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Section 1: Economic Outlook and Investment Theme
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Section 2: Asset Strategy
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Figure 1 : Global market witnessed divergent performance in 2023

. maaﬂﬁ‘mmummmqmmwuamm Ay mumuiaﬂmumﬁuiﬂmmu ImammwuimLmauuauumﬂmwLLaﬁmmmmm (Al) #il Seven magnificent [Aun Apple (AAPL), Alphabet (GOOGL, GOOG),
Microsoft (MSFT), Amazon (AI\/IZN) Meta (I\/IETA) Tesla (TSLA), and Nvidia (NVDA) ey mmwuimmu I‘Maﬁf[amaammﬁ mumﬁumumfamumumaﬂa\ﬂmNuwuaaum
. m%ummmmuﬂammﬂm Kijo! ﬂawu Telecommunication Services Lax Consumer discretionary mmmmmﬂ 2022 LLa”ﬂaUNWWumjLLﬁﬁTuﬂ 2023 mmu‘maﬂmum%mmmmLfasmwm'-mﬁﬂwamaﬁ UANY
LL?J\‘lLLﬂi\‘i Iumﬁm\‘mmmawamuLmuwua‘ummwu (Bond Yield) ﬂmmuiwﬂawu High dividend, Real estate, Utilities ¢ Financial stocks I‘Viwammmummﬂuﬁ 2023
o Yl LH Bank ~ Advisory YN 2024 aJIamaamnﬁmﬁmﬁawuaﬂﬂmummalLLqumaﬁmNumaamﬁwnmwvaaummLmamsmﬂuﬂ 2023

mawmmmmmﬁm’ammﬂaﬂmewm\‘iaﬂ

Figure 2 : Most of S&P 500’s gains were concentrated in IT and Communication sector
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Figure 3 : Non-IG Bonds outperformed, with high coupon offsetting the capital loss Figure 4 : High interest rate made the safe-haven USD more attractive
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Figure 5 : Global economic growth in 2024 is expected to be loss robust but still positive
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Economic Outlook & Valuation : 1) 2024 sj’ﬁmﬁaqLri’hﬁﬂmmamumﬁaiﬁuLﬂaﬁmmmmﬁaa&ﬂmzﬁum
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Figure 6 : The real interest rate has rebounded to a positive level and is expected to remain elevated
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Source: CTBC, LH Bank Advisory
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Economic Outlook & Valuation : §iANIzMeaNyudeNiuruvhunangnnRumannseiilussiuguuardnnanideuwiaseiuuin
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Figure 7 : CPI is moving towards the central banks’ target Figure 8 : Real interest rates between DMs and Ems continue to narrow
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Economic Outlook & Valuation : ¥ 2024 WNggmmananuasiiudumaenas utlassnanaunsndnlansenudi
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Figure 9 : Export growth showed signs of a reviving restocking demand Figure 10: Electronic demand will increase on a quarterly basis
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o [uz 10 ﬂwmum mwmiaﬂﬂammmumﬂmaamwmaﬂLua‘mmLLavﬁI‘wLLumsﬂaquWMmuamwmaﬂme[uﬁ 2021 dunalimnudesmaaiuuusluge 1-2 Tnehuneyluszdven Fianansznuzes
MaUsuTusanandy wisnansindnsiserisasu3imesiu Non-investment grade auuTulantudl 2023 ueiefveeTuse ﬂﬁJ%ﬁﬁﬂJﬁﬂﬂJ‘ﬁ%ﬁﬂﬂmﬁIﬂ

N Lua\ﬂf«nﬂuammumvmmmumiuﬁ 2024 [fidudAey waz 87% ?Jawmaﬁ%um”mmmumiuﬁmmaaiuﬁ “f1 Investment Grade AMiLEeNTasMsRnntszuilhlanmaiazanasiull 2024 snsuly
aiﬁiﬁuwumﬁmﬂmmﬁm'ﬁmﬂwﬂaumﬁaamm

¥ 1
=

o atNlsArY amwmaﬂmemmaﬂmmumLLawNauV[mmaﬁaaaaumawmm mmaiwmmmm AFDUABAUAUNUMSS MBUUENgIY  sasiTuniinasasuimvuniadunnt - eldmeawiligiue
mMemsRuzeLBsnugas urtvansuumsseniiufiteszrululassnsanuene fae

