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Figure 1 : TH24 dominated by tech, with 2H24 shifting focus to policy tailwinds Figure 2 : Funds shift toward undervalued, low-base sectors in 2H24
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Figure 3 : Loose monetary policy and moderate growth conditions boost the performance of Figure 4 : Strong USD is capped by loose monetary policy, leading to mixed performance in
high-yield bonds non-USD currencies
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Figure 5 : Structural growth drivers will lead to more balanced regional growth Figure 6 : Rate cuts support growth momentum, boosting private consumption and investment
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Figure 7 : Policy and structural factors support expectations for inflation to bottom and

rebound in TH25
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Figure 8 : Rate cuts will be the global trend in 2025, though the pace is expected to slow
gradually each quarter
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Figure 10 : Rate cuts expand fiscal space, but the actual impact depends on government

Figure 9 : Market anticipates fiscal policy restraint in major economies next year discipline
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Figure 11 : Goods consumption recovered following by 3 quarters after rate cut
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Figure 12 : High rates dampened demand; rate cuts notably stimulus big-ticket items

Historical changes in U.S. real GDP components over the eight quarters
following rate cuts (Standardized)
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Figure 13 : Monetary policy adjustments typically lead manufacturing by 8-9 months,

While the inventory replenishment cycle in manufacturing averages 3-4 years
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Source: Bloomberg, BIS, CTBC Bank, LH Bank Advisory
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Figure 14 : Tech sector EPS growth is the key driver behind S&P500’s performance Figure 15 : Tech shifts toward application-driven demand growth and low base effect
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Figure 17 : Corporates resume leveraging, with bond issuance costs

Figure 16 : 2025-2026 debt maturities are heavily concentrated in IG bonds _
still above post-GFC averages
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Figure 18 : Historically, 24 months after rate cuts, Figure 19 : Benefiting from rate cuts and China’s stimulus policies,
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Figure 20 :

Trump 2.0 is expected to prioritize economic and employment stability

Figure 21

: Monetary policy missteps could slow economic growth
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Figure 22 : China’s policy support for housing and consumption
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Figure 23 : The increase in Japan’s consumption and investment will remain a key focus
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Figure 24 : U.S. invests in risk mitigation and key manufacturing expanding strategic exports
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f’l"l‘JNaﬂU"l&IUﬂiﬂ\‘lﬁ‘W‘Jﬁﬂ ”V»L‘Wll‘ilu 3.5% d[‘I.<l‘.1J‘I/‘i‘l<l"l %QLﬂULﬁﬂI‘WﬂﬂJ‘VﬂULWSJﬁ\‘I‘ﬂu ‘Vn&lﬂa'NLﬂﬁﬂﬁﬂﬁtaﬂﬂ%waaﬂﬁ‘ﬂﬁﬂtﬂ ﬂﬂuu%"lﬂL‘J"I"NSJ&I&IQJ?JQL‘]J‘Uﬂa”NﬂElﬁ‘U‘VI‘JWEWILﬂ?.l')‘ilﬂ\‘lﬂ'ﬂﬂ”lllu
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4f MARKET EVENT AND VALUATION

Countries Major Events Consensus Previous
Durable Goods Orders MoM (Nov) 0.2%
24-Dec-24 US
New Home Sales (Nov) 0.61M
26-Dec-24 France Unemployment Benefit Claims (Nov) 53.6K
Unemployment Rate (Nov) 2.5%
Japan
Retail Sales YoY (Nov) 1.6%
27-Dec-24
Thailand Industrial Production YoY (Nov) -0.91%
China Current Account Final Q3 $54.5B
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