13
	-
	210,409

	Dividend income
	
	
	
	57,927
	4,282
	-
	62,209

	Other operating income
	
	
	
	8,144
	66
	-
	8,210

	Other operating expenses
	
	
	
	(940,021)
	(25,980)
	481
	(965,520)

	Bad debts, doubtful accounts 


and impairment loss
	
	
	
	(300,000)
	-
	-
	(300,000)

	Income taxes
	
	
	
	(124,037)
	(2,376)
	-
	(126,413)

	Profit for the period 
	
	
	
	528,787
	9,741
	222
	538,750


(Unit: Thousand Baht)
	
	For the six-month period ended 30 June 2013

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Interest income from external customers
	755,363
	1,712,381
	604,751
	3,072,495
	89
	-
	3,072,584

	Inter - segment interest income
	-
	-
	-
	-
	395
	(395)
	-

	
	
	
	
	
	
	
	

	Net interest income
	
	
	
	1,331,062
	484
	-
	1,331,546

	Net fees and service income
	
	
	
	110,881
	28,905
	(480)
	139,306

	Gain on investments
	
	
	
	186,850
	83
	(4,654)
	182,279

	Dividend income
	
	
	
	19,350
	2,929
	-
	22,279

	Other operating income
	
	
	
	3,365
	69
	-
	3,434

	Other operating expenses
	
	
	
	(782,253)
	(19,854)
	430
	(801,677)

	Bad debts, doubtful accounts 


and impairment loss
	
	
	
	(236,000)
	-
	-
	(236,000)

	Income taxes
	
	
	
	(126,125)
	-
	-
	(126,125)

	Profit for the period
	
	
	
	507,130
	12,616
	(4,704)
	515,042


 (Unit: Thousand Baht)
	
	As at 30 June 2014

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Loans to customers/interbank and money market items
	31,825,180
	83,231,494
	-
	115,056,674
	-
	-
	115,056,674

	
	
	
	
	
	
	
	

	Cash 
	
	
	
	1,750,455
	5
	-
	1,750,460

	Interbank and money market  items - net
	
	
	
	8,899,298
	364,486
	(217,786)
	9,045,998

	Investments - net
	
	
	
	36,347,287
	199,626
	-
	36,546,913

	Investment in a subsidiary
	
	
	
	257,289
	-
	(257,289)
	-

	Loans to customers and accrued interest receivables - net
	
	
	
	106,852,292
	-
	-
	106,852,292

	Other assets 
	
	
	
	1,379,975
	44,689
	(652)
	1,424,012

	Total assets
	
	
	
	155,486,596
	608,806
	(475,727)
	155,619,675

	
	
	
	
	
	
	
	

	Deposits
	
	
	
	117,700,916
	-
	(196,490)
	117,504,426

	Interbank and money market items
	
	
	
	21,702,570
	-
	(21,296)
	21,681,274

	Other liabilities
	
	
	
	1,972,894
	349,244
	(432)
	2,321,706

	Total liabilities
	
	
	
	141,376,380
	349,244
	(218,218)
	141,507,406


(Unit: Thousand Baht)
	
	As at 31 December 2013

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                    and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Loans to customers/interbank and money market items
	33,442,041
	75,045,494
	-
	108,487,535
	-
	-
	108,487,535

	
	
	
	
	
	
	
	

	Cash 
	
	
	
	1,726,296
	1
	-
	1,726,297

	Interbank and money market  items - net
	
	
	
	6,994,579
	35,803
	(28,296)
	7,002,086

	Investments - net
	
	
	
	35,925,526
	187,130
	-
	36,112,656

	Investment in a subsidiary
	
	
	
	257,289
	-
	(257,289)
	-

	Loans to customers and accrued interest receivables - net
	
	
	
	102,421,766
	-
	-
	102,421,766

	Other assets 
	
	
	
	1,391,323
	43,315
	(699)
	1,433,939

	Total assets
	
	
	
	148,716,779
	266,249
	(286,284)
	148,696,744

	
	
	
	
	
	
	
	

	Deposits
	
	
	
	109,948,054
	-
	(11,189)
	109,936,865

	Interbank and money market items
	
	
	
	23,530,564
	-
	(17,107)
	23,513,457

	Other liabilities
	
	
	
	1,731,184
	22,978
	(257)
	1,753,905

	Total liabilities
	
	
	
	135,209,802
	22,978
	(28,553)
	135,204,227


39. Financial instruments
Financial instruments are any contracts which give rise to both a financial asset of one enterprise and a financial liability or equity security of another enterprise.

