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Land and Houses Bank Public Company Limited 
Notes to interim financial statements
For the three-month periods ended 31 March 2022 and 2021
1. [bookmark: _Toc102462478]General information
[bookmark: _Toc302080811][bookmark: _Toc356205857]1.1	The Bank’s information
	Land and Houses Bank Public Company Limited (“the Bank”) was incorporated as a public limited company under Thai laws and has been operating a commercial bank business in Thailand. The Bank’s registered office is located at No. 1, on the G, 1st, 5th, 6th and 32nd floors of Q-House Lumpini Building, South Sathorn Road, Thungmahamek Sub-district, Sathorn District, Bangkok.
1.2	Coronavirus disease 2019 pandemic
	The Coronavirus disease 2019 pandemic is directly and indirectly impacting various businesses and industry sectors, which results in an economic slowdown and a fluctuation in the money market and the capital market. This situation has impacted on the Bank’s value of loans to customers, value of investments, operating results and cash flows at present, and is expected to do so in the future. However, the Bank’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in various matters in order to continuously assess the impact as the situation evolves.
2. [bookmark: _Toc102462479][bookmark: _Toc48896641][bookmark: _Toc16847529][bookmark: _Toc419276936][bookmark: _Toc428278333][bookmark: _Toc490577946][bookmark: _Toc1404419]Basis for preparation of interim financial information
This interim financial information is prepared in accordance with Thai Accounting Standards No. 34 Interim Financial Reporting with reference to the regulations stipulated by the Bank of Thailand (BOT), with the Bank choosing to present condensed interim financial information. However, the Bank has presented each line item in the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows, in the same format as those presented in the annual financial statements, and their presentation has been made in compliance with the BOT’s notification No. Sor Nor Sor. 21/2561 regarding “Preparation and Announcement of Financial Statements of Commercial Banks and Parent Companies of Financial Holding Groups”, dated 31 October 2018.
The interim financial information is intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. This interim financial information should therefore be read in conjunction with the latest annual financial statements.
The interim financial information in Thai language is the official statutory financial statements of the Bank. The interim financial information in English language have been translated from the Thai language interim financial information.
3. [bookmark: _Toc65141085][bookmark: _Toc102462480]New and revised financial reporting standards 
3.1	New financial reporting standards that became effective in the current period
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Bank’s financial statements.
[bookmark: _Toc65141087]3.2	Accounting Guidance on Guidelines regarding the Provision of Financial Assistance to Debtors Affected by COVID-19
The Federation of Accounting Professions has announced Accounting Guidance on Guidelines regarding the Provision of Financial Assistance to Debtors Affected by COVID-19. Its objectives are to provide temporary relief measures and an alternative for all entities providing assistance to debtors in accordance with guidelines of the Bank of Thailand. The accounting guidance is applicable for provisions of assistance to such debtors made during the period from 1 January 2022 to 31 December 2023 or until the Bank of Thailand makes changes.
Under this accounting guidance, the Bank may elect to adopt accounting treatments consistent with the circular of the Bank of Thailand No. BOT.RPD2.C.802/2564 dated                         3 September 2021 “Guidelines regarding the provision of financial assistance to debtors affected by COVID-19 (Sustainable debt resolution)”. The assistance to debtors can be classified into 2 groups by debt restructuring method as follows:
· For debt restructuring for the purpose of reducing the debt burden of debtors that involves more than just a payment timeline extension, the Bank may elect to apply the temporary relief measures relating to staging assessment and setting aside of provisions. (Assistance type 1)
· For debt restructuring involving only a payment timeline extension, the Bank is required to perform staging assessment and set aside provisions in accordance with the relevant financial reporting standards. (Assistance type 2)
The Bank provides both types of assistance to debtors. For assistance type 1, the Bank has elected to apply all temporary relief measures under this accounting guidance relating to staging assessment and setting aside of provisions.
4. [bookmark: _Toc102462481]Significant accounting policies
[bookmark: _Toc48896643]The interim financial information is prepared using the same accounting policies and methods of computation as those were used for the financial statements for the year ended                       31 December 2021, except the adoption of the new financial reporting standards and the accounting guidance as described in Note 3 to the interim financial statements.


