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Figure 1 : Most countries prioritize talks while China, EU, and Canada take tough stance Figure 2 : U.S.-China trade tension enter game of chicken (brinkmanship) phase
Country Response Current retaliation measures or reactions e N\ {7 Trump L [ Reciprocal ) ’,..-T )
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nergy products. 5404 S @ 145%
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Source: CTBC Bank, LH Bank Advisory
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Figure 3 : Post-Tariff announcements prompt broad 2025 growth revisions Figure 4 : Reciprocal tariffs pose disproportionate negative impact on Taiwan and Vietnam
:I:::{:?:ﬂ Ail::;;I (%) Goldman Sachs' forecast for 2025 YoY gdp growth rate
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Source: (L) GS, JPM, Morning Star, Allianz, (R) GS, CTBC Bank, LH Bank Advisory
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Figure 5 : China adopts dual strategy: retaliation and stimulus to offset trade headwinds

Figure 6 : China’s U.S.-bound exports in electronics, textiles, and plastics face most tariff risk

China’s Counternmeasures

= Maintain tariffs at the current level
but express willingness for
negotiations

= Rare earth export controls
(gallium, germanium, graphite,
antimony, tungsten, molybdenum,
tantalum, bismuth)

- Export restrictions on unreliable
U.S. entities

Chimna’'s Sumulus Policies

Expand MLF (Medium-term
Lending Facility) injections and
promote market reforms

RMB 300 billion in consumption
subsidies to support product
replacements and upgrades

RMB 200 billion special funds to
support advanced manufacturing
and industrial upgrading demands

Potential future countermeasures and stimulus policies

« Anti-dumping investigations

=  Further tariffincreases on U.S.
agricultural products

- U.S. intellectual property
inspections

RRR cut in 2Q25; rate cut in 2H25
Boost replacement policies in
3Q25

lssue RMEB 1 trillion in new
government bonds in 2H25
Increase export tax rebates
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Figure 7 : Foreign holding represent just 33% of U.S. treasuries Figure 8 : Fiscal issues constrain Trump’s aggressive policies
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Figure 9 : Tariff uncertainty elevates credit risk for U.S. small and mid-sized enterprises
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Figure 10 : Tighter financial conditions weigh heavily on lower-rated credit
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Figure 11 : U.S. household consumption metrics remain above historical averages Figure 12 : Auto aftermarket shows counter-cyclical resilience
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Figure 13 : Tariffs to Weigh on Tech Hardware Shipments

Figure 14 : Earnings Growth for Tech Giants Set to Accelerate in 2H25

S Smartphone/PC/Server
Billion USD shipment value Y OY
800 40%
600
20%
400 5% 4o
0%
200 Downsize
2H25
Growth rate
_ -20%

H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2
2019 2020 2021 2022 2023 2024 2025

Billi SD

lllion U mAAPL =MSFT mNVDA mOthers

1,800

1,600

1,400 1,170

1,200 993 1,0391.068

1.000 823 882

800

600 I

400

3

o B N A B

— MY (] I~ — N
O 0 H O O O
RO N N N N N
() w w w M E

Source: (L) IDC, (R) LSEG I/B/E/S, CTBC Bank, LH Bank Advisory



I:_I-II BANK

ADVISORY

. amammﬁumuanﬁﬂa\iamﬁﬂ [PﬁllLL‘N‘M‘L&WNﬂﬂ“l‘éLWﬂNll‘]J‘idJ“lEMﬂa“IIWJ Inedoiauarawsuiliiviasut) 2026 1w 1 dudusresas auuauumﬁmmﬁmﬁmmu memammmmLﬁumwmam
Lummﬂmﬁ'llﬁaﬂmummaﬁmmﬁmLm

. mﬂmwwﬁﬂmwmammuf\mmmmLmammﬁmﬁm Imauﬂmaqmmmumqmamﬁﬂ RIABN mamfﬁuummammwmmuﬂuimma 2/2025 WHuBNARLFauNTnNg A FBRSINAfuRanAnNSHaALT
aﬁmﬂmmmmmm

. LLmﬁmmLaﬁﬂaum\‘iaﬂuﬂwmum m:ﬂamummmumwmmammﬁa\imuﬂmﬁmmmﬂfwm wAL L lAsEs s s s Ul N AR AN LTINS ﬁuﬂﬁxmmmmﬁﬁaaaﬂmﬂaammmjé"a
mama YQULLAEINU Generatlve Al ﬂmmmaqumwawamwiumﬁaﬁwaﬁﬁﬂﬂaumumLLamﬁmmauLﬂmma

¥
(¥4

: mumﬁa\‘mu Capex W1l 2025 anagnnAcyy Lmu:wamWaﬁmwaﬂmﬂ"[ﬁmmmmnamw”lumﬁaﬁwm*’Jimmﬂ Al mamwaf[ﬁmemuﬂauaﬂmﬂwm Fanusnsmaulpvasaldanlamnn

Figure 16 : From 2023 to 2025, the digital ad market in the US grow

Figure 15 : Airline capacity forecasts continue to be cut

by more than 10% annually
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Figure 17 : Most S&P 500 sectors trade below their 5-Year median valuations Figure 18 : Earnings estimates continue to fall on cost pressures and tariff impact
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Figure 20 : Spread and USD dollar move in opposite way,
signals USD may trade at relatively strong level.

Figure 19 : Enhance yield with lower credit rating is better than add duration
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Figure 21 : Asia takes big tariffs hit: Taiwan/Korea/Japan
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Potential impact on Asian market earnings under tariff base-case
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Figure 23 : Comparative Performance of Thematic ETFs and Benchmark Indexes (After 2 Apr 2025)
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Figure 24 : VIX surge above 50, signals bearish sentiment. Figure 25 : Low volatility strategy provide better downside protection.
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4f MARKET EVENT AND VALUATION

Date Countries Major Events Consensus Previous
05-May-25 US ISM Services PMI (Apr) 50.8
06-May-25 Vietnam Inflation Rate YoY (Apr) 3.13%
07-May-25 Thailand Inflation Rate YoY (Apr) 0.84%

Fed Interest Rate Decision 4.5% 4.5%
oS Fed Press Conference
08-May-25
Germany Balance of Trade (Mar) €17.7B
UK BoE Interest Rate Decision
Balance of Trade (Apr) $102.64B
09-May-25 China Exports YoY (Apr) 12.4%

Imports YoY (Apr) -4.3%
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POINAANUSUNABOY (Disclaimer)
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