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~ ASSETS IN REVIEW o]

Selected asset performance , 2024 year-to-date and range
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12-Feb-24 Inflation Rate YoY (Jan)

Unemployment Rate (Dec)
13-Feb-24 Core Inflation Rate YoY (Jan)
Inflation Rate YoY (Jan)
14-Feb-24 Inflation Rate YoY (Jan)
GDP Growth Rate QoQ Prel Q4
GDP Growth Annualized Prel Q4
15-Feb-24 GDP Growth Rate QoQ Prel Q4
GDP Growth Rate YoY Prel Q4
Retail Sales MoM (Jan)
Retail Sales MoM (Jan)

Building Permits Prel (Jan)
PPl MoM (Jan)

16-Feb-24

Michigan Consumer Sentiment Prel (Feb)
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Late-Cycle Investing: Survive and Thrive
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Figure 1 Figure 2 ‘

Economic conditions of US S&P500 sector performance

ecession Indicator (monthly) - Last Price = S&P 500 INDEX - Last Price L

= GDP US Chained Dollars QoQ SAAR ——UJS Industrial Production YOY SA ——US Unemployment Rate (% S&P 500 Health Care Sector GICS Level 1 Index - Last Price (L) S&P 500 Financials Sector GICS Level 1 Index - Last Price (L)
Chicago Fed National Financial Conditions Index S&P 500 Index Adjusted EPS (R ) = S&P 500 Consumer Staples Sector GICS Level 1 Index - Last Price (L) = S&P 500 Information Technology Sector GICS Level 1 Index - Last Price

Real GDP Growth US Economic Cycle

Cycle Phases EARLY MID AT RECESSION
- 2021 2022 w2023 m2024

+
I l I . I I I N
. - I e

N orth Other Western Emerging

Amenca Amencas Europe Europe S —
Economically Sensitive Assets




L. H BANEK

TOPIC FOCUS

Election Year Affects the Stock Markets
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Figure 3 Figure 4 ‘

The most important issue for 2024 US election to discuss Historical US election outcome & Market Performance

e——— Average 3-month | Average 3-month Statistically
Scenario 9 Outcome S&P 500 return return relative to significant

Percent who say each of the following is  When asked to choose one issue, . contvol i all periods (>95%)?
very important for 2024 presidential  percent who say each of the following is

candidates to talk about: most important: 1 | arty (D +0. No

Inflation, including the rising cost of household
expenses

Affordability of health care 80%

86%

The future of Medicare and Medicaid 15%

Access to mental health care 10%

Immigration 65%

Gun violence 65% Historical economic regimes and market performance

"t 0 Average 3-month Average 3-month Statistically
PI'ESCHptIUn drug costs 64% Economic regime S&P 500 return return relative to significant
during period all periods (>95%)?
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Aid to foreign countries % S SN QrOWEI 3.52% +1.34% Yes

falling inflation
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2 Reasons why February May Be a Difficult Month ?
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Source: Bloomberg, LH Bank Advisory as of 08 Feb 2024
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