5. [bookmark: _Toc102462482]Investments
5.1	Type of investments
	Investments as at 31 March 2022 and 31 December 2021 consist of:
	




	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	Investments in debt instruments measured at fair value                through other comprehensive income
	38,653,964
	34,881,957

	Investments in equity instruments designated at fair value through other comprehensive income
	6,872,209
	6,851,790

	Total investments - net
	45,526,173
	41,733,747


5.1.1	Investments in debt instruments measured at fair value through other comprehensive income
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	
	Fair value 
	Fair value 

	
	
	

	Government and state enterprise instruments
	26,043,914
	22,202,126

	Private sector debt instruments
	9,696,255
	9,761,201

	Other debt instruments
	3,116,034
	3,120,971

	Total
	38,856,203
	35,084,298

	Less: Allowance for expected credit losses
	(202,239)
	(202,341)

	Total investments in debt instruments measured at fair value through other comprehensive income
	38,653,964
	34,881,957


5.1.2	Investments in equity instruments designated at fair value through other comprehensive income
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	
	Fair value
	Dividend received
	
Fair value
	Dividend received

	Domestic marketable equity         instruments - investment units
	6,865,306
	109,549
	6,844,887
	436,645

	Domestic non-marketable equity instruments
	6,903
	-
	6,903
	359

	Total investments in equity instruments designated at fair value through other comprehensive income
	6,872,209
	109,549
	6,851,790
	437,004


During the three-month period ended 31 March 2022, the Bank derecognised investments in equity instruments designated at fair value through other comprehensive income as a result of the sale of such investments. Accumulated gains or losses on derecognition were recognised in retained earnings (During the three-month period ended 31 March 2021: None) as follows:
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March 2022

	
	Fair value on derecognition date
	Dividend received
	Gains or losses on derecognition net of income tax
	Reason of derecognition

	Domestic marketable equity instruments
	
	
	

	  - Investment units
	32,932
	750
	1,533
	Sale for liquidity management

	Total 
	32,932
	750
	1,533
	


5.2	Investments in companies having problems relating to financial position and operating results
	
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	
	Number of companies
	Cost
	Fair value
	Number of companies
	Cost
	Fair value

	Companies whose auditors’ report indicating going concern issues
	1
	25
	-
	1
	25
	-

	
	1
	25
	-
	1
	25
	-





6. [bookmark: _Toc102462483]Loans to customers and accrued interest receivables
6.1	Classified by loan types
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	
	
	

	Overdrafts
	 3,609,220 
	3,493,111

	Loans
	 135,688,278 
	132,192,303

	Bills
	 44,498,576 
	41,375,087

	Hire purchase receivables
	 116,278 
	59,992

	Total loans to customers
	 183,912,352 
	177,120,493

	Less: Deferred revenue
	 (40,641)
	(37,114)

	Loans to customers net of deferred revenue
	 183,871,711 
	177,083,379

	Add: Accrued interest receivables and undue interest receivables
	 2,325,874 
	2,000,929

	Total loans to customers and accrued interest receivables
	 186,197,585 
	179,084,308

	Less: Allowance for expected credit losses 
	 (9,426,794)
	(8,940,300)

	Loans to customers and accrued interest receivables - net
	176,770,791
	170,144,008


As at 31 March 2022, the Bank’s loans to customers include restructured loans, for which the Bank has elected to apply the Accounting Guidance on Guidelines regarding the Provision of Financial Assistance to Debtors Affected by COVID-19 (Sustainable debt resolution) where this assistance is the 1st type of financial assistance amounting to Baht 10,331 million and the 2nd type of financial assistance amounting to Baht 24,428 million.
6.2 	Classified by loan classification 
	
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	 
	Loans to customers 
and accrued interest receivables
	Allowance for 
expected credit losses
	Loans to customers 
and accrued interest receivables
	Allowance for 
expected credit losses

	Financial assets where there has not been a significant increase in credit risk (Performing)
	 175,575,509 
	 3,036,854 
	168,856,006
	2,831,820

	Financial assets where there has been         a significant increase in credit risk (Under-performing)
	 5,184,302 
	 971,134 
	4,867,105
	1,096,662

	Financial assets that are credit-impaired 
	(Non-performing)
	 5,437,774 
	 2,932,674 
	5,361,197
	2,812,773

	Total
	 186,197,585 
	 6,940,662 
	179,084,308
	6,741,255

	General provision
	
	 2,486,132 
	
	2,199,045

	Total
	
	 9,426,794 
	
	8,940,300


6.3	Loans to customers that have repayment problems or defaulted payments 
As at 31 March 2022 and 31 December 2021, the Bank had loans to customers and accrued interest receivables due from companies and persons, which had repayment problems or defaulted payments, against which allowance for expected credit losses, were made as follows:
	
