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Figure 1 : Manufacturing expansion remains moderate and in line with expectations

Figure 2 : ASEAN manufacturing and export recovery are gradually improving
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Figure 3 : EU corporates see EPS growth continue to improve

Figure 4 : Japanese EPS is expected to improve in 2H24
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Figure 5 : The U.S. labor market is slowing down but still steady Figure 6 : Market-implied odds for multiple cuts in 2024 have risen
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Figure 7 : Current yield of U.S. and EU IG credits is more attractive compared to historical

Figure 8 : EU investment-grade fundamentals continue to improve and show higher upgrades
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44 MARKET TREND IN THE MONTH
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Figure 9 : Market consensus is optimistic about the 2Q24 earning results Figure 10 : Non-tech earning growth is expected to support the equity index in 2H24
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Figure 11 : Four major U.S. advertisers forecast accelerated growth

Figure 12 : JPMorgan forecast continued growth in US e-commerce penetration rate

in ad expenditure for 2024 (as of 16 June 2024)
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Figure 13 : US electricity demand has been revised upwards,

Figure 14 : The freight and logistics market is expected to re-enter a growth cyble

fueled by expansion of renewable energy
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Figure 15 : Tariffs create uncertainty, and a 60% tariff imposed by Trump
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Figure 16 : Market volatility typically increases 1-2 months before an election

will significantly impact inflation
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Figure 17 : French parliamentary elections result in a hung parliament
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Figure 18 : Divergent views and political deadlock limits extreme policies
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French Political Alliance Policies
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Increase public spending, risking a higher deficit.

Oppose immigration.

Lower VAT on essentials.
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EU Green Deal.
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fiscal rules.
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Source: (L) Politco, (R) Bloomberg, UBS, CTBC, LH Bank Advisory
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Figure 19 : The Third Plenary Session communique focuses on reform and modernization Figure 20 : Key economic reform from the Third Plenary Session
Times Frequency of Word Mentions Reform _ _ Content
70 Economic System Reform High-level sc}ma_hst market economy with optimized
resource allocation.
o0 Hi : :
gh-Quality Economic : .
—- Development MNew productive forces and modem infrastructure.
A0 37 E:I:ﬁ?tm"’ sl el e Reforms in education, technology, and talent systems.
30 Macroeconomic Regulation Macroeconomic regulation and fiscal and financial reforms.
20
20 Urban-Rural Development _New mdustrlallzatmn, urbanization, and rural revitalization,
6 6 including land reform.
10 Openness Enhancement Foreign _|r_'|w_astment man_agement and high-quality Belt and
0 Road Initiative cooperation.
0 = oD o o >< m = People's Democracy Political system with Chinese characteristics
g- E E (D 1 E — E a0 Law and Culture Establish equal legal protection mechanisms and promote
= @ W ® @ = = = = Chinese traditional culture.
%- . g - — _g E Social Welfare Enr'!an_ce public services, focusing on inclusive and basic
Et w2 social infrastructure.
g Ecological Civilization carbon reduction and pollution control

Source: Third Plenary Session, CTBC, LH Bank Advisory
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44 INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH

Quality First (Fixed) : nagmsf 1. wsuamnasodinsausuionainfumu
Key highlights Product Strategy Fund Recommend

mﬂumaauIﬁTuammmqmmaammwaﬁamﬁﬂ WU mmwu"[umqmﬁmaﬂmmeﬂummwu « Money market * LHSTPLUS-A

HIUFN S2BUAIN VIX Index muu Y% LH Bank Advisory WLLuo,mmﬁ%mwmmmquumuﬂiu * KKP PLUS
ﬂawuﬁammmNuLLawmwmwuﬁw dU MOaRANUNUNILZNNARILWIUNESS Lassuandasd
ma\‘iamﬁﬂaﬂLumwuwaummaﬂimmum mmmLmﬂ:uamwmaa\%mamﬂamaa\‘muLuammwu