The Bank and its subsidiary’s financial instruments, as defined under Thai Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash, interbank and money market items, investments, investment in a subsidiary, loans to customers, deposits, liabilities payable on demand, debts issued and borrowings, and accounts payable on purchase/sale of securities. 
Risk management policies are made for risk management and control at the appropriate levels. These policies are annually reviewed for reflecting of the risk environment change from internal and external factors as follows:
39.1
Credit risk
Credit risk is the chance or probability that debtors or counterparties will not be able to meet their obligations and the risk of deterioration of investment or credit quality while the Bank is unable to adjust the price to compensate for the additional risk, which may affect the Bank’s revenues and capital funds.

Credit risk is recognised as highly significant to financial institutions, especially that associated with credit transactions, which are the core transactions of the Bank, both in terms of providing credit and in terms of obligations. Maximum exposure to credit loss of the Bank is the carrying value of loans to customers, including commitments in respect of provisions of guarantees, avals or other actions with similar characteristics.

The Bank manages credit risk by limiting transactions to reliable counterparties and requiring sufficient collateral to decrease credit risk. Other key risk management measures include the following:
(1)
Risk Identification


The Bank considers a borrower’s profile, business, and external factors that may adversely impact the revenues and the operations of the counterparty, and also monitors credit quality and historical payment trends that can help provide a picture of asset quality and credit risk for the counterparty. In addition, the Bank conducts reviews of borrower risk level and their alignment with the identified risk factors. 

 (2)
Risk Measurement


The Bank has developed tools to help it measure credit quality. These are a Credit Rating Model which is used to assign credit ratings to corporate banking customers, and a Credit Scoring Model which is used for personal banking customers. Both were developed by the risk management department in order to reduce the use of judgment by credit approvers during the credit approval process.  

(3)
Risk Monitoring and Reporting


The Bank conducts continuous monitoring of counterparties’ credit risk, so that its awareness of the current volume and level of risk. Financial reviews and customer visits are required to be carried out at least annually, and the value and liquidity of collateral is appraised, together with compliance of counterparties conditions, and reported to executives on a regular basis. 

(4)
Risk Control and Mitigation


The Bank sets credit concentration limits at the industry level, and individual client level, in order to ensure the Bank’s risk exposure to a particular industry or client is not excessive. If a limit is reached, the responsible department is to investigate the reason of an abnormal circumstance, in order to maintain risk exposure within acceptable parameters. The Bank also has internal control and audit procedures in place to ensure that its risk management is in accordance with the frameworks and processes laid down by the Bank.

Furthermore, the Bank conducts stress testing that covers credit risk at least annually, in order to forecast potential losses on individual accounts or counterparties and on different types of credit in its portfolio, and consider whether the resulting deterioration in credit quality within its portfolio would affect its capital adequacy and its current loan provisions, so the Bank will be able to take timely action to mitigate the risk. 
39.2
Market risk
Market risk is the risk that the value of assets, liabilities and commitments will change as a result of fluctuations in interest rate, securities prices, commodity prices and exchange rates. However, as at 30 June 2014, the Bank and its subsidiary have no commodity transactions and have no significant foreign currency transactions, therefore market risk consists of interest rate risk and equity position risk.
(a)
Interest rate risk

Interest rate risk is the risk that volatility in market interest rates will result in changes in the value of financial instruments, or fluctuations in income or the value of financial assets and liabilities. Interest rate risk is a consequence of the structure and the nature of the items in assets, liabilities, and equity, and mismatches between the maturities and the repricing terms of assets and liabilities. 

The Bank’s assets structure mainly consist of deposit at financial institutions, loans to customers and investments in debt securities, whereas its liabilities structure mainly consist of deposits and loans from financial institutions. These key transactions may be affected by interest rate fluctuations, which give rise to the risk that income, expense and/or economic value (equity value) will be impacted. The Bank therefore needs to manage interest rate risk in its banking books in order to mitigate the impact. 

Interest rate risk adversely affects the income or capital adequacy of the Bank as fluctuations in interest rates impacts all rate-sensitive assets, liabilities and commitments. The cause is maturity mismatch and repricing risk for assets and liabilities in the Bank’s statements of financial position. 

The nature of the Bank’s exposures to interest rate risk in its banking book is as follows:

(1)
Repricing Risk


This arises due to mismatch between the maturities of assets and liabilities, or whenever interest rates fluctuate.