	(Unit: Thousand Baht)

	
	31 March 2022

	
	Number of debtors
	Debt balances
	Allowance for 
expected credit losses

	Companies and persons that have      repayment problems or defaulted payments
	733
	10,622,076
	3,903,808



	
	(Unit: Thousand Baht)

	
	31 December 2021

	
	Number of debtors
	Debt balances
	Allowance for 
expected credit losses

	Companies and persons that have       repayment problems or defaulted payments
	628
	10,228,302
	3,909,435


The Bank has inadequate information to disclose transactions in respect of companies whose auditors’ reports indicate that there is substantial doubt about their ability to continue their business as a going concern, and unlisted companies whose financial position and results of operations are the same as those of listed companies delisting criteria. However, the Bank has already considered the loan classification and set allowance for expected credit losses of those debtors.
6.4	Troubled debt restructuring
As at 31 March 2022 and 31 December 2021, the Bank had restructured debtors with outstanding debt balances as follows:
	
	
	(Unit: Thousand Baht)

	
	Total debts
	Restructured debts

	
	Number                       of debtors
	Debt balances (principal and accrued interest receivables)
	Number                           of debtors
	Debt balances (principal and accrued interest receivables)

	
	
	
	
	

	31 March 2022
	11,598
	186,197,585
	273
	5,712,178

	31 December 2021
	11,148
	179,084,308
	271
	6,027,360


As at 31 March 2022 and 31 December 2021, the Bank had no outstanding commitments to provide additional loan facilities after restructuring. 
7. [bookmark: _Toc102462484]Allowance for expected credit losses
	[bookmark: _Toc402977536][bookmark: _Toc419276941]
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March 2022

	
	Financial assets where there has not been a significant increase in credit risk (Performing)
	Financial assets where there has been a significant increase in credit risk (Under-performing)
	Financial assets 
that are 
credit-impaired 
(Non-performing)
	General provision
	Total

	Interbank and money market items (assets)
	
	
	
	

	Balances - beginning of the period
	5,130
	-
	-
	-
	5,130

	Changes due to revaluation of loss allowance
	(3,948)
	-
	-
	-
	(3,948)

	New financial assets purchased or acquired
	14,892
	-
	-
	-
	14,892

	Financial assets derecognised
	(6,032)
	-
	-
	-
	(6,032)

	Balances - end of the period
	10,042
	-
	-
	-
	10,042

	
	
	
	

	Investments in debt instruments measured at fair value through other comprehensive income 
	
	
	
	

	Balances - beginning of the period
	2,341
	200,000
	-
	-
	202,341

	Changes due to revaluation of loss allowance
	(102)
	-
	-
	-
	(102)

	Balances - end of the period
	2,239
	200,000
	-
	-
	202,239

	
	
	
	
	
	

	Loans to customers and accrued interest receivables
	
	
	
	

	Balances - beginning of the period
	2,831,820
	1,096,662
	2,812,773
	2,199,045
	8,940,300

	Changes due to transfers of loan classification
	 41,254 
	 (212,585)
	 171,331 
	-
	-

	Changes due to revaluation of loss allowance
	 80,905 
	 115,931 
	 (41,034)
	 287,087 
	 442,889 

	New financial assets purchased or acquired
	 801,761 
	 54,787 
	 5,789 
	-
	 862,337 

	Financial assets derecognised
	 (718,886)
	 (83,661)
	 (16,185)
	-
	 (818,732)

	Balances - end of the period
	 3,036,854 
	 971,134 
	 2,932,674 
	 2,486,132 
	 9,426,794 

	
	
	
	
	
	

	Other assets
	
	
	
	
	

	Balances - beginning of the period
	1,077
	266
	41,788
	-
	43,131

	Changes due to transfers of loan classification
	 224 
	 18 
	 (242)
	-
	-

	Changes due to revaluation of loss allowance
	 (12)
	 17 
	 4,403 
	-
	 4,408 

	New financial assets purchased or acquired
	 143 
	 118 
	 4,268 
	-
	 4,529 

	Financial assets derecognised
	 (34)
	 (142)
	 (5,459)
	-
	 (5,635)

