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Scenario Analysis : MstAUlAIIN Al Aavivsussuyuulaualull 2026
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Figure 1 : U.S. economic indicators remain mixed, signaling that

Figure 2 : Fiscal policy stimulus will support economic recover
a broad-based recovery has yet to take hold 9 policy PP y
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Figure 3 : Eurozone inflation in 2026 is expected to be slightly below the policy target Figure 4 : The market has “fully priced in” BOJ rate hike
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Figure 5 : Asia’s exports supported by tariffs and Al demand Figure 6 : EM Europe and LATAM see current account gains, reducing FX volatility
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Figure 7 : Consumer sector stayed weak in 4Q25 Figure 8 : Tariffs to raise costs, pressuring corporate profitability
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Figure 9 : Al service revenue is expected to continue growing rapidly GenAl Market
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Figure 10 : Google sees growing Al adoption; ChatGPT retains leadership
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Figure 11 : NVDA(GPU) and AVGO(ASIC) demand for CoWoS continues to increase Figure 12 : ASIC server growth will begin to accelerate
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Figure 13 : Asset repricing and loan growth support a stable NIl outlook for U.S. financials Figure 14 : eSLR reform gives banks more excess capital for flexible deployment
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Figure 15 : Copper supply growth next year will lag demand, widening the shortage Figure 16 : Industrials face disruptions from raw material constraints and government shutdown
oo, HEm Global refined Copper-Demand S&P 500 Industrials sector earnings growth (YoY)
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Source: JPMorgan(LHS), LSEG(RHS), CTBC Bank, LH Bank Advisory
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Fund Recommend
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Figure 17 : U.S. Treasury Yield Curve Shows a Butterfly Shift

* Money market
* Short-dated bond fund

° LHSTPLUS-A

* Long-dated bond fund

* LHGIGO

* Credit Quality in EM Bonds

* PRINCIPAL MYRFIUH
* ES-EBF

Figure 18 : EM fixed income performance vs. US High Yield, US Treasuries
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TO WATCH IN THIS MONTH

Non-U.S. Equity Strategy ﬂaﬂq‘méﬁ 2.1 ﬂﬁxmamﬁamuaaﬂmﬂa%%’gﬂ
Key highlights

Product Strategy Fund Recommenad

o LABY-4IIE Al mmumsawﬂutamﬂ LLuvmaNLuum”mrﬁLLavamammiwmumuma - -
* NENYU TU LATIUWIA ¢ UCI
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o ﬂawu ASlA Tech * MCHEVO
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o ﬂa\‘mu ﬁ‘LJ‘JJ‘L! o KT-JAPANALL-A
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Fudnanrarauwuluszazaaly ;

Figure 20 : Non-US market earning forecast expected to be stable,
with competitive valuation advantage.

Figure 19 : Allocate to EM and Asia equities benefiting from

both P/E expansion and better yield

Total return decomposition from Growth, Yield and P/E expansion Forward P/E
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““““““““““““““““““““““““““““ 21.6
80% 25.0%
60% . e 20.0% 15.9 15.8 15.6 14.7
40% 15.0%
| o
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-20% , o 0.0%
MSCI oy Asia Nikkei | DJ STOXX S&P
world (exJF) 22> | Europe 600 500 S&P500 Asia(ex roplx  EURO DJ STOXX
: P Eur
PE expansion earning growth yield @total return® JP) g-(l)-cl)lz((;(ex GBOOPG

Source: Morgan Stanley, CTBC Bank, LH Bank Advisory
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TO WATCH IN THIS MONTH

Sector Strategy : NauMST 2.2 awunaNuilinszuaawzs Woass Alpha luwasanmsawu

Key highlights Product Strategy Fund Recommend
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Figure 21 : Robot unit number, forecast by type Figure 22 : Higher SLR buffers will unlock bank Capital and boost government bond liquidity

