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Scenario Analysis :
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Figure 1 : Escalating Middle East and Russia-Ukraine conflicts
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Figure 2 : Global refining capacity declines

push Brent back above US$100
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Figure 3 : Manufacturing PMI improves in August, but momentum weakens in some ecconomics Figure 4 : Export and restocking demand recover, but supply bottlenecks persist
Manufacturing purchasing managers’ index (PMI) Global PMI subcomponents
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Figure 5 : One additional rate hike expected before end-2026 Figure 6 : UST yields decline after the hiking cycle peaks
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Figure 7 : Inflation remains milder than in 2022 Figure 8 : Emerging Asian rate hikes likely to pause in early 2027
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Figure 9 : US debt stands only around US$1tn below the statutory ceiling Figure 10 : Key fiscal risk windows in 4Q26 and 3Q27
US Debt Pressures Are Becoming More Acute
== Current Debt Ceiling ==US Total Debt Outstanding == US Government Debt to GOP m 1Q27 2Q27 3Q27
45
Debt ceiling, 35 Mldtgrm
$41.1 tn % elections and
uS 1s only 53 governmen_t
~$1 tn away ! shutdown risk
from debt ceiling ¢ .ye
Debt ceiling
Dabt/GDP 130 reached
after GFC ~100%
\f—_ - 110
I_I_JI v 90 TGA drawdowns support market
now ~125% 70 liquidity and stabilize rates
_I_J_l 50
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 X-day
Source: Bloosberg

Source: CTBC Bank(LHS), GS(RHS), CTBC Bank, LH Bank Advisory



LH BANK

ADVISORY

Key Factor : paniliagaiiNuusenaAumun1sseaunuluy3sv Non-Rate wamsniAulagianyugiusnien1sNuzasusEm

. mmwmmmmmuwamaﬂ 5¢A1 Investment Grade £iNLENLATY LLmeaaaﬂwumwamwumu Al geganusr el quﬁa\‘imwnawummumm 1% nilnau mmwmﬁmﬂ[mawua\mumﬂ
mia‘mu,a~L\mammwmﬂwﬂmwmwua\‘immﬁim mmmmﬁammaﬂL‘ua‘[ﬂammaa 10 T wisunBssni BBB USusAtun LLﬂ‘vmwuaﬂﬂauL%ﬂiuiaaﬂuwumutmmmLL?NLm
. UiEnuAENTIsARY ummLamawumaﬂmnNu“l‘wumma il Large-cap Small-cap ISNAURTIFTEUUNGN

A mewLaﬂmavmmuimmﬂiuﬂn”maﬂL‘uaa\ﬁ mwmamwmumwmm - GlObal NON-IG
Non-IG Non-IG

14%

Figure 11 : Credit fundamentals remain supported by earnings, with ng

in financing needs 12%
US investment-grade corporate credit metrics

Net BBB net leverage A-rated net level 10%

leverage (LHS) (LHS)

_ Global Non-IG default rates
BBB interest eeee+ A-rated interest 89
4.0 coverage (RHS) coverage (RHS E
§ 6%
3.0

o ..o . 4%

1.0

0.0 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
03/16 03/18 03/20 03/22 03/24 03/26

Source: Barclays, BofA (LHS), BOA(RHS), CTBC Bank, LH Bank Advisory



L..I-;i BANK

ADVISORY

- 4
|

Key Factor : NMszumanidauaranuiviaEaswilninig nanuvuglsluaziu

* ﬂ’]"lllLﬁEN‘VI“Nﬂ“ﬁLSJi’JQﬂtﬁﬂﬂﬂﬂﬂ%ﬁ?\lﬂﬁﬂﬂ?‘iﬁﬂﬁﬂLLE’I ‘WL! ﬂ?"ﬁ?luﬂﬂﬂl,‘]_lﬂlilaﬁ ECB LLEﬁ"’ﬂ"’LLuuumJWLWiJYIUYI?NW’i’ﬁﬂﬂTﬁLiJBQﬁWIWQ ‘1/]'1‘[31/1ﬂ\‘1'lﬂL"ﬁﬂﬂﬁﬁl&”ﬂ"l‘iﬂaﬂﬂﬂﬂﬂu Lﬂaﬂm\m‘i%ﬁﬁﬂ 2027 ﬂ@ﬂ?ﬁﬂJLﬁﬂ\?
?ﬂﬂﬂ_ﬁ/lﬁﬂ memummamwa\nﬂau 120% 28N GDP Lae Marine Le Pen NﬁiJﬂ’iW"ﬁ’iﬂ National Rally UAzUUU d@0f 3 ﬁ@UV]NWUﬂJWWU?Wﬁ?UWW\?NﬂWBULLV]UW‘US‘]JV’]’?‘ 10 ‘]JN’NLﬁﬁLWEI‘]_ILEIEI"iiJUL‘iﬂJﬂ'JW\‘RIu
WQLLW 6 Lmauﬂaumaﬂm ﬁw%EIUY'TJ'WﬂJIiJLLUU?JULLamﬂWWUZLIﬂﬂ"I‘MU