	Balances - end of the period
	 1,398 
	 277 
	 44,758 
	 -
	 46,433 


[bookmark: _Toc65141095]As at 31 March 2022, the general provision of Baht 2,486 million consisted of (a) the Management Overlay provision amounting to Baht 1,317 million, arising from the first-time adoption of Thai Financial Reporting Standards No. 9 on 1 January 2020, which was reserved for the factors not captured by the ECL model and for the group of debtors whose credit quality may be further deteriorated as informed in the Bank’s letter to the BOT dated 15 May 2020, and (b) a general provision amounting to Baht 1,169 million, which was reserved for the group of debtors that the Bank has provided assistance under the relief measures to affected debtors as described in Note 6.1 to the interim financial statements.
8. [bookmark: _Toc102462485][bookmark: _Toc48896655][bookmark: _Toc65141099]Deferred tax assets/liabilities and income tax
8.1	Deferred tax assets/liabilities
	The components of deferred tax assets/liabilities included deferred income tax arose from the folowing transactions:
	
	(Unit: Thousand Baht)

	
	31 March
	31 December
	Changes in deferred income tax for the three-month periods ended 31 March

	
	2022
	2021
	2022
	2021

	Deferred tax assets (liabilities) arose from:
	
	
	
	

	Investments
	 546,797 
	480,587
	 66,210 
	171,381

	Loans to customers and accrued interest receivables
	 506,676 
	449,348
	 57,328 
	29,359

	Properties foreclosed
	 532 
	532
	 -
	192

	Right-of-use assets
	 7,477 
	7,845
	 (368)
	897

	Other assets
	 9,286 
	8,626
	 660 
	59

	Provisions
	 59,597 
	53,890
	 5,707 
	9,662

	Others
	14,588
	12,492
	2,096
	1,485

	Deferred tax assets 
	1,144,953
	1,013,320
	
	

	Total
	
	
	131,633
	213,035

	Changes in deferred income tax:
	
	
	
	

	Recognised in profit or loss
	
	
	64,251
	41,198

	Recognised in other comprehensive income (loss)
	
	67,382
	171,837

	Total
	
	
	131,633
	213,035





8.2	Income tax
	Income tax expenses reported in profit or loss for the three-month periods ended 31 March 2022 and 2021 were as follows:
	
	      (Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	Current income tax:
	
	

	Corporate income tax for the periods
	(133,756)
	(117,561)

	Deferred income tax:
	
	

	Deferred income tax from temporary differences and                reversal of temporary differences  
	64,251
	41,198

	Income tax expenses reported in profit or loss 
	(69,505)
	(76,363)


[bookmark: _Toc317803013][bookmark: _Toc302080827]	Reconciliations between income tax expenses and the product of accounting profits for the three-month periods ended 31 March 2022 and 2021 multiplied by the applicable tax rate were as follows:
	
		
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	
	
	

	Accounting profits before income tax expenses
	400,106
	435,579

	Applicable tax rate  
	20%
	20%

	Income tax calculated based on accounting profits
	(80,021)
	(87,116)

	Tax effects of:
	
	

	   Tax-exempted revenues
	10,494
	10,296

	Additional expense deductions allowed
	412
	729

	Non-deductible expenses
	(390)
	(272)

	Income tax expenses reported in profit or loss 
	(69,505)
	(76,363)


	The weighted average income tax rates for the three-month periods ended 31 March 2022 and 2021 was 17.37% and 17.53%, respectively.
[bookmark: _Toc444497182][bookmark: _Toc302080838][bookmark: _Toc289157026][bookmark: _Toc317803024]

9. [bookmark: _Toc95741465][bookmark: _Toc102462486]Other components of shareholders’ equity
As at 31 March 2022 and 31 December 2021, revaluation surplus (deficit) on investments measured at fair value through other comprehensive income consisted of:
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	Revaluation surplus on the reclassified investments 
	
	

	Debt instruments
	424,919
	511,708

	Total
	424,919
	511,708

	Revaluation surplus on investments
	
	

	Debt instruments
	89,895
	127,585

	Equity instruments
	98,338
	5,501

	Total
	188,233
	133,086

	Revaluation deficit on investments
	
	

	Debt instruments
	(934,006)
	(608,596)

	Equity instruments
	(1,832,062)
	(1,857,963)

	Total
	(2,766,068)
	(2,466,559)

	Revaluation deficit on investments measured at fair value    through other comprehensive income
	(2,152,916)
	(1,821,765)

	Add: Income tax
	430,583
	364,353

	Revaluation deficit on investments measured at fair value through other comprehensive income - net of income tax
	(1,722,333)
	(1,457,412)