@ Autonomous Vehicle 2 Domestic Cleaning Robot @ Humanoids
AGV&AMR @ Drone @ CaringRobot
@ Commercial Cleaning Robot @ Food & Grocery Delivery Robot @ Food Service Robot

Source: Citi CPS (LHS), Statista RHS), CTBC, LH Bank Advisory
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Equity Strategy : ﬂaqm‘ﬁ 2.3 1MznNgziba Al 34:ﬁa%’wmam‘uLmuﬁamwwn
Key highlights

Product Strategy

Fund Recommend
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* NDNNU Al

* LHAI
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* LHSEMICON
* KT-TECHNOLOGY
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Figure 23 : Expand the breadth of Al sub-sectors

Al Software application has better earning revision

* NANNU Ultilities

Figure 24 :

* LHNUKZ

Expand Al Exposure With Less Volatility

202_6 2026EPS HIStﬂE‘ICE' PE
earning rowth 2026 P/E ratio vs
growth 9 median

Al +1SD -
Semiconductor ~ 22:0% e 26.7 relatively high
Al data center  25.0% 35.1% 26.8 *15D
relatively high
Al software 14.2% 14.1% 35.8 -25D » low
Al sector 8.2% 25.4% 31.2 Median
application
Al electricity 11.5% 29.3% 27.9 +2SD -+ High

35

30

25

20

15

10

Al related equity
20~30%(US focus)

Annualized
return%
5 b 7 8

Al related equity
30~50%(US focus)

.AI related equity
20~30%(Asia and US

focus)

Nasdaq
100

-

Annualized
volatility%

12 13 14 15 16

Source : CTBC, LH Bank Advisory




LH BANK

44 INVESTMENT AND PRODUCT STRATEGY

ADVISORY

|
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Asset- Allocation Strategy : NagnNgN 3. @319NasA All-weather fUFLNNANITAAA

Key highlights Product Strategy Fund Recommend
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* NaNNU Global Equity + Low Volatility
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Figure 25 : All weather portfolio benefit from various market condition Figure 26 : precious metal prices silver spot gold spot and platinum chart
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infrastructure sector. rating above A+. Above Stockprice | o
| | expectation| 99 1P with benefited
Portfolio benefited from earning o
) " L from inflation.
different market condition. revision.
Market
q — "
Equity (30%) : Stock price izt “H|
| Short-term and high quality Lower | fall down, | Lc_:ng.—term bond ‘"“I H"l”‘“““ ‘
US equity or Equal . expectation | hold cashfor |provide | |
Weighted USD Toal rigm downside — |sustinabl A AT
€1g te : ota US treasury ({3yr5) and Eredit ) THe — 11|u1|H|11H11IH1”" U | | ”HHHMHH H
Return Index _ protection. INncome.
rating above A+.

Source : Bloomberg, CTBC, LH Bank Advisory
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/4f MARKET EVENT AND VALUATION

Countries Major Events Consensus  Previous
31-Dec-25 China Manufacturing PMI (Dec) 49.2
07-Jan-25 US S&P Global Manufacturing PMI (Dec) 51.8
China Caixin Manufacturing PMI (MoM) (Dec) 49.9
02-Jan-25 EUROPE HCOB Eurozone Manufacturing PMI (Dec) 49.2
05-.Jan.05 US S&P Global Services PMI (Dec) 52.9
ISM Manufacturing PMI (Dec) 48.2
06-Jan-25 EUROPE HCOB Eurozone Composite PMI (Dec) 51.9
ADP Nonfarm Employment Change (Dec) -32K
O7-Jan-25 US ISM Non-Manufacturing PMI (Dec) 52.6
JOLTS Job Openings (Nov) 7.670M
08-Jan-25 EUROPE Unemployment Rate (Nov) 6.4%
Average Hourly Earnings (MoM) (Dec) 0.1%
09-Jan-25 US Nonfarm Payrolls (Dec) 64K
Unemployment Rate (Dec) 4.6%
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