Figure 11 : Default rates in most regions are expected to decline, except in Europe Figure 12 : Corporates will face higher refinancing pressure under high rate environment
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Figure 13 : Household demand slowed down as pent-up demand was fulfilled Figure 14 : Elevated rates continue to limit consumption growth
US real personal consumption expenditure YoY — Real retail sales YoY (%) - Bank lending rate (RHS,%)
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Source: Bloomberg, IMF, CTBC, LH Bank Advisory
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* %Wﬂ‘l/\l"m‘ﬁﬂﬂﬂ’ﬂllﬁﬂ\l‘i/\luaﬁoﬁ/i’ﬂﬁamﬁﬁﬂaﬂLUEIHIEILI“IEI?IE’NLW@LL@JJG]TIH“ITJ“NQ“IH El?]‘ﬁ?ﬂ“l‘ﬁ?“lﬁ\‘ﬂuwﬂ?%lﬁllLW%J?JU?JEI“N%JUEIGW@EUIH 15 Lﬂﬁlu‘lﬂaﬁf’ﬁﬂﬂﬁﬁlua@ﬁﬁﬂaﬂL‘.U"dﬂﬁﬁﬁm/ﬁil ﬂﬁ“l?l?]ﬂu&ﬁ/iuﬁﬂﬂa MNLABL
NINHIAN 2023 Lﬁl&ﬂﬁiﬁiﬂﬂuami"lﬂaﬂL‘].l"dﬂ‘i\‘iﬁm/ﬂil El?]'ﬁ”lﬂﬁ‘i']“l\‘l\‘l“luaﬁﬂLﬁiJLﬁQWJ?JUIM?’IiQ%ﬁQ?IEI\‘lﬁ 2024

Figure 15 : The manufacturing sector is well positioned under a robust labor market Figure 16 : Potential rise in unemployment in 2H24 remains a headwind for manufacturing
Unemployment during contractionary PMI Changes in unemployment rate
before and after the last rate hike(%) Since 1970
PMI minus 50 (LHS) —— Unemployment (%, RHS)
25 ‘ 10 o0 — Median —2023
i{; : >0 Unemployment usually surged 15
4.0 months after the last rate hike
o /* /' I / - (If 2023/7 was the last hike, the
> / 6 | unemployment may spike up in
0 5 20 2H24)
-5 4 1.0
-10 3 i w
15 2
-20 1 I
-25 0 -2.0
1970 1980 1990 2000 2010 2020 24M Last rate hike +24M
Source : Left - Bloomberg - 2023/10 - Right - Bloomberg - 2023/10 - CTBC Bank Sorted - 2023/10
on the left side only shows negative value of PMI less 50

Source: CTBC, LH Bank Advisory
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Economic Outlook & Valuation : M3iuZuey P/E Ratio IAsuusawiyuanRuwlazzasdy wazmsiulnzasmisaniuihdevyunan
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Figure 17 : High P/E ratio is expected to limit S&P500’s valuation expansion
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Figure 18 : Earning growth will be the main driver for index return in 2024
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Figure 19 : The manufacturing industry is bottoming out, and corporate profits are expected to rebound
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Long-Term Trend : o daNg284MSENEFIUMIAWULATMSAANNANUANASANINNLSTANERS

o auALdINMSdey 1ATHARY uaisaenand dawalilfinnsthugumeasmueznsrn: MesnyAzzinzeaiNlsgUu INANUANIASUAIEINENST-TU NIUNSIATaNladn  uarALdRAuEN
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YDNBULAL ‘]_N%ENEI‘V]S‘V\IN/]LW%J%J“Iﬂ?Ju?IEJ\‘iﬂaﬂJiJﬁwW]ﬁ BRICS maﬂmamam

Figure 20 : Escalating global political and economic risks drive southward shift in global capital, trade and political dynamics
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Long-Term Trend : ulptnavideidandszeananssr wublinadsslusdunnauindnlnaass
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Figure 1 : The 2024 U.S. presidential election will influence subsequent policy directions
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Figure 2 : Restarting of the manufacturing investment cycle is a major consensus
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Figure 3 : China confronts its most challenging deleveraging cycle