10. [bookmark: _Toc102462487]Capital fund
The primary objectives of the Bank’s capital management are to maintain its ability to continue as a going concern and to maintain a capital adequacy ratio in accordance with the Act on Undertaking of Banking Business B.E. 2551. 
As at 31 March 2022 and 31 December 2021, capital fund of the Bank calculated under Basel III consisted of the following:
	

(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	Common Equity Tier 1 capital fund
	
	

		Issued and fully paid-up share capital 
	20,000,000
	20,000,000

		Share premium
	10,598,915
	10,598,915

		Statutory reserve
	924,300
	924,300

		Net profit after appropriation
	5,033,236
	5,333,851

	Revaluation deficit on investments measured at fair value through other comprehensive income
	(1,918,792)
	(1,653,952)

	Deduction items on Common Equity Tier 1 capital fund
	(1,433,174)
	(1,288,255)

	Total Common Equity Tier 1 capital fund
	33,204,485
	33,914,859

	Total Tier 1 capital fund
	33,204,485
	33,914,859

	Tier 2 capital fund
	
	

	Subordinated debentures
	2,400,000
	2,400,000

		General provision
	2,486,133
	2,199,045

	Total Tier 2 capital fund
	4,886,133
	4,599,045

	Total capital fund
	38,090,618
	38,513,904



	
	
	(Unit: Percentage)

	
	31 March 2022
	31 December 2021

	
	The Bank
	Minimum and additional rates required             by law
	The Bank
	Minimum and additional rates required             by law

	The ratio of Common Equity Tier 1                       capital fund to risk assets
	 15.339 
	7.000
	16.165
	7.000

	The ratio of Tier 1 capital fund to risk assets
	 15.339 
	8.500
	16.165
	8.500

	The ratio of total capital fund to risk assets
	 17.596 
	11.000
	18.357
	11.000


The Bank already disclosed its capital adequacy and capital risk exposure information as of                   31 December 2021 through the Bank’s website at www.lhbank.co.th on 25 April 2022. 
11. [bookmark: _Toc102462488][bookmark: _Toc302080839]Interest income
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	
	
	

	Interbank and money market items 
	 114,186 
	124,961

	Investments in debt instruments
	 194,622 
	246,610

	Loans to customers
	 1,681,734 
	1,480,616

	Hire purchase
	 1,100 
	852

	Others
	 18 
	21

	Total interest income
	1,991,660
	1,853,060


12. [bookmark: _Toc102462489]Interest expenses
	[bookmark: _Toc62576940][bookmark: _Toc62817007][bookmark: _Toc302080840][bookmark: _Toc317803025][bookmark: _Toc289157027]

	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	
	
	

	Deposits
	 362,478 
	400,189

	Interbank and money market items
	 24,963 
	10,871

	Contributions to the Deposit Protection Agency                and the Bank of Thailand
	 115,323 
	111,978

	Debts issued
	
	

	·  Subordinated debentures
	22,295
	50,721

	· Unsubordinated and unsecured debentures                             
	-
	2,731

	Others
	3,320 
	4,405

	Total interest expenses
	528,379
	580,895


Moreover, the Bank of Thailand announced a reduction in the contribution rate to the Financial Institutions Development Fund (FIDF) from 0.46 percent to 0.23 percent per year, which is effective from 1 January 2020 to 31 December 2022. 
13. [bookmark: _Toc102462490]
Fees and service income 
	[bookmark: _Toc33696579][bookmark: _Toc65141119]

	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	Fees and service income
	
	

	Acceptances, avals and guarantees
	 13,679 
	12,502

	Commission income
	 46,237 
	85,802

	Others
	 22,154 
	18,844

	Total fees and service income
	 82,070 
	117,148

	Fees and service expenses
	
	

	Fees and charges
	 16,220 
	16,488

	Others
	 1,705 
	2,141

	Total fees and service expenses
	 17,925 
	18,629

	Net fees and service income
	 64,145 
	98,519


14. [bookmark: _Toc102462491]Expected credit losses
[bookmark: _Toc340243860][bookmark: _Toc302080844][bookmark: _Toc301362609][bookmark: _Toc316464611][bookmark: _Toc317803030]	Expected credit losses and modification gains or losses of financial assets for the three-month periods ended 31 March 2022 and 2021 were as follows:
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	Expected credit losses (reversal)
	
	

	Interbank and money market items
	4,912
	988

	Investments in debt instruments measured at fair value through other comprehensive income
	(102)
	238

	Loans to customers and accrued interest receivables
	
	

