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Scenario Analysis :
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Figure 1 : New Fed Chair stance on interest rates and balance sheet Figure 2 : Little room for Fed to shrink its balance sheet again
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Figure 3 : Capitalizing on the Late-cycle credit resilience Figure 4 : BBB-rated bonds offer relative spread value, while AA-rated bonds remain stable
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Figure § : Takaichi policy positions are pro market Figure 6 : JPY speculative positioning turns net short
Important Policies LDP stance : : .
, e 900, JPY non-commercial Speculative positions
Proactive fiscal policy @ contracts
Strengthen US-Japan relations @
Amend Article 9 of Constitution (Normalization ® 200 160
of the military) 150
Consumption tax cut )4 100 140
Reduce foreign workers 4 0 , , : . : : : ~ 130
Prohibit corporate donations X 120
. . -100

Increase rice production A 110
Reduce House of Representatives A -200 100

. = I B < LM LN LN LN o
Reduce labor insurance costs A E" N E g E* N E g E*
Selective marriage surname A 5 & &8 3 © & B =3 B

Source: NHK(LHS),Bloomberg, CTBC, LH Bank Advisory ,28 Jan 2026
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Figure 7 : China may downward revise the GDP growth target Figure 8 : Trade surplus hit record high, and RMB strengthened
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Source: China’s local Two Sessions (LHS), PBOC (RHS), CTBC Bank, LH Bank Advisory
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Figure 9 : Taiwan and Korea lead 2026 earnings growth with ongoing upgrades, while India Figure 10 : The manufacturing recovery is broadening, with the US ISM PMI at a 41-month
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Figure 12 : 4Q25 sub-sectors financial report

Figure 11 : 4Q25 sectors financial report

3Q25 4Q25 4Q25

YoY% QoQ% YoY%
Financials 21.6% 7.1% 32.2%
Information Technology 17.9% 9.3% 18.7%
SPX 8.4% 1.5% 8.8%
Industrials 10.59% -3.6% 7.6%
Materials 13.9% -18.9% 7.5%
Communication Services 5.6% 9.2% 7.0%
Utilities 9.7% -30.1% 3.7%
Health Care 4.8% -8.4% -0.1%
Consumer Staples -5.7% -5.7% -2.0%
Consumer Discretionary -0.8% -20.6% -3.7%
Real Estate 1.5% -20.0% | -23.8%

Sectors

Sub-Sectors

40Q25 QoQ%

4Q25YoY%

Semiconductors & Semiconductor

Information Equipment 9-9% >6.6%
Technology Software & Services 7.5% 31.0%
Technology Hardware & Equipment 11.0% 59.3%
Communication |Media & Entertainment 25.3% 37.7%
Services Telecommunication Services -20.7% -20.1%
Fi il Banks 0.7% 28.3%
nancials Financial Services 2.0% 25.8%
Health Care Equipment & Services -25.9% -31.7%
Health Care Ph-armaceutlcals, Biotechnology & Life _4.4% 14.29%
Sciences
Capital Goods -2.0% 1.1%
Industrials Commercial & Professional Services -3.1% -5.5%
Transportation 6.9% -6.8%
Automobiles & Components -71.1% -72.3%
Consumer Consu mer Discretionary Distribution 35 6% -20.7%
Discretionary B
Consumer Durables & Apparel 10.1% 3.5%
Consumer Services -46.9% 10.4%
Cons:umer Staples Distribution & 5339 19.0%
Consumer Retail
Staples Food, Beverage & Tobacco -8.39% -4.9%
Household & Personal Products 16.9% 2.2%

Source : LSGE, CTBC Bank, LH Bank Advisory
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Figure 13 : Central bank demand for gold is expected to continue Figure 14 : The supply and demand of copper are tight
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Source : WCG (LHS), GS/JPM (RHS), CTBC Bank, LH Bank Advisory
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Figure 15 : Generative Al technology is mainly used through large cloud service providers and

.. Figure 16 : Semiconductors continue to drive tech profits
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Figure 17 : US 4Q25 electric vehicle sales fell sharply after the subsidy expired Figure 18 : Rising end demand has driven the operation of analog chip manufacturers upward
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Figure 19 : Bond offer higher yield with potential capital gain.
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Figure 20 : As of the end of 2026, the prediction of US Yield Curve(>5 years)is close to current
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Figure 22 : 2026 EPS growth is expected at Figure 23 : Latin America holds a dominant share in several key global commodity

Figure 21 : EM - Asian countries earning revision improve
g g > ~13-14%, comparable to the US reserves

Forecasted EPS growth in 2026
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Earnings revisions breadth is positive for Japan and China
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Figure 24 : S&P 500 Performance Across Federal Reserve Chairs' Tenures
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Figure 25 : Use all-weather portfolio to allocate partial and limited equity
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Countries

/4f MARKET EVENT AND VALUATION

Major Events

Forecast

Previous

LH BANK

ADVISORY

China RatingDog Manufacturing PMI (Feb) 50.3
2_Mar-26 USA S&P Global Manufacturing PMI (Feb) 51.2
ISM Manufacturing PMI (Feb) 51.8 52.6
Japan Unemployment Rate (Jan) 2.6%
3-Mar-26
Europe Inflation Rate YoY Flash (Feb) 1.7%
China NBS Manufacturing PMI (Feb) 49.90 49.3
Japan Consumer Confidence (Feb) 37.9%
4-Mar-26 India HSBC Composite PMI Final (Feb) 58.4
Europe Unemployment Rate (Jan) 6.2%
USA ISM Services PMI (Feb) 53.9 53.8
5-Mar-26 Thailand Inflation Rate YoY (Feb) -0.66%
S. Korea Inflation Rate YoY (Feb) 2%
Vietnam Inflation Rate YoY (Feb) 2.53%
6-Mar-26
USA Non-Farm Payroll (Feb) 60k 130K
Unemployment Rate (Feb) 4.4% 4.3%

Source: TradingeEconomics, Bloomberg
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Source: Bloomberg, LH Bank Advisory as of 25 Feb 2025
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