(2)
Basis Risk


This arises due to difference between the reference interest rates of assets and those of liabilities.   
The Bank has developed interest risk measurement tools to evaluate interest rate risk in the banking books. The Bank sets risk limits in order to keep risk levels within stipulated parameters and to report risk levels to Asset and Liability Committee on a monthly basis.  

Moreover, the Bank performs stress tests simulating an interest rate crisis, using simulations provided by the BoT and/or appropriate simulations established by itself, with quarterly reporting of the results of this testing to the Risk Committee. 

As at 30 June 2014 and 31 December 2013, financial assets and liabilities, classified by types of interest rate, are as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June 2014

	Descriptions
	Floating                 interest rates
	Fixed             interest rates 
	Non-interest bearing
	Total

	Financial Assets 
	
	
	
	

	Cash
	-
	-
	1,750,460
	1,750,460

	Interbank and money market items
	1,443
	6,693,500
	2,409,246
	9,104,189

	Investments
	-
	34,900,132
	1,647,346
	36,547,478

	Loans to customers (1)
	54,657,638
	51,828,637
	2,166,097
	108,652,372

	Financial Liabilities 
	
	
	
	

	Deposits
	43,232,360
	74,156,586
	115,480
	117,504,426

	Interbank and money market items
	268,244
	21,407,705
	5,325
	21,681,274

	Liabilities payable on demand
	-
	-
	254,841
	254,841

	Debts issued and borrowings
	-
	800
	-
	800

	Accounts payable on purchase/sale of securities
	-
	-
	342,183
	342,183


(1) 
In case that the loan agreements charge fixed rate of interest over a certain period and charge floating rate over the further periods, the whole outstanding balances under the loan agreements are classified at the rate enacted on the presentation date. In addition, non-interest bearing loans included non-performing loans. 
 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 December 2013

	Descriptions
	Floating              interest rates
	Fixed             interest rates 
	Non-interest bearing
	Total

	Financial Assets 
	
	
	
	

	Cash
	-
	-
	1,726,297
	1,726,297

	Interbank and money market items
	620
	4,838,433
	2,208,761
	7,047,814

	Investments
	-
	34,446,227
	1,666,994
	36,113,221

	Loans to customers(1)
	49,644,846
	52,342,548
	1,981,937
	103,969,331

	Financial Liabilities 
	
	
	
	

	Deposits
	30,292,301
	79,524,475
	120,089
	109,936,865

	Interbank and money market items
	208,645
	23,299,372
	5,440
	23,513,457

	Liabilities payable on demand
	-
	-
	214,561
	214,561

	Debts issued and borrowings
	-
	3,198
	-
	3,198

	Accounts payable on purchase/sale of securities
	-
	-
	18,342
	18,342


(1)
In case that the loan agreements charge fixed rate of interest over a certain period and charge floating rate over the further periods, the whole outstanding balances under the loan agreements are classified at the rate enacted on the presentation date. In addition, non-interest bearing loans included non-performing loans. 
 (Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June 2014

	Descriptions
	Floating             interest rates
	Fixed           interest rates 
	Non-interest bearing
	Total

	Financial Assets 
	
	
	
	

	Cash
	-
	-
	1,750,455
	1,750,455

	Interbank and money market items
	806
	6,693,500
	2,263,183
	8,957,489

	Investments
	-
	34,900,132
	1,447,720
	36,347,852

	Investment in a subsidiary
	-
	-
	257,289
	257,289

	Loans to customers(1)
	54,657,638
	51,828,637
	2,166,097
	108,652,372

	Financial Liabilities 
	
	
	
	

	Deposits
	43,232,360
	74,156,586
	311,970
	117,700,916

	Interbank and money market items
	289,523
	21,407,705
	5,342
	21,702,570

	Liabilities payable on demand
	-
	-
	254,841
	254,841

	Debts issued and borrowings
	-
	800
	-
	800


(1) 
In case that the loan agreements charge fixed rate of interest over a certain period and charge floating rate over the further periods, the whole outstanding balances under the loan agreements are classified at the rate enacted on the presentation date. In addition, non-interest bearing loans included non-performing loans. 

