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Figure 1 : The suspension of U.S.-China tariffs and extended negotiations
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Figure 2 : Easing tariff uncertainty and the slowdown
from last year’s high base have curbed trade volume growth
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Figure 3 : The duration and impact of this government closure are higher than in the past Figure 4. December rate-cut odds decline sharply, but jobs data remains a supportive factor
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Figure 5 : The tightening of money markets has not yet been transmitted to the overall

_ ! Figure 6 : Bank assets and default rates indicate that credit market risk is not high at present
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Figure 7 : China policy Re-calibration
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Figure 8 : Core themes of the Five-Year Plan: advanced manufacturing and Al expansion
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Figure 9 : Earnings results across individual stocks Figure 10 : Technology and financial sectors are
within the industry show significant divergence the main drivers of overall index earnings growth
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Figure 11 : The 3Q25 revenue of Taiwan-listed companies hit a record high Figure 12 : 3Q25 Key TW companies' performance
- . Beat/Miss Performance
] L|Sted TW Companles Revenue (100mn) Tickers Company Actual vs Estimate after earnings call
140000 30% Revenue Profit Next day %10/31
YoY 2330 TSMC 2.3% 11.1% -2.4% 1.0%
25% 3035 EE 8.1% 10.0% 9.8% 8.6%
120000 6239 Ik 3.1% 5.2% 3.1% 2.0%
20% 6510 i 0.0% 13.9% -9.9% -13.4%
2301 HER 2.9% 11.0% -7.2% -7.9%
100000 159 Alrelated — ™5360 T 6.0% 138.4% 1.9% 1.9%
2308 LER 5.0% 9.6% -1.5% -1.5%
80000 10% 2327 EE* -1.6% 6.3% 0.0% 0.0%
3711 BB 3.3% 22.9% 10.0% 10.0%
59 2383 BB 1.8% -4.5% 3.7% -
60000 ° 3008 AIIH -0.3% 0.8% 6.1% -10.3%
o 2408 GRS 14.8% 54.4% -6.8% 38.6%
40000 0% 6770 1B 8.0% 16.1% 8.8% 2.6%
o 5371 PR E -6.5% -59.8% -4.8% -6.2%
-5% 2303 BE -0.2% 49.2% 0.5% 1.8%
20000 Non/Less Al 2337 EE 2.9% -319.9% -10.0% -19.0%
-10% related 2379 ks -13% -1.9% -0.8% -0.2%
4966 S -KY -1.6% 2.1% 6.6% -9.0%
0 -15% 2409 g 1.0% -313.7% -5.1% -5.1%
3105 B 2.6% 147.4% 9.9% 9.9%
2454 Bt 2 ) 1.7% 7.6% -0.8% :
3264 fikg2 13% 11.0% 8.0%

Source: CMoney, Bloomberg, CTBC Bank, LH Bank Advisory
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« SuawWU (Capex) zavinduajfumanseanunfiniiienn Inanatsznaums 3Q25 uaasliiiuin Google, Amazon, Microsoft waz Meta sinlsuamugenifimemsalld uazavdyanumadulesoidio
[Uauiivl 2026

¢ maemamsakiuawdlull 2026 USURIEUAN 4.58 waudueeams (U 1 a.A. 2025) 1y 5.18 uauduReams (1 31 A.A. 2025) denalimsmeamsaimadulaediudiuan 19%Yoy Wy 20%YoY 1h
launguansaLas, Al, LLaquﬂﬁsaﬁmu deplAsuandasdotnesiaiios

. aﬁﬂmamLLawmammeuﬂmammaaumamuqumwmmm'ﬁmktﬂaumeIuIaa Ineelsfaas Microsoft Azure T 3Q25 U5usIiu 39%YoY Finiime lnendndnrinsesiy Al SuaegFauunzazdi
900 Fumraieu aﬂmaammmmﬁﬂmmwLL?NLLﬂfNmmwuuumiuumiﬁi‘mmu