* Short-dated bond fund * ABGFIX-A

ARNSUSUIIU

Figure 21 : Short-date products help defense downside risk as the volatility surge before US presidential election

VIXindex change before US presidential election
15 2012 —2016 —2020
Volatility may
10 increase before US
presidential election

120 -90 60 30 0 30 60
Days before US election

Source: Bloomberg, CTBC, LH Bank Advisory
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TO WATCH IN THIS MONTH

Quality First (Fixed) : Nagna 1. Innasansansuiisuatavdzes Yield curve Maauly

Key highlights Product Strategy Fund Recommend
geuzfi Fed Watch Tool awmaummmmm\‘immmamu am\mﬁﬂ N.8. aﬂwa‘[mauamw . Short-dated bond fund . ABGFIXA
NamauLn (Yield Curve) Usvamaslae US 10Y Bond Yield ‘Uﬁs‘uma\‘ia 4.1% BousTi US 2Y Bond
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Capital Gain MnMaaananiditluauas

e MUBOND

Figure 22 : 10r duration bond got relatively more room for capital gain (Spread tighten) Figure 23 : US credit spread close to historical low, EM Debt and has attractive value.
Average YTM% for rate cut periods
YTM for 2000 is lower, while Dot-plotfor 2026 forecast plus [hPE] m2X 5D -Average{lﬂyr} + 7/10
premium get higher, that means premium in 2020, suggest that
QE plays the key to drag long- 30y duration I::cmq;i got little 200
dated yield to go down. room for spread tighten.
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7 rate 400 377
@ e - &
z 200 —
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Source: (L) Bloomberg, (R) Bloomberg, CTBC, LH Bank Advisory
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Quality First (Equity) : NaenNsn 2. ﬁ’mﬁaaﬁuﬂummﬁu LaTRUNIUAN (Beta<1) WiasURndanaannanss,
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Fund Recommend
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Figure 24 : Companies are willing to enhance the distribution of earnings to shareholders.
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* KKP GNP

° NONVU Healthcare
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Figure 25 : Uncertainty before US Presidentia

e KFHEALTH-A
* PRINCIPAL GIF

| election has negative impact on confidence
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Source: (L) Bloomberg, (R) LSEG, CTBC, LH Bank Advisory
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Key highlights Product Strategy Fund Recommend
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Figure 27 : IEA expects replacements and additions of transmission and distribution lines could

Figure 26 : Semiconductor inventory days already reached peak.
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Source: (L) Factset, (R) Citi, CTBC, LH Bank Advisory
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TO WATCH IN THIS MONTH

Build well-diversified portfolio : NagmsR 4. anANULEENTIANAIE Multi Asset Fund uaz Asset Allocation

Key highlights Product Strategy Fund Recommend
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Figure 28 : Build allocation of alternative asset to lower correlation to Equity price Figure 29 : MSCI world quality index perform well in high-interest rate environment

m MSCI world quality index outperform MSCI world

Asset Correlation to S&P500 index after 1-2year of rate pause and high-interest
0.9 rate environment.
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Source: (L) Bloomberg, (R) JP Morgan, CTBC, LH Bank Advisory
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4f MARKET EVENT AND VALUATION

Countries Major Events Consensus Previous
Japan BoJ Monetary Policy Meeting Minutes
China Caixin Services PMI (Jul) 51.2
Europe HCOB Services PMI Final (Jul) 51.9 52.8
05-Aug-24
S&P Global Composite PMI Final (Jul) 55 54.8
US S&P Global Services PMI Final (Jul) 56 55.3
ISM Services PM (Jul) 48.8
07-Aug-24 | Germany Balance of Trade (Jun) €24.9B
08-Aug-24 China Balance of Trade (Jul) $99.05B
Inflation Rate YoY (Jul) 0.2%
09-Aug-24 China
PPl YoY (Jul) -0.8%
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Source: Bloomberg, LH Bank Advisory as of as of 31 July 2024
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