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Figure 1 : Ceasefire reached, but Hormuz throughput normalizes only gradually Figure 2 : OPEC output declined by 7.8 mb in March, modestly below expectations
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Source: Bloomberg, Morgan Stanley, CTBC Bank, LH Bank Advisory
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Figure 3 : Manufacturing and services sentiment has weakened, but new orders remain positive Figure 4 : OECD sees inflation impact exceeding growth drag from the Middle East conflict
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Figure 5 : Stagflation in the 1970s was driven by multiple factors and differs materially from

, _ Figure 6 : Fed rate cuts are being delayed, but the policy stance remains unchanged
today’s environment
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Figure 7 : Inflation rising above 3% could become a key trigger for ECB rate hikes Figure 8 : Rate futures imply emerging market rate hikes that diverge from major brokers’ views
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Figure 11 : Global visible crude oil inventories have declined sharply Figure 12 : Full capacity recovery likely exceeds three months despite reopening
mb Global Visible Total Oil Inventories mb m Global exposure to Middle East and Russia capacity losses
9000 - ; - 9000 disruption require more than three months to recover
Latest Level: |
. JowL.(L o 5 : i il S
8800 aredatie e : 8800 Nitrogen fertilizer
On Water: 1704 mb
8600 - - 8600 LNG - 00___00_______]
Change Since Feb 27,
Total: -189 mb
8400 - - 8400 Crude oil -]
Latest 7-Day Change:
8200 - Total: -14.1 mb/d - 8200 e
Landed: -3.8 mb/d Polyethylene
On Water: -10.2 mb/d
8000 8000 Primary aluminum
7800 7800 Refining facilities
7600 , 1 ' ' ' ' : - 7600 -25% -20% -15% -10% -5% 0%
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Source: Bloomberg , CTBC Bank, LH Bank Advisory



44 MARKET TREND IN THE MONTH

LH BANK

ADVISORY

Key Factor : saauiudunasiuguilng sausinsweinssssusfvasusmssoasdeasdsudssunaumisivuiusaiiag

* ‘J"Iﬂ"I‘IJ“ISJUVI‘iJ‘J‘iJﬂ’JﬁQZI‘U E’NNE’ILﬁ&lﬂﬂﬂ"lﬂﬂﬂﬁ"mﬂﬁiﬁuﬂL‘IJ‘IJﬂ”I‘J‘lJ‘JIﬂﬂ IF’]EI Goldman Sachs Uﬁ”LZUU'J’]‘ﬁ’]ﬂWU’]ﬁJUV]UﬁﬁJWJLWZU?IUWWT‘MﬂWﬁ‘TNQ’]UﬂWﬂQLLﬁ”LWiLIﬂ'ﬁ'ﬂ\‘NWu L‘L!El\‘lﬂ?’ﬁﬂﬁﬁ%”aamjﬂﬁﬁﬂﬁ\‘iﬁﬁiﬂu
amm‘mmau‘wLﬂm"zla\mumamim mumﬂﬁauaéluaﬂmwmmmmLﬁuiﬂiﬂwm‘s'm\‘i\‘nudlumﬂmma ‘VIBQL‘VIEI'J LaLMUFN D1RaAaN 1 %MUWWLL%U\‘IN@QI?JWU@QGU?JU mmmmwmwawmmwwﬂuﬂau
El?’]ﬁ?‘i/ﬁﬂﬁ‘ﬁll‘hliﬂil@ﬁﬁ W?ﬂﬂ?‘i‘ﬂ‘i’]ﬂ?‘v\laﬁ\‘i“luﬂﬂm,ﬁ’]ﬂiﬂ%LL‘VW?\‘iTlEJ\‘iNiJ‘iIﬂﬂ