* WuLN?bﬂJﬂ'J“IﬁJ‘VI”I‘Vﬂﬂiﬂﬂ"l‘iﬂﬂﬁﬂﬁ?ﬂ%ﬂﬁu ‘Vﬂllﬂﬁ'Nﬂ'J”liJﬁNLﬂ‘iﬂﬂ%?ﬂﬂ?‘iﬂ?i”‘iﬁ'}"lﬁﬁ%iﬁﬂ NUIU, ﬂW‘J?JEl“IHL'Ja'W LOdeOWﬂS LLﬁ"’UIEI‘JJ"IEIﬂTﬁﬂ"Iﬂ‘]JﬂLLﬁ‘V]L‘mJ\‘Tm ﬁi?\‘lﬂ“ﬂllLﬁ"d%"lﬂﬂé‘lﬂ?"mL?SEIﬂJUﬂ”If”ILElﬂ?Su
I‘Vi‘ﬂﬁllaﬂﬂﬁ LLE%EW]ﬂ?‘ﬁﬂi’]ﬁfiwﬂ/\laﬂ“ﬁaﬁ%ﬁ[ﬁfim ﬁ\‘iNEHI%Lﬁ?’]ﬂﬁﬂf’vf’vum?ﬁ?ﬁﬂﬁﬂﬁﬁaﬂ%u (Deleveraging Cycle) %QUULﬂJUQﬁQW 4 TulsziRrmansau ElEﬂ\‘lv[ﬁﬂ?HZLIﬂ‘%ﬂJ’JHﬂWﬁﬂﬂ%Uﬁ@ﬁmﬂuaﬂ13]LLmﬂwﬂﬁﬁLN%ﬂJﬂU‘VN
mwmamuai&maﬁm LWE’J?ﬂHWLﬁE]EI‘ﬁﬂTWTIENLﬁ‘éﬁ:ﬁﬂﬂﬂu E’JEH\‘II‘?ﬂ?ﬂﬁJﬂTﬁL@UI@V]?JULﬂﬂauﬂﬁ‘&l%uﬂaﬁﬁﬁmﬁﬂﬁL‘JJESEI‘L!LL&TJ LLawLGV“IMUWVlﬂWG\‘iﬂJ?J\‘MT‘VWLL°ZJ\‘1L‘WE’Ja\‘]Lﬁﬁuﬁﬁﬁiﬁa@ﬁﬁﬁﬂﬁﬁﬂ\lﬂﬁﬁma@ SN P L‘V\IEIEﬁ“N
Nﬁf”ﬂLWiﬂ‘l/‘iLLﬂﬁUﬂ? aﬂﬁﬁiﬁﬂm”lwLLNUW@JUWLﬁﬁEﬁﬂWLLa”ﬁQﬂﬁJLL‘VN%"IWTIENWu cQ‘]J‘]_I‘Vl 14 (2021 - 2025) I‘Mﬂ']”lllaﬁﬂﬁ‘UﬂUf”l'J“liJiJUﬂ\Wﬂ\‘ia“l‘lfi”ﬁ NINENIWEINU, LLﬁ”ﬂﬁﬂ%ﬁV]”l\‘lﬂﬁ‘JL\‘iu

Figure 4 : China’s 14th Five-Year Plan emphasizes strategies for food security, energy

resources, and financial stability
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Source: Bloomberg, CTBC, LH Bank Advisory
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Long-Term Trend : AUNUEMSUMSWAILN Net-zero emission lan AmainazApsldnIt 4 susunsaasansg foll

