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ASSETS IN REVIEW

Selected asset Performance,2023 year-to-date and range

S&P 500

Nasdaq

European Equities
Nikkei

Shanghai Composite
Hang Seng

Hang Seng Tech
SET

Vietnam

Sensex

US 10-Years Treasury
Brent Crude Oil
Gold

U.S Dollar Index
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New Year's Greeting 2024
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MARKET TREND

IN THIS MONTH

AaULNsIAY UsziduinnainidlaniadsumidiuaaatnainuainiivzasulauianisSuniduuwi unauaaiauinau

Scenario Analysis :

Scenario
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Downside %38 &@a1unN1sadlalsny

Probability
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Forecasts for
1Q24

DM : 3,600 3.

EM : 1,300 3,

US 10 Year Bond Yield : 3.0% - 3.5%
DXY index : <100 A

UWNUW‘U Brent : 75 - 85 maamimamma

DM : 2,650 - 3,300 M

EM : 900 - 1,080 3m

US 10 Year Bond Yield : 3.8% - 4.5%
DXY index : 100 - 105 3”

umum‘u Brent : 80 - 90 mamamamalﬁa

DM (MXWO): 2,100 Jf

EM (MXEF): 750 3@

US 10 Year Bond Yield: < 3%

DXY index: >110 A

‘UTJ,J‘UW]J Brent: 60 — 70 maamﬁmamma

Market Situations
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* LARANTANDTANYIBNLSEN lﬂﬂ?lu L‘Uummﬁlmammﬁmmul,wmlu
1NN 5% %ﬁﬂ'ﬂﬂﬁﬂ?')wm‘ﬁﬂﬁﬂﬂﬂﬂﬂaﬁl

Policy

e FusrnfunmaUsuansaseaniduulaune AUAUlEUIEMSASY LY
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amwmﬁsmmumm”%uma\mu guiiinsnadanmsdulaifiussdnsam
L‘V\lEIQWBIUﬂWﬁLLﬂ?ﬂE]WﬁﬂWWﬂaEI\‘I

Credit & Liquidity
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ﬂ‘iﬁ"ﬁﬁlﬁﬁEl\‘iLWﬂJ?IHIUﬂﬁﬂJﬁ"ﬁﬂW?lUWﬂLﬁﬂ lneszanaunmasnsinsinie
°Z$"I"§°"1/TULW3J"TIﬂ 2.6% ﬁi"’ﬂ‘]_l 3%-4%
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Key Factors: T4 1H24 manmsaseanuaznmsnanl@suuswyuaniladumugana (Seasonal) kazininsmsfiudumesnsy (Cyclical)

. mmmnaﬂmmmmammmumemmiaﬂ Ltuumm"[mamumﬁmmamaaﬂmmLaL%mmmumﬂaumﬁaaum InuastounnsnsnsUsuanastanysinansaveanifniuiissiu 18.7% uaz Fdse
Lma\‘mmmﬂmﬁuamm 3.8% %M 9 WaULSNYDGT 2028 LLamfmeJ[mLmaumumﬁmaaﬂmﬂmumafamNuwuaaum

e pealsAmL N LH Bank Advisory mmwﬁmamuqmma (Seasonal) LLanmmmaLmuaummmﬁ (Cyclical) SuaNUBuNaINSUSUMan aNTaNEUAANASIILLBLNURUM AN SN ANIRE S Y
277 aaLﬁuﬁwwaﬂwmauuauumﬁmﬁmamLLaq,mﬂmﬁmaaﬂﬁmLaLfbaf[wﬂaumﬂmamimmm\muﬁﬂﬁaq 2024

Figure 1 : Seasonal estimates suggest a potential growth rebound in Japanese machinery and
Taiwanese export orders in TH24

Figure 2 : Instead of continuing to decline, Treasury yields are anticipated to consolidate