* waﬂammuwuaumwawuua NULEIuVILL?LNﬂ“Iﬂﬂﬂ‘U%uﬂJ‘]Ju ﬂ'?ﬂﬂJﬂ\T]ﬂﬂﬁl&ﬂﬁ‘iﬂﬂ\‘i%ﬂiﬁwﬂmaﬂLLV]UWUSUW?’?T@‘LIW aj‘uﬂu (JGB) a\‘mu ‘ftlﬂd“’Vlﬂ'TiLW]"iﬂLLﬁﬁﬂ?LﬁULLﬂ“’ﬂTﬁﬁ‘UﬂaﬂLUEIYI?NSU"IﬂTiﬂﬂ"NEU‘Uu
(BOJ) V]WGLMLQULEIULL?N?T‘I ‘ﬂ"’V“VEImﬂWUEIT"W'Wﬂﬂﬂ"l"ﬁfﬁlﬂ?laﬁ‘i"lﬂﬁ‘lﬁuLLa LWﬂJIﬂﬂWﬁﬂW‘iﬁ‘iUﬁﬁuélU’ﬁw wau El&l?ﬂv[ﬁﬂﬂ ﬂﬂv["ill"ii; ﬁgﬁLL?ZI\‘1LL’N%UULLU'JIUQJ‘iWEIwEITJ IﬂilL‘L!‘L!‘WUWWQW'WLﬁ’ﬁ‘]&ﬁﬂ"’{m‘ﬂ’ﬁwLVlﬁﬂﬂﬂﬂ'ﬂ‘WUﬂall

ANERI

Figure 13 : European political risks rise ahead of elections Figure 14 : Higher yields weigh on Japanese equities, but earnings remain solid
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Figure 15 : Software earnings broadly beat expectations

Figure 16 : Software stocks show diverging post-earnings performance
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Figure 17 : Premium high-speed optical modules drive strong revenue growth Figure 18 : Global high-speed optical transceiver shipments, 2025-2030
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Figure 19 : Supportive macro conditions sustain a robust IPO pipeline Figure 20 : Continued US inventory accumulation tightens ex-US copper supply
GS IPO issuance barometer remains relatively elevated ®COMEX ®LME mSHFE
B 1,600 Copper inventories across major global exchanges
1,400
200
1,200
150
1,000
100
800
50
600
0 400
© 00 4 d 4 4 4 4 4 O O O O O - +d d +d + +d N O
TP R R R e e LR L S LR L L L R
OO N IS N 10N O N 00 ™ O A < OON IS N D O N in O I~ 200
SRLIQITRILLLIYITILILLYIFT QRPN
0O OO OO O O O "1 =" N N N OO N <&~ < < bnDin O W W WO
= = = A AN AN A AN A AN AN AN AN AN AN NN DN AN YN AN N -
O O O O O O O O O O O O O O 0o O 0o OO o o o o
N N AN AN AN AN NN NNNNNNNNNNNNNN 21/1 22/1 23/1 24/1 25/1 26/1

Source: GS(LHS), Bloomberg(RHS), CTBC Bank, LH Bank Advisory



44 MARKET TREND IN THE MONTH

-
e De De

= £ D) D
=
=)
-

<D. E°¢ E°e P°¢

©
S)EN

-

9

AB6areng Aynb3

=
LH BANK

ADVISORY

nagnsn1sasnu lAsuna 4/2026

UsziAudney

31y / nagnsaevimisuazUiudadiuamu: noeundudnarauiumeluladuasfufulalugifinanfuniu WﬁamwwmwmwumiaﬂLwaaﬁwamaiwwaﬁm
39U / naawaamskumaawu LuuwuﬂmmwmiaﬂmﬁmawummmmeNLLaq,mq,LLaNuam ma%mawuwaummmmumumﬂumﬁawwaﬂ
lRgiiu / Ruasuidu: (1) Wmmmuu‘mumu’[m mﬁmuaﬂmwﬂmamaaﬂﬂumaumﬁwmﬁaummLfmmnma (TAA) LLawﬂﬁuamaLwaammmwumu'[mmm (2)
s asviiszazen ma‘wmammuLquaﬁquWQaauIﬂaﬂaawa‘mummmumummaﬂa\‘mumau Lwal,wu'llamaaumamuLmumﬂwuuavmvmammLam