. maawu’[umﬁiﬁzsamamnssuwmmuams_nLwmwummuuﬂqmqmuwmmu nal,aJul,a‘JmmwamlmTanwmmmsauuauumswamwaﬂmaﬂaaﬂmmﬁaum wna‘wmﬂuﬂuﬂ (Net-zero
Em|SS|ons) LLa‘vaJi‘waﬁwmﬂmmﬂsfvmunmamamum‘flﬁwa\‘muL&Jumm”nuiumﬁmmmm : Lwam‘uauaﬁmmmLammiaﬂ‘mquﬂuiumwuﬂuaﬁﬁwamuawaﬂmuwmmu m%ﬂaﬂm‘l‘w
mmmmmﬂumﬁwqumum [SioNAEUMY REPowerEU wmwmmﬂgwmaamammﬁuamLiuuﬁua (Net-Zero Industry Act) LLaq,mm'-sm'-smmwmm'-mauﬂaumuwmLmu (CBAM) fruaazEuNg
maaﬂumaummmLLawmIﬁf[%amﬁmemmﬁﬂuﬁ 2026 fammTuﬁ 2024 MNENSE1 NasaeannvneananINue (IRA) uwarnguuny Clean Competition Act (CCA) aamumﬁmammmuﬂﬁamﬁ
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Figure 5 : China and the US currently lead in energy transition investments, but still Figure 6 : The EU's net-zero industry financing preferential policies aim to increase self-
insufficient to meet long-term goals sufficiency
Top 10 countries for energy transition investments in 2022 (in billion USD) * Battery: GWhlyear, The rest:
600 GWlyear
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Source: CTBC, LH Bank Advisory
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NANUTUEEY BereyarneaN Ui 52-119 Wuduglslus ) 2023 ¢ 2030
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Figure 7 : The EU Net-Zero Industry Act (NZIA) is poised to bring substantial investments Figure 8 : China capitalizes on cost advantages and strategically strengthens outbound exports
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Source: CTBC, LH Bank Advisory
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The monetary tightening cycle has peaked

ey : fadeRuguduunliniud, As1E1aNE : SoANARELLMUIIN Bond Yield fintTussAug
o Sanasannasuiiuunaunau Mmnmsnilsrezduiaaenszuaduivanan Yield fiog
o MmAMsWARTNlAu NnBNuRufmasnsioyusiumiuiagriv SEAUEN wazAEaviiszazenftosennansuuuiilamAuuazilenaasreilsnndausieen
o wswumNEANRUeRTulTszanias, nesuamsiulavesdu Al uazpumeavEesmaAReIiy | (Capital Gain) mnmsarranielusuinn
mAMsWARlArLIRrERLE, o MaanANULAENFUASARMEAENTUT 98 Investment Grade Zul
o maalundenuazaalisunMsaaunulisTe RSz o AnEnaniilumaneuinlval (Emerging Market) frnanihauls snlemasseilsangusenanee
unliumsasaanidoiiinnni

1H24: Interest rate and bond yield rate peak and fall, boosting the market sentiment 2H24: Political and economic variables increase market volatility

MSCI World Index (2600-3200) US 10Y Bond Yield (3.8%~5.1%) DXY (99~110)

) : Adjustments in DMs discussing S o e
Short-cycle inventory buildup Japan's monetary interest rate Rising geopolitical risk impact ) _
in the manufacturing sector policy ita on the probability of US US Presidential

Democratic Party's re-election Election

China’s Two Sessions
Discussion on easing

the fiscal budget ceiling The corporate bullwhip effect emerges, with
YoY profits regaining momentum

Source: Bloomberg, CTBC, LH Bank Advisory



L

2024 GLOBAL

INVESTMENT OUTLOOK

Equity Market Strategy

Figure 9 : Countries with strong profit momentum and resource advantages offer relatively

promising opportunities
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Figure 10 : The industry’s CAPEX momentum is expected to boost profits in 2024
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Source: CTBC, LH Bank Advisory
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Figure 11 : The end of the era of negative interest rates increases the impact of bond
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Figure 12 : While prioritizing yield, it's crucial to factor in the long-term effects of credit

investment income tightening
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Countries Major Events Expected Previous
India Inflation Rate YoY (Nov) 4.87%
12-Dec-23 Core Inflation Rate YoY (Nov) 4%
oS Inflation Rate YoY (Nov) 3.2%
Japan Tankan Large Manufacturers Index (Q4) 9
13-Dec-23 PPl MoM (Nov) -0.5%
oS PPI YoY (Nov) 1.3%
Fed Interest Rate Decision 9.5%
14-Dec-23 US Fed Press Conference
Retail Sales MoM (Nov) -0.1%
Industrial Production YoY (Nov) 4.6%

15-Dec-23 China

Retail Sales YoY (Nov) 7.6%
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Europe | 4 Europe | @
Vietnam | * Vietnam | *
Germany | & Germany | &
India | & India | TS
5 10 15 20 25 30 35 40 45 0] 1 2 3 4 5 6 7 8
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