 (Unit: Thousand Baht)

	
	Separate financial statements

	
	31 December 2013

	Descriptions
	Floating                interest rates
	Fixed             interest rates 
	Non-interest bearing
	Total

	Financial Assets 
	
	
	
	

	Cash
	-
	-
	1,726,296
	1,726,296

	Interbank and money market items
	7
	4,838,433
	2,201,867
	7,040,307

	Investments
	-
	34,446,227
	1,479,864
	35,926,091

	Investment in a subsidiary
	-
	-
	257,289
	257,289

	Loans to customers(1)
	49,644,846
	52,342,548
	1,981,937
	103,969,331

	Financial Liabilities 
	
	
	
	

	Deposits
	30,292,301
	79,524,475
	131,278
	109,948,054

	Interbank and money market items
	225,743
	23,299,372
	5,449
	23,530,564

	Liabilities payable on demand
	-
	-
	214,561
	214,561

	Debts issued and borrowings
	-
	3,198
	-
	3,198

	Accounts payable on purchase/sale of securities
	-
	-
	650
	650


(1) 
In case that the loan agreements charge fixed rate of interest over a certain period and charge floating rate over the further periods, the whole outstanding balances under the loan agreements are classified at the rate enacted on the presentation date. In addition, non-interest bearing loans included non-performing loans. 

The remaining periods counting from 30 June 2014 and 31 December 2013 to the repricing dates or maturity dates (whichever are sooner) of financial instruments carrying interest at fixed rates are as follow:

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June 2014

	
	Remaining periods to repricing dates or maturity dates
	
	

	
	
	0 - 3
	3 - 12
	1 - 5
	Over
	
	Interest rates

	Descriptions
	At call
	months
	months
	years 
	5 years
	Total
	 (% p.a.)

	Financial Assets 
	
	
	
	
	
	
	

	Interbank and money market items
	5,643,500
	1,050,000
	-
	-
	-
	6,693,500
	2.35 - 6.00

	Investments
	-
	210,613
	2,002,384
	11,558,628
	21,128,507
	34,900,132
	2.80 - 7.11

	Loans to customers
	2,540,613
	18,442,105
	7,860,728
	22,668,796
	316,395
	51,828,637
	3.00 - 8.125

	Financial Liabilities
	
	
	
	
	
	
	

	Deposits
	629,772
	38,287,774
	32,269,649
	2,969,391
	-
	74,156,586
	1.95 - 3.50

	Interbank and money market items
	1,724,706
	11,983,285
	1,108,850
	6,590,864
	-
	21,407,705
	0.01(1) - 3.50

	Debts issued and borrowings
	-
	-
	800
	-
	-
	800
	3.75


(1) 
It is the interest rate charged on the balance of Baht 6,524 million obtained for financial assistance to debtors affected by the floods in 2011.
 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2013

	
	Remaining periods to repricing dates or maturity dates
	
	

	
	
	0 - 3
	3 - 12
	1 - 5
	Over
	
	Interest rates

	Descriptions
	At call
	months
	months
	years 
	5 years
	Total
	 (% p.a.)

	Financial Assets 
	
	
	
	
	
	
	

	Interbank and money market items
	4,138,433
	700,000
	-
	-
	-
	4,838,433
	2.15 - 6.00

	Investments
	-
	199,939
	1,829,657
	11,654,226
	20,762,405
	34,446,227
	2.80 - 7.11

	Loans to customers
	1,801,086
	17,356,666
	5,992,417
	26,876,047
	316,332
	52,342,548
	3.00 - 8.63

	Financial Liabilities
	
	
	
	
	
	
	

	Deposits
	3,031,196
	45,103,086
	25,420,432
	5,969,761
	-
	79,524,475
	2.25 - 3.40

	Interbank and money market items
	4,479,321
	10,856,831
	904,100
	7,059,120
	-
	23,299,372
	0.01(1) - 4.00

	Debts issued and borrowings
	-
	-
	3,198
	-
	-
	3,198
	3.50 - 3.75


(1) 
It is the interest rate charged on the balance of Baht 6,960 million obtained for financial assistance to debtors affected by the floods in 2011.
In addition, the average balances of the financial assets and liabilities of the Bank and its subsidiary generating revenues/incurring expenses, calculated based on the average balances outstanding during the period, and the average interest rate for the six-month periods ended 30 June 2014 and 2013 can be summarised as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the six-month periods ended 30 June

	
	2014
	2013

	
	
	
	Average
	
	
	Average

	
	
	Interest
	rate
	
	Interest
	rate

	
	Average
	income / 
	 (% per
	Average
	income / 
	 (% per

	
	balances
	expenses
	annum)
	balances
	expenses
	annum)