YOY growth rate [3-rnnnth.mw|ng Ewerage:' Aslan exports’ yoy growth for 2Z4months following the Global
— S NEW Japan machinery o, Tawan expor Manufacturing PMI(New Order/Inventory) bottom in 2000 - 2023
10% manufacturing orders orders orders (RHS) T 0%
| mm  Since 2022711 s |_ong-term
| 0.8 | | average
5% | 10% " | | | |
| ' | Ehd}rt-term inventory build i
l 0.4 o i T i |
0% i 0% 2022/11 | i |
: 0.2 l | i ‘ |
: 0 | deepnsat® | |
| |
-5% ' -10% ‘f\ | |
| 2023/11-2024/12 Forecast based on 0.2 i el |
| the past 20 years’ seasonal data e | | | |
-10% | -20% = +éM +12M +18M +24M
2023/7 2024/1 2024/7 a (2023/11) (2024/5) (2024/11)

Source: Bloomberg, CTBC, LH Bank Advisory
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Key Factors: Base case hlithwtinzasiAsugiaanssn svaasuuulisuuse (Soft Landing)

LBUAU

Figure 3 : Job Vacancy rates still surpass pre-pandemic levels,
a more noticeable impact is expected in 2H24

. LLquaJmﬁmﬁmummamﬁﬂ mMasgausas Taufuansasmeieiiiuzudniios LLaJﬂmmuIm‘[umamﬁfiumeu"[uammmaam usitiauAaraiaewig Seudeunss Fumel Fed Aavazinariviuns
fisanUSuanrends uazenmasendeumsusuansanreniuaeniy sunesfiumiaznsrzaafmans e nuisaay viamsusumiusaewaswiazsnsms ey FenzTutladefaiuayuli
Fed MaumanaulatnemsNu

o arinlsfiny endiasdanmsusuanreniduzes Fed dumstonaurmuanmnaaadiuszuy wasthnwliiesusiaanss sraafuuy Soft Landing 1 2024 T8 mzUBununseauauiuLardudaas
Ausilugrmendodsumanas duanalufamszenasizasmetdlaanaensuy sausfeiudsunmeass TmumimumﬂmumumﬁNuwamm BelihudensduulonglFnunmasgiiansy SAULASEINT

4 : Moderate rate cuts in 2H24 help easing market pressure

Us JOBS-WORKERS GAP®

Lab-nr deficit ﬁ

o ¢ Labor surplus
-4
-8

| @ BCOL Research 2023
| ] | | | 1 | ] | | ] ] ] |

50 55 60 65 70 75 8o B85 o0 a5 2000 o5 10 15 20
" JOBS-WORKERS GAP 1S THE DIFFERENCE BETWEEN LABCR DEMAND (SUM OF JOB OPENINGS AMND CIVILIAM EMPLOYMENT)
AND LABOR SUPPLY (CIVILIAN LABOR FORCE) AS A PERCENT OF THE LABOR SUPPLY. HISTORICAL JOB OPENINGS DATA

ARE EXTENDED USING THE COMPOSITE HELP-"WANTED INDEX ESTIMATED IN REGIS BARNICHON, "BUILDING A COMPOSITE
HELP-WANTED INDEX", ECONOMICS LETTERS WOLUME 109, ISSUE 3, (DECEMBER 2010). 1OB OPEMINGS SIMCE JUNE 2022

ARE BASED ON BLS JOLTS JOB OPENIMNGS AMD ESTIMATES USING INDEED MOEB POSTINGS INDEX.

‘trillion
(USD)
2.5
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id

= BLY. Fesemanrech =i —

US Excess Savings and Projections

—— Linear estimation

—— Assuming real
disposable income

growth slightly abpve -
linear trend

O D -
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2021 2022 2023 2024

Source: BCA, CTBC, LH Bank Advisory
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Key Factors: Fed fugiumsusuannaniie) 2024 advayulinansuuwuiusiinsiuunilduanas ualusnigadingalaia -19