- Apple ousalAidule 8%YoY wazeemsalimudiula 10-12%Yoy Tu 4Q25 fRdundnunanuang iPhone Adulalusesy 2-Digits BalA3uNSIMYLIINIUBasIEE N iPhone 17 wazATMABNNISIY
AanALAlAL

Figure 14 : The increase in profit growth of technology giants has led to the continuous growth

Figure 13 : Cloud companies raised capital expenditure on Al data centers

of the technology industry

Cloude Capex 4Q25, 1Q26 technology and major companies' profit growth rates
USD 10b
600 458 518
10/1 | 11/4 10/1 | 11/4
400 )g1 314
200
I Microsoft 16% 18% 21% 10% 12% 14%
0
2025/1/1 2025/10/1 2025/10/31 NVidia 49% 56% 57% 42% 53% 56%
Note: Capital expenditure includes Google, Amazon, S&P500 Tech 15% 19% 21% 21% 26% 27%
Microsoft, Meta, and Oracle

Source: GS(LHS), Bloomberg(RHS), CTBC Bank, LH Bank Advisory
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Key Factor : a1laNf iPhone waauns wavSEnlaniulasuarlavdrautnedna aasinWisuuuy LEO duualuuaanasy

* HaﬂﬁﬁﬂﬁUWUﬁWUﬂaﬁ Apple LL‘II\‘iLLﬂ’??\‘i LLWﬁQNﬁﬂWB%WWﬂ"IHLB@?IWM?U@BU?IWQW?HW L‘uaﬂf’ﬁﬂ Apple ﬂ?ﬂﬂ’]‘ﬁﬂgﬁﬁﬂiﬂﬂﬁﬂ iPhone mmuimsluﬁmu 2-Digits Iu 1Q26 Iﬂ&l‘fﬂﬂ‘&lﬂ'ﬂ’]ﬂ Counterpoint ‘fb'J“IElaﬂ?ll’]El
iPhone 17 IUWULLa”ﬁﬁ‘ﬁﬁﬁ LWZLI?I‘LA 14% LZLIBW]EIllﬂ‘]_I eame iPhone 16 IU%’N 10 TSN Iﬂ&l‘ﬁl&WUﬁ?UWﬁﬁu 31% @El’NI‘iﬂﬁ]“lll‘ﬁWWﬂ?ElLEI?J’?TIG]‘M'JU‘V]LUU?SUEYJU?”@‘LI Hi-End mwmuiamamuimwmﬂm N

TRVUANNET
. ﬁﬁﬂwaamﬁmum’amamLLu’:f[uaJmuImmmmﬁ MU Al Wnls Immq,uumqmamﬂ’okummmﬁamu 5G Lwammmamaamqmwﬂ MNNeELa, wazameuwuuidaassa Iﬂaﬁwwumnmamﬁimﬁm

(LEO ?JEII‘U'NIF’W?W?J‘U 3,000 AV LLavﬂﬁﬂ’JTﬂwLWNL‘]Ju 60,000 Al 2030
* mmmaﬂmmmqmau (Payload) ANANAEULAZILAY 2.6 mumumaamﬁmﬂuﬁ 2031 maamwmﬁmﬂmaaﬂa”au (CAGR) 1NN 30% #at) Laedl SpaceX lae AWS LﬁUNUWIUﬂWﬁﬂJﬁ@EIﬂTJW]EIiJ °ZS\‘]LEIEI

‘_lJﬁo,IEI‘fZS‘U,G]EIMTJQI%EI‘_IJWWHQIB\‘]I@%’JUNTU?J‘?J,J“Imaﬁ%a‘l/]LWﬂJ?J‘ULLa"'ﬂ“ﬁEIﬂ‘ﬁmeﬁuﬂ“l

Figure 15 : iPhone 17 series sales in China and the U.S. rose 14% YoY in the first 10 days

Figure 16 : Global low-orbit satellite launch forecast
before launch

+14% YoY A USD 26bn

/ 3%
2%, E Air
W Plus - e <
Pro/
= +12%
Pro Max oA

M Base +31% A
2024 2025 2026 2027 2028 2029 2030 2031

0 T

© counterpoint 8k low-orbit satellites ~60low-orbit satellites

Sell-Out

2024 (iPhone 16) 2025 (iPhone 17)