	Performing financial assets
	
	
	
	
	
	

	Interbank and money market items
	4,681,379
	105,291
	4.54
	2,365,497
	54,979
	4.69

	Investments in debt securities
	34,801,108
	730,716
	4.23
	29,209,519
	604,801
	4.18

	Loans to customers
	103,632,546
	2,742,410
	5.34
	90,146,349
	2,412,804
	5.40

	Performing financial liabilities
	
	
	
	
	
	

	Deposits
	111,486,106
	1,837,590
	3.32
	88,860,455
	1,490,126
	3.38

	Interbank and money market items
	20,818,754
	187,327
	1.81
	21,584,629
	244,416
	2.28

	Debts issued and borrowings
	2,906
	56
	3.89
	347,714
	6,496
	3.77


 (Unit: Thousand Baht)

	
	Separate financial statements

	
	For the six-month periods ended 30 June

	
	2014
	2013

	
	
	
	Average
	
	
	Average

	
	
	Interest
	rate
	
	Interest
	rate

	
	Average
	income / 
	 (% per
	Average
	income / 
	 (% per

	
	balances
	expenses
	annum)
	balances
	expenses
	annum)

	Performing financial assets
	
	
	
	
	
	

	Interbank and money market items
	4,681,379
	105,291
	4.54
	2,365,497
	54,959
	4.69

	Investments in debt securities
	34,801,108
	730,716
	4.23
	29,209,519
	604,732
	4.17

	Loans to customers
	103,632,546
	2,742,410
	5.34
	90,146,349
	2,412,804
	5.40

	Performing financial liabilities
	
	
	
	
	
	

	Deposits
	111,486,106
	1,837,590
	3.32
	88,860,455
	1,490,126
	3.38

	Interbank and money market items
	20,818,754
	187,405
	1.82
	21,584,629
	244,811
	2.29

	Debts issued and borrowings
	2,906
	56
	3.89
	347,714
	6,496
	3.77


(b)
Equity position risk

Equity position risk is the risk that changes in the market prices of equity securities may result in changes in the value of investments, and fluctuations in revenue and the value of financial assets.
The maximum equity position risk exposure is the carrying value of investments in equity securities as presented in the statements of financial position.
39.3
Liquidity risk

Liquidity risk is the risk that the Bank and its subsidiary will be unable to liquidate its financial assets and/or procure sufficient funds to discharge its obligations in a timely manner, resulting in the Bank and its subsidiary incurring a financial loss.




The Bank manages liquidity risk by performing through liquidity gap analysis. The analysis has two components, a Contractual Liquidity Gap report and a Behavior Liquidity Gap report, which analyse the net liquidity of the Bank at each point in time and consider the cash flow adequacy of the Bank over the next year. Moreover, the Bank assesses liquidity risk based on the accumulated outstanding net capital by maturity adjusted to reflect depositor behaviour, in order to maintain deposits at the appropriate levels stipulated by the Bank. 

In addition, the Bank monitors the liquidity ratio and liquidity cushion to contractual liquidity gap: at call ratio, as well as setting trigger points for monitoring the Bank’s liquidity risk levels, to enable the Bank to maintain appropriate amounts of liquid assets and efficiently cope with fluctuations in cash inflows and outflows.

The Bank conducted a study of the effect on liquidity of various factors, such as early deposit withdrawal and deposit rollover, by creating simulations incorporating normal scenarios and stress scenarios which covered the effect of liquidity management of the Bank. The Risk Management Department were responsible for carrying out the study and reporting the results to Asset and Liability Committee, which measured liquidity requirements under each scenario, and provided a framework for establishing contingency plans.

The periods to maturity, counting from the financial position dates, of financial instruments outstanding as at 30 June 2014 and 31 December 2013 are as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June 2014

	
	
	Less than
	3 - 12
	More than
	No
	

	Descriptions
	At call
	3 months
	months
	1 year
	maturity
	Total

	Financial Assets
	
	
	
	
	
	

	Cash
	1,750,460
	-
	-
	-
	-
	1,750,460

	Interbank and money market items
	8,054,189
	1,050,000
	-
	-
	-
	9,104,189

	Investments
	-
	210,613
	2,002,384
	32,687,135
	1,647,346
	36,547,478

	Loans to customers(1)
	9,351,808
	19,501,675
	10,923,313
	68,875,576
	-
	108,652,372