° ﬁﬂﬂﬂ’]ﬂﬂ?ﬁﬂﬁvﬁﬂ\l Fed LﬂEl‘LlﬁL!’J']ﬂﬂJ ‘1/] Fed ?JEJﬂiJ’]I‘ViLLU’JWW\‘iﬂTﬁU?UﬁﬂEI?’]ﬁWﬂEIﬂL‘].IEJI‘U?J 2024 Waamammawmmwmu Fed wuaﬁm‘wLﬁﬁmﬂwmammaamwuaﬂamamﬂmuwamauuu AR

=]

Viaﬂmuauﬂumﬁauammmmaﬂmeﬁu ﬂmmmmmuummmmﬁmuammaﬂLm‘mmmw 125 bps. LAxINNNTN Fed mwmmmﬂnwmﬂﬁuammwmaﬂL‘uamﬂ 5.50% a'ﬁmu 4.75% Snetiu LﬂuwT%
WNAPBULNUNUELRIA1A931 10 T USUFIAAUSILAZIS)

e @ealEAmML N LH Bank Advisory Usyiliuinnanasununusiing 10 Yana gy FrBUTzanMSUSUF A Lummﬂmuﬁfmamﬂﬂﬁmmwuﬁumﬁ'ﬁmaamm fO0NINLFIUIULIN LATLASHN VAN fzzani
LUy Soft landing aelaifivhwindeswearannusSuiivily Fed maqmmuulamammumauﬂmaLmuamim Lﬂmmﬂmﬂmﬂqmimm -19

Figure 5 : Moderate rate cuts as a measure for interest rate normalization Figure 6 : Short-term yield decline paused; 2024 trend remains downward
10 9 10Y yield curve behavior around the last rate hike in
150 historical tightening cycles
3 100 | ast rate hike
50
- Federal Funds Rate
0 2006
4 _ =l 2018
(estimated values) o 2000
N - - 1995
. US CPI yoy growth - - -150
-200
0 T-12 T-9 -6 T-3 T T+3 T+6  T+9 T+12 E:ﬂfth}
on
2022/1 2022/7 2023/1 202377 2024/1 202417 Note: Assuming July 2023 marks the final hike in the current rate cycle

Source: Bloomberg, CTBC, LH Bank Advisory
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Key Factors: guanAunsiutszaam nesuSumaliodlussauiimuauls duilsusivayubisuasnansaunmeuluinenensNiu

e wilulpsing 4 9 2023 anudasmstndudumhlanfusmnnranstiass Wy nsiiudsosiiuraslsame nMsAuFmIeen ST N INTY Lazmaiunanaatlnaad S LH Bank Advisory Usziiiy
M LLqummmJamumum‘umﬂmvLﬂuﬂ\‘mmu aﬂamaﬂmammaLuawumm\mufmm 2024 Uy ‘1/1E'Naﬁmumﬂ\‘mmaammaﬁmﬁmammr31\<1 OPEC %NLﬂumeTwﬁWﬂwuwuuﬂﬁuaﬁﬂu WAIN Figure 7
19T ana\‘lﬂm:uumwuwwvﬂumﬂm”mm wmﬂumm’iwmamwmumu Brent aam 80-90 ARAANSFBLNSISA mi:uimlﬂL‘i\%L\mlﬂamuawuamwuamﬂm

. mummvmfuNuLﬂawmmaammﬂmuu Belisuneanan ‘1/1\‘1 Fod uaz ECB FfunlutnemaRuuuusaunasnniy mmwmﬁmmmLammmﬂwmaiiﬂmauua vilvmas@aniilanmafi ECB ay
AONLIASNISHEUARNEY NASSUINANTTEN Fed aaustfionsuiiu Fed anvaztsuanmaniduldfuassnanistsvanrandutosninfinaiauasl3i -125 bps. Sndae