* ﬂﬁ‘iﬂ‘iﬂﬂﬁﬂﬂﬁ‘imﬂﬂlﬁﬂﬂﬂﬂaﬂﬂL‘Ll‘LlI‘iJﬂﬂSJ‘I/ILﬂEI’HI?JQﬂ‘iJVI‘JWEﬁﬂ‘Jﬁ‘J‘JSJ%ﬁﬂ naumnmﬂmnuﬁmmmswﬂﬂa LLﬂ»ﬁJ‘Jﬂ"I‘Jﬂ"I‘Jﬁﬂﬁ"I‘J Tlmwﬂ/lﬂall@maﬁ‘iﬁﬂﬁﬁllLLﬁ”ﬂT‘iUﬁIﬂﬂﬂﬂﬁ‘illl]ﬁdﬂﬂéﬂ’]‘iaﬁ ?ﬂuﬂﬂll
WA LATAUN ‘.UEILﬂ‘]fW]‘iﬂ‘ﬁﬁll LLﬂwE’J"’aﬂJL‘U,EIﬁJ Iﬁﬁ‘]_lNﬂﬂlﬂﬁwﬂxau‘mﬂﬂﬁﬁﬁﬂ%aﬁLLﬂﬁJE’IEﬁﬂJ% amﬁiﬁﬂmumﬂmmwaﬁmumaua\mum:wmmuwumﬁwam ﬂAI‘i?SEIlILL?SﬂJI‘Nﬁ“Iu Iﬂ'ﬂuﬂﬁﬂﬁﬁﬂﬁﬂaﬂﬂ@ﬁﬁl‘!ﬂﬂ
ﬂ\‘lﬂﬂﬁLLﬁ"'ﬂWLLWQﬂT]ﬂV]ﬁﬁ?lu?%ﬂﬂﬂuaﬂﬁ“lﬂ“l‘ﬁ?/]“lﬂ“li‘ﬁiﬂﬂﬂwiﬁﬁﬁﬁuamﬁ“ﬁ/iﬂ‘ﬁﬁll Iﬂ"dLQ‘V\HWEIEﬂ\‘]El\‘]ﬁ’]ElﬂTﬁlluLLavﬂalW]LﬂEl’J"ZJENﬂ‘]JNﬁJ‘JIﬂF’]

Figure 13 : High oil prices are most detrimental to employment in consumer and manufacturing Figure 14 : Markets upgrade resources, tech, and communication services, while downgrading

sectors industrials and consumers
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Figure 15 : Downbeat outlook for PCs and Smartphones in 2H 2026 Figure 16 : Key products of domestic ODM/EMS firms and degree of impact
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Figure 17 : Broadcom continues to add customized Al chip projects Figure 18 : Customized chips (ASICs) continue to gain penetration in the Al chip market

Chip name or code e T Process node
P production timing —8—ASIC GPU
TPU v6e ( Trillium) 3Q24 TSMC 4nm 65%
TPU v7p ( lronwood ) 4Q25 TSMC 3nm 64%
Google , 60% 62%
TPU v8p ( Sunfish ) 4Q26 TSMC 3nm 60%
TPU v9p 4Q27 TSMC 2nm 559%
MTIA v2 1Q25 TSMC 5nm 55%
Meta MTIA v3 3Q26 TSMC 3nm o0%
MTIA v4 (Olympus)  4Q27-1Q28  TSMC 2nm — o
Gen2 3Q25 5nm 440.:5/.
ByteDance 4 o ;
vt Gen3 4Q26 3nm 40% 38%
36% ——
Anthropic -- 4Q26 == 35% ”~
SoftBank -- 4Q26 TSMC 3nm
Titan 1 4Q26 - 1Q27 TSMC 3nm 30%
OpenAl , 2024 2025E 2026E 2027E
Titan 2 -- A16

Source: CTBC Bank, LH Bank Advisory



—

LH BANK

44 MARKET TREND IN THE MONTH

ADVISORY

NAYNSNITANNU NEHAALN 2026

UsziAudney

®  ANUAANNABNITLSIATEANANNEAENTENINENSTT karBusuBias NussINABUIN MR DA e LLﬂ”ﬁ‘LAUﬂ‘LA‘LAﬂW‘Ja\‘lV]quﬁu%‘JWElLﬁ"dﬁ
o asznaunmsiuieunasiy 1026 wuuiwmmwummmuﬂuu Bullish luszaiznans
o amqlaﬂmmmaawmwmmummmaﬂmmuaﬁ Aunaluiaiugustaditoddoy

waiﬂ‘lﬁuﬁn‘szmﬂmmLﬁmﬁuaz Beta f1ay

o Core Allocation: wWuiuiAulazuialvailuanss wazvunguigans

5 viulanias ausgm : ONE-ELITE11 wsa ES-BLUECHIP +  geEUNasNNn a0 MU UABNaNSENLIAS g ATzaad Az lA
@ uanawssn : WilszmedlfUsslumiangu Al ldun PRINCIPAL KEQ 2eNBUgREUNTIN Al wazvinlsguyu uazlasudssluntan Al lussulan:
S L8z X-JAPANTOPTECH #ijsnszanamsasuluiumlan wenanss e LHAI &g LHSEMICON