	Financial Liabilities 
	
	
	
	
	
	

	Deposits
	41,974,646
	38,587,417
	33,075,678
	3,866,685
	-
	117,504,426

	Interbank and money market items
	1,998,275
	11,983,285
	1,108,850
	6,590,864
	-
	21,681,274

	Liabilities payable on demand
	254,841
	-
	-
	-
	-
	254,841

	Debts issued and borrowings
	-
	-
	800
	-
	-
	800

	Accounts payable on purchase/sale of securities
	-
	342,183
	-
	-
	-
	342,183


(1) Loans to customers mature at call included defaulted loans and non-performing loans.
 (Unit: Thousand Baht)
	
	Consolidated financial statements

	
	31 December 2013

	
	
	Less than
	3 - 12
	More than
	No
	

	Descriptions
	At call
	3 months
	Months
	1 year
	maturity
	Total

	Financial Assets
	
	
	
	
	
	

	Cash
	1,726,297
	-
	-
	-
	-
	1,726,297

	Interbank and money market items
	6,347,814
	700,000
	-
	-
	-
	7,047,814

	Investments
	-
	199,939
	1,829,657
	32,416,631
	1,666,994
	36,113,221

	Loans to customers(1)
	8,072,637
	15,063,071
	12,104,303
	68,729,320
	-
	103,969,331

	Financial Liabilities 
	
	
	
	
	
	

	Deposits
	31,530,542
	45,534,916
	26,062,716
	6,808,691
	-
	109,936,865

	Interbank and money market items
	4,693,406
	10,856,831
	904,100
	7,059,120
	-
	23,513,457

	Liabilities payable on demand
	214,561
	-
	-
	-
	-
	214,561

	Debts issued and borrowings
	-
	-
	3,198
	-
	-
	3,198

	Accounts payable on purchase/sale of securities
	-
	18,342
	-
	-
	-
	18,342


(1) Loans to customers mature at call included defaulted loans and non-performing loans.

 (Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June 2014

	
	
	Less than
	3 - 12
	More than
	No
	

	Descriptions
	At call
	3 months
	Months
	1 year
	maturity
	Total

	Financial Assets
	
	
	
	
	
	

	Cash
	1,750,455
	-
	-
	-
	-
	1,750,455

	Interbank and money market items
	7,907,489
	1,050,000
	-
	-
	-
	8,957,489

	Investments
	-
	210,613
	2,002,384
	32,687,135
	1,447,720
	36,347,852

	Investment in a subsidiary
	-
	-
	-
	-
	257,289
	257,289

	Loans to customers(1)
	9,351,808
	19,501,675
	10,923,313
	68,875,576
	-
	108,652,372

	Financial Liabilities 
	
	
	
	
	
	

	Deposits
	42,171,136
	38,587,417
	33,075,678
	3,866,685
	-
	117,700,916

	Interbank and money market items
	2,019,571
	11,983,285
	1,108,850
	6,590,864
	-
	21,702,570

	Liabilities payable on demand
	254,841
	-
	-
	-
	-
	254,841

	Debts issued and borrowings
	-
	-
	800
	-
	-
	800


(1)   Loans to customers mature at call included defaulted loans and non-performing loans.

 (Unit: Thousand Baht)
	
	Separate financial statements

	
	31 December 2013

	
	
	Less than
	3 - 12
	More than
	No
	

	Descriptions
	At call
	3 months
	Months
	1 year
	maturity
	Total

	Financial Assets
	
	
	
	
	
	

	Cash
	1,726,296
	-
	-
	-
	-
	1,726,296

	Interbank and money market items
	6,340,307
	700,000
	-
	-
	-
	7,040,307

	Investments
	-
	199,939
	1,829,657
	32,416,631
	1,479,864
	35,926,091

	Investment in a subsidiary
	-
	-
	-
	-
	257,289
	257,289

	Loans to customers(1)
	8,072,637
	15,063,071
	12,104,303
	68,729,320
	-
	103,969,331

	Financial Liabilities 
	
	
	
	
	
	

	Deposits
	31,541,731
	45,534,916
	26,062,716
	6,808,691
	-
	109,948,054

	Interbank and money market items
	4,710,513
	10,856,831
	904,100
	7,059,120
	-
	23,530,564