Source: Counterpoint(LHS), Data Bridge Market Research (RHS), CTBC, LH Bank Advisory
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Key Factor : Valuation ﬁaﬁﬁuﬁﬂ%'uﬁ‘mﬁ TuRau w.e. a%’w’[ama’luﬁuna:u Communication Service 3UUN

o allawanes Google har Meta fRavudvunsewdifevndeinu Al fieny Wasimsralsznaums 3Q25 wandliiuivivaasusdnyhaelaganiyssununmadnides leadiilsdaviu EPS) WnTu 27%

ey 9% MmMuany

o wiFpauxBaynsuaaduangiaumuy LLM 889 OpenAl uag Perplexity LWANMSRULAEY Google Search hazlamauu YouTube AduEsTudesaruiulasnad 3 Immmaamﬁ%mmmmau (MAU)
P89 Gemini WALSEAL 650 AU AU Meta m/nwamuimmmwmmmiw,maammﬁmummu (DAU), awaimcmaamamﬁ (ARPU) hazgaanmsuaaiulasan (Ad Impressions)

* Valuation #UN&N communication services mwmmmmmammmww maaLﬂu'llamam'i[umﬁmawu mwm\na“[umwmummma"[w Valuation 28N Netflix kaz Meta USUAIANAN WAAINULINLASIYEN
Google mawmmwmmaﬁmuﬂaummﬁ uaﬂmﬂumammﬂ PEG Ratio asiiuinviu Meta waz Netflix mfvmﬂmmammﬂuiﬁ (Oversold)

. aammu&wmm\i Meta maﬁmummu Tuaauzl Netflix ﬂmaumumwmLLamﬁauwauTwLmﬂumaﬂu 4Q25 TITUHUBENUURNNANT 2N mm%mﬂiﬂ/‘mmwuvﬂumﬂm ISENANTY LD UBILINABNGY

amammﬁuumat,umiﬁwum 1Q26

Figure 18 : Google’s multiple expansion offset FB & NFLX contraction for communication

Figure 17 : Google & FB ecosystem competitiveness better than expectation _ :
services index

(Growth, %) Actual ®m Forecast MSCI World communication service index
Google
20.0 (NTM PE) Meta (NTM PE)
15.0 30 —— Netflix (lhs)
10.0
. A
5.0 I
0.0
10
Search Ad YouTube DA ARPU Ave. price
Ad Impressmns
l J \ J
Y Y O I I | | 1 1 | 0
Google Meta 2019 2020 2021 2022 2023 2024 2025

Source: Google, Meta(LHS), Bloomberg(RHS), CTBC Bank, LH Bank Advisory
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2026 Q1 Investments and Asset Strategy

Key Takeaway (UsziAusnfsy)

9/

* WﬂﬁﬂﬁﬁwﬂﬁﬁLLﬁaﬁwumﬁﬂJﬂﬁ”LLﬁIUﬂall Al %WLWN@?WNﬂQ’JﬁLﬁB\‘iWBQaU ﬂm”‘mmﬁmaauuﬂmulammmamﬂﬁﬂmwawawamammmmwuLLa”mﬁmﬁ‘mu
* ﬂ'Jﬁ?LWEJﬂ'ﬁﬂﬁ?""ﬂ']Uﬂ?ﬁaﬁ‘l/ludl‘lﬁﬂﬁm_lﬂall‘Vl\‘lﬂllﬂ’]ﬂLLﬁ“"ﬂEl@ﬁ]ﬁ“ﬁ/‘iﬂ‘J‘JﬂJ ‘Wﬁ@ll‘i/Naﬂf’ﬂ Beta LWEI‘J‘.UiJEIﬂ‘]_Iﬂ’J'mNHN’JUZIEN?]&']@%U