	-  Expected credit losses
	486,494
	392,185

	-  Modification (gains) losses
	(1,470)
	2,735

	Other assets
	3,302
	294

	Undrawn credit limit and financial guarantee contracts
	16,132
	17,945

	Total expected credit losses
	509,268
	414,385





15. [bookmark: _Toc102462492]Commitments and contingent liabilities
15.1	Contingent liabilities
	
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	
	Baht
	Foreign currency
	Total
	Baht
	Foreign currency
	Total

	
	
	
	
	
	
	

	Avals to bills
	 135,534 
	 -
	 135,534 
	28,188
	-
	28,188

	Liabilities under unmatured import bills
	-
	 177,693 
	 177,693 
	-
	165,339
	165,339

	Letters of credit
	 80,891 
	 692,441 
	 773,332 
	9,901
	404,547
	414,448

	Other commitments
	
	
	
	
	
	

	- Undrawn bank overdrafts
	 5,006,733 
	-
	 5,006,733 
	4,931,974
	-
	4,931,974

	- Others guarantees
	 5,902,037 
	-
	 5,902,037 
	6,070,256
	18,672
	6,088,928

	- Others
	 28,361,092 
	-
	 28,361,092 
	29,178,178
	-
	29,178,178

	Total
	 39,486,287 
	 870,134 
	 40,356,421 
	40,218,497
	588,558
	40,807,055


15.2	Litigation
	As at 31 March 2022 and 31 December 2021, the Bank has been sued in many litigation cases being claimed for compensations totalling Baht 343 million and Baht 349 million, respectively.                Final judgements have not yet been reached in respect of these cases.  
16. [bookmark: _Toc102462493]Related party transactions
	The Bank had significant business transactions with related parties. Such transactions were concluded on commercial terms and based agreed upon between the Bank and its related parties, which arose in the ordinary course of business. There were no significant changes in the transfer pricing policy of transactions with related parties.
16.1	Transactions during the periods
	During the periods, the Bank had significant business transactions with its related parties as summarised below.
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	Interest income
	
	

	Parent company
	4,125
	2,991

	Subsidiaries of the Bank’s parent company
	8,878
	17,693

	Related companies
	25,915
	26,240

	Directors and executives
	23
	28

	Related persons
	96
	410

	
	39,037
	47,362

	Fees and service income
	
	

	Parent company
	3
	2

	Subsidiaries of the Bank’s parent company
	13,056
	65,229

	
	13,059
	65,231

	Dividend income
	
	

	Related companies 
	549
	457

	
	549
	457

	Other operating income
	
	

	Subsidiaries of the Bank’s parent company
	236
	240

	
	236
	240

	Dividend paid
	
	

	Parent company
	-
	700,000

	
	-
	700,000

	Interest expenses
	
	

	Parent company
	9
	1,066

	Subsidiaries of the Bank’s parent company
	758
	1,056

	The major shareholders of the Bank’s parent company
	7,057
	6,920

	Related companies
	3,044
	5,507

	Directors and executives
	235
	529

	Related persons
	2,061
	3,480

	
	13,164
	18,558

	Fees and service expenses
	
	

	Related Companies
	14
	58

	
	14
	58

	Other operating expenses
	
	

	Parent company
	77,338
	75,574

	The major shareholders of the Bank’s parent company
	8,032
	8,176

	Related companies
	26,194
	25,128

	
	111,564
	108,878


16.2	The outstanding balances
	As at 31 March 2022 and 31 December 2021, the outstanding balances of significant transactions between the Bank and its related parties can be summarised as follows:
	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	Interbank and money market items (assets)
	
	

	Subsidiary of the Bank’s parent company
	
	

	Land and Houses Securities Public Company Limited
	2,499,860
	1,249,744

	
	2,499,860
	1,249,744



	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	Investments - cost 
	
	

	Related companies/persons
	
	

	Related companies
	357,706
	357,706

	
	357,706
	357,706

	Loans to customers
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	3,260,000
	118,000

	Related companies/persons
	
	

		Related companies
	3,505,252
	3,507,708

		Directors and executives
	6,258
	7,510

		Related persons
	5,045
	5,582

	
	6,776,555
	3,638,800

	Accrued interest receivables on loans to customers
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	143
	5

	Related companies/persons
	
	

	 	Related companies
	107,694
	81,806

		Directors and executives 
	2
	2

		Related persons
	1
	1

	
	107,840
	81,814

	Other assets
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	300
	300

	Subsidiaries of the Bank’s parent company
	
	

