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Figure 1 : Trend of inflation slowdown remains unchanged ,

Figure 2 : Market expects the Fed to begin its rate cut in 2H23

CPI YOY growth will soon be lower than policy rate
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Figure 3 : US Bank deposits and lending both dropped Figure 4 : Europe may avoid credit crunch, unlike the US
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Figure & : Global PMI remains in contractionary territory Figure 6 : Decline savings rates could lower consumer demand in the US

_ Higgg; iﬂce . B Average saving rate after GFS H L atest saving rate
Global Manufacturing PMI 49.6 499 48.7 56 Weaker
New Order 49.5 49.3 46.4 57.3 Improved
Inventories 49.9 49.4 45.9 50.7 Increased
Bank Lending Standard (%) = 10
US 43.8 31.8 -26.7 43.8 Tighter &
Europe 24.3 29.1 -0.9 29.1 Looser %
Liquidity : FRA-OIS 32 33.4 1.0 59.8 Improved IS
CPI (%) US 6 6.4 1.3 9.1 Improved 5
Europe 6.9 8.5 -0.3 10.6 Improved
Unemployment (%) : US 3.5 3.6 3.4 6.3 Improved
Europe 6.6 6.6 6.6 8.2 Same
Saving ratio (%) : US 46 4.4 27 26.3 Higher O
Europe 14.1 13.2 13.4 215 Higher Europe US
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Figure 7 : The rebound of China’s new yuan loans supported the recovery Figure 8 : China’s excess savings may fuel revenge spending
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Figure 9O : Risk of EPS downgrade are increasing
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Figure 10 : Demand for IT equipment are still weak
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Figure 11 : Greater production cuts (3.66 mb/d) after pandemic Figure 12: World liquid fuels production and consumption balance
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Figure 13 : Japanese and European companies have higher sales exposure to China market
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Figure 14. P/E ratios are below the five-year average
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Figure 15 : Time to pause Fed rate or not?
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* Short Team Fund e KFSPLUS-A
* Money Market Fund e KKP PLUS
* MUBOND -A

Investment Grade (AAA-BBB+)

* KF-SINCOME

Figure 16 : US Investment bond index : yield range since 2010
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Near the Fed rate hike pause, Buy both Long-Term and
Short Tram date debt to enjoy better dividend and
potential capital gain
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Figure 17 : Investment Outlook

2Q23 4Q23-2024

Smooth Destocking

PMI expectation falling Earning Revision

* Economic growth slows * Destocking is getting * Possible rate cut
* Key : Recession possibility, inflation * Key : PMI new order, earning * Key : inflation

ESG/Cleaning Energy /Al (systematic Investment Plan)

High quality income , Healthcare Resilient growth stock : Stable earning growth

China Natural resource / Material Cyclical Growth

Source: Bloomberg, CTBC, LH Bank Advisory
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Economic Recovery benefit China / Material sector Hike Pause : better efficiency with Material/Health care sectors
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Figure 18 : Build up EM Equity position in Q2
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Figure 19 : Material sector benefit by the China recovery in 2023
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Figure 20 : Healthcare forecast remain stable earning

| All Healthcare

Earning Forecast >6% Earning Forecast 0%-5% Earning Forecast <0%

Prefer resilient growth stocks before US PMI Expectation touch the bottom
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2. Risk
e Stable earning growth : Lower EPS Volatility
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Figure 22 . Prefer lower Beta, better efficiency Multi-asset and Global equity fund
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AND VALUATION

Date Countries Major Events Expected Previous
09-May-23 | China Balance of Trade (Apr) $88.19B
Inflation Rate YoY (Apr) 4.9% 5%
10-May-23 US
Core Inflation Rate YoY (Apr) 5.6%
Inflation Rate YoY (Apr) 0.7%
China
PPl YoY (Apr) -2.5%
GDP Growth Rate QoQ Prel Q1 0.1%
11-May-23
UK GDP Growth Rate YoY Prel Q1 0.6%
BoE Interest Rate Decision 4.25%
US PPl MoM (Apr) -0.5%
12-May-23 US Michigan Consumer Sentiment Prel (May)
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai * Thai *
China | * China | 2
China A 50 | * China A 50 | *
Hong Kong | ¢ Hong Kong | ¢
S&P 500 | * S&P 500 | *
Dow Jones | * Dow Jones | *
Nasdaqg | L 4 Nasdaq | ¢
Japan (Nikkei) | & Japan (Nikkei) | L 2
Europe | ¢ Europe | &>
Vietnam | * Vietnam | *
Germany | <& Germany | o
India | * India | .
5 10 15 20 25 30 35 40 0 1 2 3 4 5 6 7 8
Times(X) Times(X)

| Average MIN MAX & Cument Average MIN MAX & Curment
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9Y Forward Price-to-Earnings ratio 5Y Forward Price-to-Book Value ratio
Thai * Thai *
China | 2 China | *
China A 850 | * China A 80 | *
Hong Kong | ¢ Hong Kong | ¢
S&P 500 | * S&P 500 | *
Dow Jones | <& Dow Jones | *
Nasdaq | * Nasdaq | 2
Japan (Nikkei) L 2 Japan (Nikkei) | *
Europe L 4 Europe i *
Vietnam | * et s i *
s * Germany | P
ndia | o nda | j
0 10 20 30 40 50 - n(?eOs(X) o : 5 3 4 5 6 . 5

| Average MIN MAX & Cument P MIN VMAX e Curent Times(X)
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