	Liabilities payable on demand
	214,561
	-
	-
	-
	-
	214,561

	Debts issued and borrowings
	-
	-
	3,198
	-
	-
	3,198

	Accounts payable on purchase/sale of securities
	-
	650
	-
	-
	-
	650


(1)  Loans to customers mature at call included defaulted loans and non-performing loans.
Moreover, as at 30 June 2014 and 31 December 2013, the Bank had the following commitments from avals to bills, guarantees, liabilities under unmatured import bills and undrawn bank overdrafts as summarised by the periods to maturity, counting from the financial position dates, of the contracts:
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 June 2014
	31 December 2013

	
	No more 
	Over       
	
	No more
	Over         
	

	
	than 1 year
	1 year
	Total
	than 1 year
	1 year
	Total

	Avals to bills
	135,169
	-
	135,169
	548,375
	-
	548,375

	Other guarantees
	1,670,086(1)
	225,645
	1,895,731
	1,983,985(1)
	292,297
	2,276,282

	Liabilities under unmatured import bills
	750,000
	-
	750,000
	-
	-
	-

	Undrawn bank overdrafts
	3,991,249
	-
	3,991,249
	3,585,243
	-
	3,585,243


(1)   
As at 30 June 2014 and 31 December 2013, these amount included contracts with no maturity date amounting to Baht 660 million and Baht 972 million, respectively.
39.4 
Fair value


A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The Bank and its subsidiary have estimated the fair value of financial instruments as follows: 


(a)
Financial assets

The methodology used for determining the fair value is dependent upon the characteristics of the financial instruments. The fair values of financial assets are presented as the amount stated in the statements of financial position, including cash, interbank and money market items and loans to customers, which are considered to approximate their respective carrying value since they are predominantly subject to market interest rates. Financial instruments that have standard terms and conditions and which are traded on an active and liquid market, such as investments, fair value    is determined from the quoted market price. And investment in a subsidiary is stated at the book value.
(b)
Financial liabilities

The fair value of financial liabilities, including deposits, liabilities payable on demand, interbank and money market items, debts issued and borrowings and accounts payable on purchase/sale of securities are considered to approximate their respective carrying value for the same reasons as described above.

As at 30 June 2014 and 31 December 2013, the book value and fair value of financial instruments of the Bank and its subsidiary are as follows.


(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 June 2014
	31 December 2013

	
	Book value
	Fair value
	Book value
	Fair value

	Financial assets
	
	
	
	

	Cash
	1,750,460
	1,750,460
	1,726,297
	1,726,297

	Interbank and money market items - net
	9,045,998
	9,045,998
	7,002,086
	7,002,086

	Investments - net
	36,546,913
	36,880,048
	36,112,656
	36,269,653

	Loans to customers and accrued interest 


receivables - net
	106,852,292
	106,852,292
	102,421,766
	102,421,766

	Financial liabilities
	
	
	
	

	Deposits
	117,504,426
	117,504,426
	109,936,865
	109,936,865

	Interbank and money market items
	21,681,274
	21,681,274
	23,513,457
	23,513,457

	Liabilities payable on demand
	254,841
	254,841
	214,561
	214,561

	Debts issued and borrowings 
	800
	800
	3,198
	3,198

	Accounts payable on purchase/sale of securities
	342,183
	342,183
	18,342
	18,342





(Unit: Thousand Baht)

	
	Separate financial statements

	
	30 June 2014
	31 December 2013

	
	Book value
	Fair value
	Book value
	Fair value

	Financial assets
	
	
	
	

	Cash
	1,750,455
	1,750,455
	1,726,296
	1,726,296

	Interbank and money market items - net
	8,899,298
	8,899,298
	6,994,579
	6,994,579

	Investments - net
	36,347,287
	36,680,421
	35,925,526
	36,082,523

	Investment in a subsidiary
	257,289
	257,289
	257,289
	257,289

	Loans to customers and accrued interest 


receivables - net
	106,852,292
	106,852,292
	102,421,766
	102,421,766

	Financial liabilities
	
	
	
	

	Deposits
	117,700,916
	117,700,916
	109,948,054
	109,948,054

	Interbank and money market items
	21,702,570
	21,702,570
	23,530,564
	23,530,564

	Liabilities payable on demand
	254,841
	254,841
	214,561
	214,561

	Debts issued and borrowings 
	800
	800
	3,198
	3,198

	Accounts payable on purchase/sale of securities
	-
	-
	650
	650


40. Approval of financial statements

These interim financial statements were authorised for issue by the Bank’s Board of Directors on 25 August 2014.
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