Figure 7 : TH24 oil market demand driven by Ems, offsetting the slowdown in OECD Figure 8 : Inflation pressure ease, providing the ECB with room to relax monetary policy 2H24
3. Cumulative change in oil demand (million barrels/Day) Since 4Q23 4 12 - == CPlyoy gréﬁrth(%) = Core CPIl yoy (%)
10 -
8 -
6 -
| dia 4 -
2 | e Middle East _ 2
Rest of Non-O ECD o TR | < S S S Ae A,
s Rest of OECD
-3 - S - -3 .
OECD Europe 0 4Q23~4Q24 represents forecasted values
4 Total Change in Oil Demand A4
Q1 Qz Q3 Q4 Q1 Qz a3 Q4 ,{IL\'\’ q,\o’ ,,D,\G’ q,(\ ,1:\’\;\’ ,{3,'{\’ ,{3,?’ ,{p@ ,{35\ ,{:,{'b ,))(\r‘\' d{;IP‘ O?:Lb‘
2024 202s rﬁ),}‘brﬁbmﬁ r@rﬁ’]/rﬁrﬁr@r&r@@@

Source: GS, CTBC, LH Bank Advisory
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Key Factors: Bond yield anaaiduiladauinfananfiuge widemaduilasunanudamainmNunuasussmigununsine

e Tudl 2023 mw‘luaau Non-investment grade maqLm%mﬂmuwumﬁaaﬂmﬁmawﬁ‘*qﬁﬂﬁw 8% anuefiugl 2024 Mnunliunsanrandorasms SIAAIINMSERNATIENSIESEAL Non-investment grade
’ovq,LwanauLuamﬂmuwummm
e Tudnasvllanenin wuwmm’mummﬁﬁluﬂau Non-investment grade 2aNa193 uuammmw 2 usudunaamdansy seinludndiulife 10% 2eemnanslausiy wAsfimnudasiumsiiodntiseni ue
SReulznstasydudenfiosas ammmwmamﬁuﬁfmamuaa“[uﬁmuwmmﬁammﬁwmmf{im

o Ui lunay Non-investment grade 284 Emerging Market fdnau 12% fazasumueiutl 2024 Iﬂmﬁwmmwuﬂﬁawu Ingazasuimungeaalutl 2025 Fetheanusenarulumstseniisyesdu

. muwu‘[umﬁﬁwmmuwmeumuﬁwwLamwmmamwmumLm'ﬁﬂmmﬂumam Emerging Market mfﬁaaﬂﬁuﬂmaamwmaﬂmeawua\‘imaimumamwwm ImlLawwmuﬂmaummﬂfﬁmmmu CCC avun ¥
Furrudeslumafiedagasd

Figure 9 : Lowering interest cost should boost the willingness to issue bonds Figure 10 : EM enterprises with CCC or lower ratings incur
Issuance volume and average interest cost of non-IG bonds in the US an average refinancing cost exceeding 20%
12 % 500,000 25 - m Current average Differential in
10 coupon rate coupon r'a_tes for A
Average after 400,000 20 - A Cost of new debt new debt issuances
8 2010 iIssuances
300,000 .
f - 4
° 1 200,000 "
4 Average before 2010 ' 10 - A
R ¢ T 100,000 . N
LN | R SR
0 I 0
1997 2002 2007 2012 2017 2022 2024 0 _J
— Amount of debt issuance New debt interest (%, ABA-A A BEBB BB B
(‘million USD, RHS) LHS)

Source: Left-BofA; Right-Bloomberg, CTBC, LH Bank Advisory
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Key Factors: ANUNMNe2asiulumsussquinviinamsifiulamaeisugiazesiu 5%

° maamammmumumﬁawum (Reserve Requirement Ratio) ﬁaﬁﬁuﬁﬂ'ﬁﬂ/\ﬂﬂﬁﬁ‘ﬂLLﬂJLlIEI‘LJ’]EJﬂTLlﬂ’ﬁﬂa\’f[ulﬂﬁﬁﬂﬁﬁmﬁﬁs] muﬁmwuummummqmem
* ﬂ’ﬁW\IiJﬂ“l‘i‘iﬂﬂﬂa\‘i‘]_lﬂ‘ﬁwll’mﬂla\ﬁﬁ‘]ﬂaﬂa’]\‘i LWEIEJ@QWﬂ’ﬁﬂ\‘ﬁ/]‘iﬂﬂﬁﬁﬁﬁ’]ﬁwuﬁﬁu ﬂﬁmeﬂ”lﬂLElﬂ‘fBu LLawaﬂmﬁmu'ﬁmam\‘mu
o MAMININYDNTULNANDDULD Iﬂﬁl PMI mﬂmﬁmamiumauw t. mml,ﬂumaumaﬁmmmﬂu famm PMI ﬂ’]ﬂ’]_lﬁﬂ’ﬁaﬁlﬁ[,uLﬂﬂﬁwﬂ‘]_lmﬂ/lﬁﬂiiﬁ@ll 11 o Lmeua\‘immmﬁmu 50 mmawamﬂmuﬂmu

