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Figure 1 : Rate-Cut adjustments and unresolved debt celling to amplify market volatility Figure 2 : Debt celling may spark volatility, but systemic risk remains limited
FOMC Summary of Economic Projections for 2025 (SEP) Timeline
; = Scenario 1 Early agreement — Raise Debt Ceiling
2024/3 2024712 Limited Time-intensive negotiations —
s Suspend Debt Ceiling
4 Va
Scenario ? Agreement reached just before X-date
2 X-date - Market e e =
(2025/8-2025/7) i Agreement after X-date with
0 temporary government shutdown
= : T Tl
g ;:rj E" — 0 E%.J 4 Scenario 3
o 2 = m - — (Least likely) Prolonged deadlock —
® z = O 2 SEEETEY Technical/Actual defaut
—1 = — ala T
E % 3 fz;n % X date: the estimated point at which the government will no longer be able to
s N = pay its obligations
=

Source: (L) Fed (R) CTBC ,LH Bank Advisory
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Figure 4 : Trump 2.0 advances the ‘American First’ Policy and pushes

Figure 3 : Geopolitical tensions persist but market impact is contained

for Russia-Ukraine peace talks

== Global geopolitical risk index (LHS) Conditions for peace talks
== Brent crude oil spot price (USD per barrel, RHS) m
350 _ _ 140
T War » Opposition to NATO Expansion: Ukraine must remain
e 120 neutral under any agreement, committing not to join NATO.
2£0 ) Israel-Hamas - No major concessions on occupied territories, with Russian
conflicts 100 forces controlling Crimea (annexed in 2014) and eastern
200 regions like Donetsk, Luhansk, Zaporizhzhia, and Kherson.
80 - Sanctions relief for Russia.
150
60
o\ | Ukraine
50 ' \ 40 + Willing to halt active conflict if Ukrainian-controlled
territories are under NATO protection, signaling a
0 ' ' ' ’ 20 temporary suspension of territorial issues in exchange for
2020/1 2021/1 2022/1 2023/1 2024/1 NATO membership and international security guarantees.

Source: (L) matteoiacoviello. Bloomberg (R) AFPI,LH Bank Advisory
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Figure 5 : Tariff-induced USD rallied concentrated in early stages of policy rollout
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Figure 6 : Widening US-EU government bond yield spread weighs on EUR
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Joint research by the IMF and NBER estimates the impacts of
higher tariffs on exchange rates during 2018-2019 by examining

exchange rates in 151 countries from 1964 to 2004.
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Figure 7 : EM upgrades 1H25 growth outlook, while slashing 2H25 growth projections Figure 8 : China’s front-loaded exports signal risks of subsequent slowdown
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Figure 9 : Chinese government continue to push counter-cyclical fiscal measures Figure 10 : Rising wages and inflation support Japan’s rate hike path
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Source: (L) CEWC, (R) Bloomberg, CTBC Bank, LH Bank Advisory
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Figure 12 : A 25% tariff on Canada, Mexico, and China could

Figure 11 : U.S. Midwest refineries heavily rely on Canadian crude imports e , _
significantly impact average end-product prices

U.S. crude oil import volume (barrels per day) (%6)
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B From Canada = Other countries
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Source: (L) Bloomberg, (R) CTA, CTBC Bank, LH Bank Advisory
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Figure 13 : Consumer earning expected to see sequential quarterly growth Figure 14 : Refinancing loan demand shows significant rate elasticity

3Q24 4Q24E 1Q25E m2Q25E —— Refinance Application-Level Index (RALI,$)
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Source: (L) LSEG I/B/E/S, (R) Fannie Mae, FRED, CTBC Bank, LH Bank Advisory
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Figure 15 : Operating cash flow in commercial real estate is

Figure 16 : Pharma leads healthcare earning growth momentum

projected to outpace 2024 levels in 2025
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Source: (L) JP Morgan, Bloomberg, (R) LSEG I/B/E/S, CTBC Bank, LH Bank Advisory
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Figure 17 : Default risk for different credit rating in US non-IG bond market
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Figure 18 : Interest coverage ratio for US non-1G Bond
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Figure 19 : Mega 7 growth momentum is slowing down, S&P equal weight index outperform

Figure 20 : Small-cap benefit from tax rate cut policy

S&P 500 index.
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Figure 21 : Stable EPS growth among Asia countries China got stimulus policy for support
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Figure 22 : Japan and China got relatively better valuation
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4f MARKET EVENT AND VALUATION

Date Countries Major Events Consensus Previous
China Caixin Services PMI (Dec) 51.5
Vietham Vietnamese CPI (YoY) (Dec) 2.77T%
Europe HCOB Eurozone Composite PMI (Dec) 49.5
06-Jan-25 UK S&P Global/CIPS UK Composite PMI (Dec) 50.5
S&P Global Services PMI (Dec) 58.8
Js ISM Non-Manufacturing PMI (Dec) 52.1
- CPI (YoY) (Dec) 2.2%
Unemployment Rate (Nov) 6.3%
07-Jan-25 ISM Manufacturing PMI (Dec) 52.1
US ISM Non-Manufacturing PMI (Dec) 58.2
JOLTS Job Openings (Nov) 7.744M
08-Jan-25 US ADP Nonfarm Employment Change (Dec) 146K
Average Hourly Earnings (MoM) (Dec) 0.4%
10-Jan-25 US Nonfarm Payrolls (Dec) 227K
Unemployment Rate (Dec) 4.2%
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