	Land and Houses Securities Public Company Limited
	85
	850

	Land and Houses Fund Management Company Limited
	4,571
	6,318

	The major shareholder of the Bank’s parent company
	
	

		Quality Houses Public Company Limited
	6,638
	6,793

	Related companies/persons
	
	

		Related companies
	26,760
	26,636

	
	38,354
	40,897

	
Deposits
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	5,336
	9,666

	Subsidiary of the Bank’s parent company
	
	

	Land and Houses Advisory Company Limited
	4,050
	4,105

	The major shareholders of the Bank’s parent company
	
	

		Land and Houses Public Company Limited
	3,265,774
	7,087,805

		Quality Houses Public Company Limited
	1,559,687
	1,025,797

	Related companies/persons
	
	

	   Related companies
	7,246,262
	7,389,011

	   Directors and executives
	147,651
	118,973

	   Related persons
	1,690,953
	1,697,213

	
	13,919,713
	17,332,570

	Interbank and money market items (liabilities)
	
	

	Subsidiaries of the Bank’s parent company
	
	

	Land and Houses Securities Public Company Limited
	48,767
	43,029

	Land and Houses Fund Management Company Limited
	102,100
	132,580

	The major shareholder of the Bank’s parent company
	
	

	CTBC Bank Company Limited
	659,835
	661,740

	
	810,702
	837,349

	Debts issued and borrowings
	
	

	Related companies/persons
	
	

	Related persons
	7,000
	7,000

	
	7,000
	7,000

	Accrued interest payables
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	9
	-

	Subsidiaries of the Bank’s parent company
	
	

	Land and Houses Securities Public Company Limited
	1
	-

	Land and Houses Fund Management Company Limited
	35
	-

	Land and Houses Advisory Company Limited
	9
	4

	The major shareholders of the Bank’s parent company
	
	

	CTBC Bank Company Limited
	443
	456

	Land and Houses Public Company Limited
	5,909
	4,503

	Quality Houses Public Company Limited
	132
	-

	Related companies/persons
	
	

		Related companies
	1,630
	1,361

		Directors and executives
	412
	159

		Related persons
	2,293
	711

	
	10,873
	7,194

	Lease liabilities
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	3,751
	4,114

	The major shareholder of the Bank’s parent company
	
	

		Quality Houses Public Company Limited
	26,125
	32,656

	Related companies/persons
	
	

		Related companies
	311,323
	331,078

	
	341,199
	367,848





	
	(Unit: Thousand Baht)

	
	31 March 2022
	31 December 2021

	
Other liabilities
	
	

	Parent company
	
	

		LH Financial Group Public Company Limited
	24,823
	31,474

	Subsidiary of the Bank’s parent company
	
	

		Land and Houses Fund Management Company Limited
	3
	3

	The major shareholder of the Bank’s parent company
	
	

		Quality Houses Public Company Limited 
	383
	351

	Related companies/persons
	
	

	  	Related companies
	768
	1,229

		Directors and executives
	-
	14

	    
	25,977
	33,071

	Contingent liabilities - bank guarantees
	
	

	Related companies/persons
	
	

	  	Related companies
	21,186
	21,186

	
	21,186
	21,186


The significant outstanding balances during the three-month periods ended 31 March 2022 and 2021 were presented at the average balance at the end of each month as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	Parent company
	
	

	Loans to customers
	1,624,000
	628,333

	Deposits
	8,522
	10,118

	Debts issued and borrowings
	-
	84,100

	Subsidiaries of the Bank’s parent company
	
	

	Interbank and money market items (assets)
	1,815,000
	3,593,333

	Deposits
	4,068
	4,308

	Interbank and money market items (liabilities)
	153,982
	73,891

	The major shareholders of the Bank’s parent company
	
	

	Deposits
	6,806,669
	5,983,918

	Interbank and money market items (liabilities)
	656,953
	601,685

	Related companies/persons
	
	

	Loans to customers
	3,517,695
	3,578,847

	Deposits
	9,035,303
	11,840,376

	Debts issued and borrowings
	7,000
	35,067



16.3	Directors’ and executives’ compensation 
During the three-month periods ended 31 March 2022 and 2021, compensations incurred on directors and executives of the Bank, which were recognised in profit or loss, were classified as follows.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	2022
	2021

	
	
	

	Short-term employee benefits
	30
	26

	Post-employment benefits
	4
	3

	Total
	34
	29


Directors and executives of the Bank are directors, president, senior executive vice president, first executive vice president, executive vice president, first senior vice president and equivalent.
17. [bookmark: _Toc102462494][bookmark: _Toc428794544][bookmark: _Toc434506984]Operating segments 
During the current period, the Bank has not changed the organisation of its reportable segments.
The following tables present revenue and profit information regarding the Bank’s operating segments for the three-month periods ended 31 March 2022 and 2021.
	