SRR (NBS)
° LLﬂJW’Nﬂ’ﬁ"’UU%ﬂJﬂTﬁJWEl’]El’]ﬁﬂUﬂWﬁLﬁﬁElﬂﬁﬂNUW‘ULLHU?HWNW%JUWEIG\‘M’]‘?MW?WEJ memmmmmmmammLammaﬁmmmmﬁ LLammeNulamwmLWLWammummaﬂmmiummwaaamal LW@I‘M
UﬁﬁﬁLﬂWi/‘iﬂJ’]ﬂﬂWﬁLﬁ]‘Uiﬂ%ﬁﬂLﬁﬁ‘hﬁﬂf’v ‘1/]’1\‘1?1’1330’1Lﬂuﬁla\muﬁm‘iﬂﬁﬁﬂﬁﬁi‘lﬁm%L‘]J’U‘i‘ﬂﬁﬁ‘illLWElﬂﬁwWUﬂWﬂ‘iﬁll‘Vl’NLﬁﬁ‘]ﬂﬁﬂW

Figure 11 : Reserve requirement cuts and fiscal policy led to the central Figure 12 : To achieve the market’s expected 5% economic growth rate,
government act as economic stabilization measures a more substantial stimulus is necessary
mmmm (EServe requirement Reserve requirement Market prediction of China’s economic growth rate for 2024
ratio for large banks ratio for small banks
(%) {Egrilasd}ﬁscal deficitf GDP (%) 6% The market anticipates a high benchmark
14 18 of 5% for economic growth rate
5% - —mmmm e e ———— - - ——— e IR o=
°© 3 9% 4.2% 4.50%
14 3%
10
12 2%
8 10 1%
0%
6 3 Nomura Economic advisors
2019 2020 2021 2022 2023 2024 el e
government (*TBC)

Source: Bloomberg, CTBC, LH Bank Advisory
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Key Factors: Aiaaainsviny way PC masiusaevrauduraslyl madiuln 3-5% saitllugi 1H24

=

IUIW?N“IG 3/2023 ﬂ'ﬂﬂ\lmaﬂﬂ”ﬁ%ua'}uaLﬁﬂ%ﬁ@l&ﬂﬁiﬂ'ﬁ“’ﬂ‘ﬂ‘ﬂﬁ?EJ‘U“IW‘UWJ LLWﬁ”ﬂUﬁuﬂWﬂ\?ﬂaﬁ?lfﬂﬁ%‘]ﬂuaﬁa”l‘iﬁﬂ'ﬁ'ﬁﬂJW‘UUW"cNﬂ\‘lElEJI‘Lﬁ“’ﬂlJﬁ\‘i IﬂEJQUﬂ“I"ﬁLQU?J?N%uIUﬂfﬂﬂJﬁﬂJ”l'ﬁ‘l/lIW‘uLLEH“’ PC LLﬁﬂﬁI‘ML‘M‘LAﬂ“ﬁWUWﬁ
W/ILL?ZJ\‘ILLﬂ'N Tuneuy W%Uﬂ@ﬁ@ﬁﬁ?%ﬂﬁﬁwﬂﬁuﬁlum LL@“’E’JWﬁW‘Viﬂ‘iﬁﬂJauﬂ WEI\‘ILN%ﬂJﬂ‘U’ﬁ“’ﬁﬂElﬁ‘i,mﬁﬂ\‘lﬂﬂ\‘ﬁ/l?l%ﬂ%lé‘lfﬂﬂlﬂlﬂléﬂ?ﬂ%ﬂLﬂfﬂu