Q

<

aﬁwiamaLmtuimmﬂmegﬂﬁmmﬂmamﬂmm

9/ 1 9/ £ 4
nagnsnisasulussansuil Waiginsnsasranitalnadugalunaaimuiuas wadsdilanialunguissmanaiaiialu

naﬂqwémﬂmwﬁ%’uﬁamaz@utﬁa%jq Tme) Barbell Strategy : Money Market /Short Term : LHSTPLUS-A - Snnamwaaasasaanalussnannenidszzai
ENLIURRAY

» Long-dated bond fund : LHGIGO- Sumamauumulunmenanilazuzomiinana@uiauaslafiun

» Non-US Bond : PRINCIPAL MYRFIUH nazagaananasanavdnmesmunudhfimaansanidovihlddauninguiazmananaiiels]

ABarensg
awooul paxid

WasA All-weather IMSUNNENINAFIA

Aunswdnanusamiunu Downside o Tuseuen iasuliomnudunu
Global Equity + Low Volatility (Fund) : KT-WEQ-A, SCBGEARA

Global Allocation : BYOU-COREPORT* (Tentative 18 — 26 May 2026)
Income Equity : UGDIVP

SUNSNERTAATMUSURN LS TR unae
Alternative asset (Fund) : UPINFRA-UI
Gold (ANaAEIY) : DAOL-GOLDXJ

pun{ Abajeng
¥ uoneodo|ly
-19SSsY

¥
wa @ (- 74

*MUNYANENYUBYILI NI UYLRIAFNNENUI N NaA.



=
LH BANK

ADVISORY

_

44 INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH

Key highlights Product Strategy Fund Recommend

o mﬁﬁﬁﬁ'ﬁ‘lﬁu% cdufimnudasneanidus IR GRRIERRRGN FreanA LA NS AL A * Money market e LHSTPLUS-A

saeanide LLamﬂ‘mwaﬁmmmﬁamumiﬂalmvialu e Short-dated bond fund e ABGFIX-A
o ﬂa\‘mumwmﬁ‘muﬂmmwm (Investment Grade) N TURUNSWE NS NVDNINDTA  BNSIZBIWEI N

elFfreut e iane wartianamudurulneszaass + Long-dated bond fund e LHGIGO
o m'-st,wmﬁawu“[umwmcmummﬂmm“lm (Emerging Market Debt) #eiulamasunanauunud

awu mawmmummmwwam (Spread) tivaeluszAugy wasflamaususnfzumnanumanl

ﬂmamamﬂaﬂma * Credit Quality in EM Bonds * PRINCIPAL MYRFIUH

Figure 20 : High-yield spreads below pre-conflict levels; emerging market debt retains upside

Figure 19 : Barbell Allocation through Bond Diversification.
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Figure 21 : ~23% of Asia-Pacific market cap benefits from Al.

MSCI Asia Pacific Index: Exposure to Al Beneficiaries vs.
Al-Disrupted Firms
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Figure 22 : Dividend stocks help stabilize returns across bull and bear markets.
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Figure 23 : Easing Growth Valuations Support Phased Entry.
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Figure 24 : Low-correlation assets help mitigate volatility risk
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/4f MARKET EVENT AND VALUATION

Countries Major Events Forecast Previous

04-May-26 USA Factory Orders (MoM) (Mar) 0.0%
Trade Balance (Mar) -57.30B

05-May-26 US _

ISM Non-Manufacturing PMI (Apr) 54.0

China RatingDog Services PMI (Apr) 52.1

- HCOB Eurozone Services PMI| (Apr) 47 .4

06-May-26 HCOB Eurozone Composite PMI (Apr) 48.6

JK S&P Global Composite PMI (Apr) 52.0

USA ADP Nonfarm Employment Change (Apr) 62K

Nonfarm Productivity (QoQ) (Q1) 1.8%

07-May-26 USA Unit Labor Costs (QoQ) (Q1) 4.4%
Consumer Credit (Mar) 9.48B

Japan S&P Global Services PMI (Apr) 51.2

Average Hourly Earnings (MoM) (Apr) 0.2%

08-May-26 USA Non-Farm Payroll (Feb) 178K
Unemployment Rate (Feb) 4.3%

Source: Investing, Bloomberg
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