	
	
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March 2022

	
	Lending
	
	

	
	Housing                and retail
	Commercial            loans
	Other 
segments
	Total 

	
	
	
	
	

	Interest income from external customers
	333,418 
	1,463,538
	194,704
	1,991,660

	
	
	
	
	

	Total operating income - net
	
	
	
	 1,631,669 

	Other operating expenses
	
	
	
	(722,295)

	Expected credit losses
	
	
	
	(509,268)

	Income tax
	
	
	
	(69,505)

	Profit for the period
	
	
	
	 330,601 





	

	
	
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March 2021

	
	Lending
	
	

	
	Housing                and retail
	Commercial            loans
	Other 
segments
	Total 

	
	
	
	
	

	Interest income from external customers
	289,334
	1,316,994
	246,732
	1,853,060

	
	
	
	
	

	Total operating income - net
	
	
	
	1,516,791

	Other operating expenses
	
	
	
	(666,827)

	Expected credit losses
	
	
	
	(414,385)

	Income tax
	
	
	
	(76,363)

	Profit for the period
	
	
	
	359,216


The following tables present assets and liabilities regarding the Bank’s operating segments as at 31 March 2022 and 31 December 2021.
	
	(Unit: Thousand Baht)

	
	As at 31 March 2022

	
	Lending
	
	

	
	Housing                and retail
	Commercial            loans
	Other 
segments
	Total 

	
	
	
	
	

	Loans to customers/interbank and money                   market items
	30,843,112
	171,323,599
	-
	202,166,711

	Total assets
	
	
	
	248,817,730

	Total liabilities
	
	
	
	213,657,615



	
	(Unit: Thousand Baht)

	
	As at 31 December 2021

	
	Lending
	
	

	
	Housing                and retail
	Commercial            loans
	Other 
segments
	Total 

	
	
	
	
	

	Loans to customers/interbank and money                   market items
	29,011,365
	180,587,014
	-
	209,598,379

	Total assets
	
	
	
	251,478,662

	Total liabilities
	
	
	
	216,379,623


During the three-month periods ended 31 March 2022 and 2021, the Bank had no major customer with revenue of 10 percent or more of total revenues.

18. [bookmark: _Toc32850192][bookmark: _Toc48896686][bookmark: _Toc102462495][bookmark: _Toc1404454]Fair value of financial instruments
As at 31 March 2022 and 31 December 2021, the Bank had financial assets and liabilities that were measured at fair value using different levels of inputs as follows:
	

	(Unit: Thousand Baht)

	
	31 March 2022

	
	Carrying
	Fair value

	
	value
	Level 1
	Level 2
	Level 3
	Total

	Financial assets
	
	
	
	
	

	Derivative assets
	142,582
	-
	142,582
	-
	142,582

	Investments in debt instruments measured at  fair value through other comprehensive income
	38,653,964
	-
	38,653,964
	-
	38,653,964

	Investments in equity instruments designated at fair value through other comprehensive income
	6,872,209
	6,865,306
	-
	6,903
	6,872,209

	Financial liabilities
	
	
	
	
	

	Derivative liabilities
	35,503
	-
	35,503
	-
	35,503



	

	(Unit: Thousand Baht)

	
	31 December 2021

	
	Carrying
	Fair value

	
	value
	Level 1
	Level 2
	Level 3
	Total

	Financial assets
	
	
	
	
	

	Derivative assets
	163,992
	-
	163,992
	-
	163,992

	Investments in debt instruments measured at  fair value through other comprehensive income
	34,881,957
	-
	34,881,957
	-
	34,881,957

	Investments in equity instruments designated at fair value through other comprehensive income
	6,851,790
	6,844,887
	-
	6,903
	6,851,790

	Financial liabilities
	
	
	
	
	

	Derivative liabilities
	33,520
	-
	33,520
	-
	33,520


[bookmark: _Toc1404456][bookmark: _Toc55984800]During the current period, the methods and assumptions used by the Bank in estimating the fair value of financial instruments have not been changed and no transfers are made between the fair value hierarchy.
19. [bookmark: _Toc102462496]Approval of interim financial information
This interim financial information was authorised for issue by the Bank’s Board of Directors on 12 May 2022.
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