* ﬂ“l'il]'illl]‘i\‘lé‘l“l‘r’_lLﬂﬂ‘&l?.la\‘im‘ﬁ“lﬂ“l‘i‘l/m (I\/Iaturlty) LLﬂ“’?JUﬂ‘]JﬂTI“IiJu“IL?SEJﬂEJ (Credit Rating) L‘]J‘L!ﬂﬂf—.l%ﬁ‘lﬁaﬂLW@?U%J@ﬂUﬂW?%”aEImTMT\ﬂLﬂ'ﬁi&ﬁﬂﬂ

* Nﬂﬂ"lﬁHWﬁWﬂW@ﬁI‘Uﬁ ﬂ‘]_la\‘iLLawﬂ'ﬂﬂJLaEl\‘mﬂﬁﬂﬂﬁﬁﬁﬂamﬁ mLﬁuma\‘mm-ﬁmwaamﬁa\muLL‘_U‘_U All-weather mwumumawﬂamqw

NWBSANUNNSEIUANULTLNALAS Beta AAY

pund Abajeng

9 Uo1eI0||Y

-19ssy

m
= Ansgn FenuFsvsuhmnaveiiinadulaaeshls Sedimanszane aravnssuidanususaiumsumudanansznunBlRunazlislenian
‘i 1 iNMEaYIL WaTENINanALUAY Downside : ONE-ELITET u’[amamﬂmaﬂawm”mwmmﬂw BU ANUTUAIIINATSNING UAZEINAEIMA
= NI : Laaﬂmwwwﬁ[‘mwmLﬂaaumaaﬂaﬁﬂma&[umvmmim amammﬁwLm‘uimimﬂLﬂumaﬂwamwwvm Tungu Healthcare uaz Utilities : KT-
g ?]Wﬁﬂ\‘iéﬂ?ﬂﬂi&lﬂ“l&lﬂ’]ﬂﬁg PRINCIPAL CHTECH A ez ONE-EUROPE HEALTHCARE, LHSPACE-A, LHNUKZ
= L3 L3
waslanidluasiasul ssuiviginsaananidy wasaselaseasvdunindauna
o . asraaniifiiianass: Seniustinafifisusuinsfniuns T#nayws Barbell Strategy (HamKaNUWUBTMIsTzULAZE)
g § >—':' * Money Market /Short Term : LHSTPLUS-A,ABGFIX-A
§ 3 & |+ Long-dated bond fund : LHGIGO, UGIS-N

* Non-US Bond : PRINCIPAL MYRFIUH

NWasA All-weather é’m%’qunamwmmw

Aunswdnansamiunu Downside o Tuseduen asuliomnuduniu
Global multi-asset (Fund) : KKP CorePath Extra

Global Equity + Low Volatility (Fund) : KT-WEQ-A, SCBGEARA

Global Allocation : ES-GAINCOME

SUNSNERTAAMURURUSTFAuaae
Alternative asset (Fund) : UPINFRA-UI
Gold (AaMEIU) : SCBGOLD
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Fixed Income Strategy ﬂa‘qma‘ﬁ 1. ﬁaﬂwamauLmumﬁmawu@mquﬁ

Key highlights

Product Strategy

Fund Recommend

3N CME Fed Watch Tool (21 W.&. 2025) anamemanimaysuandnsneniduisanal 85%
Hanaaausenuiersdaue LLazmmh@uLﬁaIajvgﬂqﬁﬁu NnERNRuanndafiou ..
ponunshnfiens Fuuzihnagnsmaawlunsananisisll
1. Target 3 — 5 yr IG bond - m%ﬁumaamu‘iumwmawﬁ&ﬁ Duration &M Wasl Capital

Gain yhunasAMzAenLdszAEMIARA
2. Hybrid IG bond offer the best value — A9 HAABLKNUINAINYLT (WAL A- 9 BBB- 15U
amnanswillungunsulugyley