. aamaSvinG war PC fasiiumatrondiuranly madiuln 3-5% detiuthe 1H24 udmaazanas 12% Wadiousslasuns (QoQ) mmmmﬁwamuqmmaLLawmwmaawmmuaa TAun guane
?J?J\‘lNU‘SIﬂmaﬂuﬂ“lLﬂ/lﬂI‘lJIﬂEﬂ/]ﬂﬂﬂ\‘i

*  HNEAWHUINIIRUN (PCB) mLﬁuwﬂwaqaﬂmmaLaﬂmauﬂam\m TulFrTudssauiuraagalulnsung 1/2024 fianas LagaanuRasns By Sus A isauwns Lfﬂuﬂwaﬂmmuma%lumﬂmamammau
LwﬂiuiaaaﬂmaiwLLua'[uaJwaﬂI%aﬁmquuﬂaqLL'amJa\m 2024 FatiAnulyuduay

* ma%am”aamﬁuimma 1/2024 a”waumaﬁa\‘mmauua am\ﬂaﬂmu UBSALANINATBLANVSaTNd92AY high-end ?J“IWWHWTJ?ZJUJTIEJIHIW?MWE‘! 3 T 2024 fuUNSMANISITaNLSEN

Figure 14 : Taiwan PCB outlook : Modest expectation for TH24

‘million B Smartphones PC Revenue
{units} growth rate
1Q2022 QoQ% m1Q2023 QoQ% m10Q2024 QoQ%
400 32 3""'--- 10%
303 301 304
300 283 269 268 285 279 0%
L L
200 =l
100 68 Mec0 W62 -20%
-30%
0
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Figure 15 : E-commerce, Travel, and F&B stand out
among 1Q24 consumer discretionary spending

Figure 16 : Continuous increase in consumer loan delinquency rate (Over 30 day past due)

E-commerce, Travel, and F&B stand out among 1Q24 consumer Continuous increase in consumer loan delinquency rate (Over 30
discretionary spending days past due)
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Quality First : nagmsii 1. IEenawuiueiing uasanaviifilinaumwes suflornuidianarsugia
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Product Strategy
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Figure 17 : EM hard currency : avoid CCC credit rating or lower due to large downside risk

o @8 EM hard currency debt

Bl DM corporate debt

* Money Market Fund
* Short Team Bond Fund

° LHSTPLUS-A
e SCBFST
* KKP PLUS

* |nvestment Grade (AAA-BBB+)

* ABGFIX-A
* MUBONDUH-A

Figure 18 : Quality dividend growth stocks outperform dividend stocks
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Figure 19 : Al adoption rate surge with vertical integration
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Figure 20 :

Investment in low-carbon investment surge for the past few years, and may exceed
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Figure 21 : Based on experience and possible policy change, JP forecast 60/40 portfolio return go back to normal
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Countries Major Events Expected Previous
China Caixin Manufacturing PMI (Dec) 50.7
02-Jan-24
US S&P Global Manufacturing PMI Final (Dec) 49.4
ISM Manufacturing PMI (Dec) 46.7
03-Jan-24 US
JOLTs Job Openings 8.733M
US FOMC Minutes
04-Jan-24
India S&P Global Composite PM (Dec) 57.4
Japan Consumer Confidence (Dec) 36.1
EU Inflation Rate YoY Flash (Dec) 2.4%
056-Jan-24
UsS Non-Farm Payrolls (Dec) 199K
India Fiscal Year GDP Growth Prel 2023-24 7.2%
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
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Dow Jones * Dow Jones .
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Japan (Nikkei) L 2 Japan (Nikkei) &
Europe 4 Europe &
Vietnam * Vietnam *
Germany L 2 Germany 'S

India 2 India TS
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9Y Forward Price-to-Earnings ratio 9Y Forward Price-to-Book Value ratio
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