Figure 19 : Yield curve steepen creates opportunities to capture yield

in longer-dated bonds

* Money market * LHSTPLUS-A

* Short-dated bond fund * ABGFIX-A
* | HGIGO

° L -dated bond fund
ong-dated bond fun . UGIS-N

Credit Quality in EM Bonds * PRINCIPAL MYRFIUH

Figure 20 : IG hybrid (BBB-A) are currently a "sweet spot" for investors

12/10/2025
1/28/2026
3/18/2026
4/29/2026
6/17/2026
7129/2026
9/16/2026

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

CME FEDWATCH TOOL - CONDITIONAL MEETING PROBABILITIES

0.0% 0.0%
0.0% 0.0%
0.0% 0.0%
0.0% 0.0%
0.0% 0.5%
0.2% 2.4%

MEETING DATE 175-200 200-225 225-250 250-275

0.0%
0.0%
0.0%
0.0%
1.3%
4.8%
10.8%

275-300

0.0%
0.0%
0.0%
2.0%
10.8%
18.4%
25.2%

300-325

0.0%
0.0%
7.8%
15.7%
31.7%
33.9%
32.3%

325-350

0.0%
21.7%
38.1%
40.4%
38.0%
30.1%
21.8%

350-375 375-400 400-425

85.0%
67.2%
46.9%
36.6%
16.4%
11.1%

6.8%

15.0%
11.2%
7.1%
5.3%
1.9%
1.2%
0.7%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

400

e |5 DyDIIA 5-10yT Spread (bps) === ow BBB-rated industrials 5-10yr spread (bps)

Source : CME Fed Watch Tools (L), IMF (R), CTBC, LH Bank Advisory
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Asia : maa\‘mummuiﬁwmmwmumwu (Capex) ﬂ?ﬂﬂﬂﬂﬁﬂﬁxﬂﬂ:ﬁ (Al LLﬂwﬂTJ“IﬂJﬁJUF’NWN
Lﬁﬁ‘]&ﬁﬂf’v ‘U,Elﬂ?’ﬁﬂu ‘Llﬂﬂ\‘ﬁ/m‘éNa“IﬂﬂﬁﬂWW“ﬁﬂﬂﬁllﬂ“lﬁ"dﬂ‘ﬁ ﬂllﬂ?ﬂﬂ“l‘ﬁlﬁiﬂﬂLLa”ﬂ“l‘ﬁaﬁV]uﬂﬁu
Lﬂ?@ﬁﬂﬂﬁiﬂﬂﬁdﬁﬁmﬂu ‘Vi‘ﬁElLaaﬂﬂQWULWEﬁ‘]_IIEIﬂ“laﬂﬁﬁl,m_lim&[l‘!ﬂallﬂcjmL‘V]ﬁLEJL‘?ESEII}\I“IuﬂENV]U‘ﬂﬂJ

© NDNVIU AU UALAUWA
° NBNYU NS A
o nauvu [Fniy

* MEGATOCHINA-A
* PRINCIPAL CHTECH-A
* PRINCIPAL KEQ

uas ETE ! * [HTWGHD

» Europe : Luumﬁawud[uﬂauamammf—mﬂa\‘muﬁmmLLaQIﬂ'-Nmmwumumﬁamammﬁu 3N
mmu‘lﬁamammauTwTuﬂauﬁﬁﬂmewwamauLmua\ﬁ (High Yield) [FiuA ngumstiy, laseass
Wumu LazlnsAuLAL

* ONE-EUROPE

e NANNUYLSL
Ay ‘*Iﬁ * ES-EG-A

Figure 22 : Non-US market earning forecast expected to be stable, with competitive valuation

Figure 21 : M&A has stayed resilient in Europe, support equity stock price.
g y > - R > advantage.

14 - 12M Aggregate M&A Deal Value(% of Market Cap) Forward P/E

12
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10 -

15.9 15.8 15.6 14.7

. | | il = o | S&P500 Asia(ex roplx  EURO DJ STOXX
2010 2013 2016 2019 2022 2025 JP) STOXX Europe
e US UK e EUTOpE = Japan ~Global 50 Index 600

U UT UL, IVI\JIHUII LAl IIUy, S TN LIUT T\, T T LJQTTI\N 7 \uVIU\JIy




4f INVESTMENT AND PRODUCT

TO WATCH IN THIS MONTH

STRATEGY

ADVISORY
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. nau Healthcare : mﬂﬁ'ﬁﬂw TeANIANULINLATNIINANLABNMSIFUS SR e tavLasTuay o

=Y

[mumammummmmlm wyfarauinete Snviedeluseyuannmatsuiivdszanaumanls
LLawﬂwwwumummummu

* &Y Utilities : Mawdivlpaenesindrzewwaluladdiynvesdivg (A) uiliusadvirnudaensls
[w%mmmuaﬂam (Data Center) quawuaamiumaumﬂau Feodounulaseasvgsna
mmﬁmﬁiﬂﬂlﬁaﬁﬂJLLuumﬁmuime LLuq,uﬂmmaaﬂﬂa\‘muwLuuammumﬁawuiwulw%
NEeLaTe Bmdenuiaedusseeahaila

Figure 23 : Healthcare earning revisions are fast-paced

e KT-HEALTHCARE

* NENYIU Health
T neattheare * LHHEALTH

* NNNU Utilities * LHNUKZ

Figure 24 : New capacity at Al data centers drives up electricity demand.

Absolute Earnings Revisions Breadth (Daily Frequency)
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Health Care Technology Biotechnology
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Source: MS(LHS), UBS(RHS), CTBC, LH Bank Advisory
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Ugsinee 7% @9l mMsdas1wess  All-weather

“aniaiy

o PAUNINdUsTANEN ¢ feavatiluseAugs ﬁﬂﬁﬂfﬂawumwﬁmaL’%‘aﬁﬂﬁmmmumﬂmmﬂﬁmﬁ
USUIUAY am{[ﬁﬂmu nefeRsasRuaniENat iy wanelamalumsEs AR a LY
Al sy mMalinagnaInwesaLuy All-weather Q”%?ﬂaiﬂﬂwama‘uLLVI‘LAI@BEINWHU

. Iﬂ-sqmwwmmmﬁawu Usznausnenansuiiszazay 40%, mwma‘muﬁ” v & 15%, il 30%
UAEVBNA 15% I@ammaﬂimmawmm (Rebalance) vn 6 LAau BPNAY N NANELUNULREE

avtwanrmliuiuaYNNaNEAERaNAT

Figure 25 : All weather portfolio benefit from various market condition

* NBNYU Global Equity + Low Volatility

e SCBGEAR
 KT-WEQ-A

° NBNYIU Global Allocation
* NONVU Multi Asset Fund

e ES-GAINCOME
e KKP CorePath Extra

* NONVU Dividend

Figure 26 :

* LHDIVB

All weather portfolio perform well in high inflation and slowing

|

Gold(against Long-term and high quality
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Gold ETF or US treasury (>20yrs) and credit
Infrastructure sector. rating above A+.
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Return Indlex rating above A+.
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: ————————————————————————
Equity (30%) :
i - - Lower
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Source : CTBC, LH Bank Advisory
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/4f MARKET EVENT AND VALUATION

Countries

Major Events

Consensus

LH BANK
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Previous

30-Nov-25 China Manufacturing PMI (Nov) 49.0
Capital Spending (YoY) (Q3) 7.6%
Japan
au Jibun Bank Manufacturing PMI (Nov) 48.8
China Caixin Manufacturing PMI (MoM) (Nov) 50.6
O1-Dec-25 India S&P Global Manufacturing PMI (Nov) 57.4
UK Nationwide HPI (YoY) (Nov) 2.4%
Europe HCOB Eurozone Manufacturing PMI (Nov) 49.7
US ISM Manufacturing PMI (Nov) 48.7
02-Dec-25 Europe CPI (YoY) (Nov) 2.1%
ADP Nonfarm Employment Change (Nov) 42K
03-Dec-25 US .
ISM Non-Manufacturing PMI (Nov) 52.4
04-Dec-25 US Initial Jobless Claims 220K
Core PCE Price Index (YoY) (Sep) 2.9%
05-Dec-25 US .
GDP 3QYoY (Tentative) 3.3%
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Source: Bloomberg, LH Bank Advisory as of as of 27 Nov 2025
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