W?Jﬁﬂ‘vi‘m/lﬂﬁzﬂﬁ gAIU Lﬁ eALaBIuUaINUNUIND

Core AIIocatlon aﬂﬂ')"lllNUN?UﬂﬂﬁWﬂﬁﬂﬂiﬂﬂaﬂwﬁﬂ?ﬁJN‘L!N'ZI‘LIFI"I
LW?JLWﬁJﬂ'II"IﬁJ‘VIUVITu?ZI?NW?Jﬁﬂ Wﬁamnm'[ama‘mwaﬂauLmuma
AaALSUTY

viulanuaz aw3g1 : ES-LOVE, ONE-ELITE11-RA

UBN#u3§ : LHTWGHD, PRINCIPAL JEQ

aREMnssuTiaELNsaluMsSMUUsBNaNSTLIAsuIRATEaaf el
2eNBUgAEIUNTIN Al wazvinlsguyu uazlasudssluntan Al Tussaulan:
LHLONGEVITY, LHAI, LHSEMICON tta¢ PRINCIPAL GCLOUD

nagnsnmsasuluasiansuil daasiaavillssusdy - nanvaanANURUNIY

pun{ A6ajeng
'Y uoneodo|ly
-19SSY

ABayeng
awooul paxi4

ﬂﬂiI‘VI5ﬁ$ﬁﬁﬁ$%u3ﬂuﬂﬂ"n”N‘L!LWEIWQ lme Barbell Strategy

o l\/loney Market /Short Term : LHSTPLUS- A,SCBSFT - SN amnAsaNuaanase LLﬁ“’iJ\‘WWﬂﬂﬂ’J“IﬁJLﬁEN?J’]ﬂQ
e Long-dated bond fund : LHGIGO- Sunasauuwnulumnsansnias mammmmaimmum

Wasm All-weather dmsunnaNINAaTIA

Aunswdnanusaniuny Downside ThogTuseue asufiomnudumnu
Global Equity + Low Volatility (Fund) : KT-WEQ-A, SCBGEARA

Global Allocation : BYOU-COREPORT

Income Equity : LHGDIV

Sunsninfieanuduiusismiunmmmiu
Gold (m¥aMEIY) : DAOL-GOLDXJ



44 INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH

Fixed Income Strategy: UUASIENSRUSTZEY USNSANUEENNARDUWNUSZ LY

LH BANK

ADVISORY

_

Key highlights

Product Strategy

Fund Recommend

Imma‘vlmum Lauamwamammumﬁma 10-30 VUIuMILULY Bear Flattening Iﬂ&lﬂ?”liﬁﬁﬂﬁ?ﬂ\?‘lﬁ%‘lﬂ@ Bear
Steepenlng %ﬁﬂN‘ULﬁa mmumu aﬁmuwua‘um e Term Premlum Nﬁﬂﬂlﬂfiﬁf}\lﬁ‘lm@ﬂLLV]UT’H“’EI"I'ZILW&J?IUL‘?’J

* Money market

° LHSTPLUS-A

ﬂ'ﬂﬁ“’&l“’ﬁu ?IEL!“"V] BuII Steepening QWQLﬂﬂ?Ju‘iﬁ”lﬂﬂﬁJ%”lLﬂﬁﬂmiULLﬁ\‘}ﬁU%ﬁama"lﬂLLﬁ\‘N"IU%“’aamﬁﬂJ"lﬂ VUL e Short-dated bond fund e SCBFST
ﬂ?ﬂﬂ?’imﬂ”l’iﬂﬂﬂaﬂLUEILLE‘I“’NE‘IWB‘]_ILLV]U‘?”EI“’GH‘U?UE‘I?‘I?NLﬁ'Jﬂ'?J"Iﬁ“’ﬂ“’EI"I'J

° ﬂﬂ&l‘l/lﬁ Barbell Nﬁﬁumﬁﬂﬁ"lﬁ‘MU’i“’ vauﬂmmwmwaaﬁwﬁmim ammmaaui‘mmaﬂamm LA NENENMNATDN
mmmﬁ‘maaaa\‘mu‘[,umwmﬁwuﬁ d ¥ HW'JLNEINE:IWB‘]_ILW]U@EIS[Mﬁ ﬂ‘].ll&"lﬁ‘iﬁﬂ LW@E‘I@ﬂNE‘IWB‘LILW]‘Uﬁ\‘i Iﬂﬂﬂ\‘m"IWUﬂm\‘} e Long-dated bond fund e LHGIGO

Fpd ”ﬁl&iﬂﬂﬂ'ﬂi‘l&%?ﬁ%ﬂi&lﬂ"lﬂﬂaﬂ L‘].IEIEI\?IEJ dUBUY

Figure 22 : Consensus Expects Interest rates to Remain

Figure 21 : Bond P/E @4 UST 10Y (1962-2026) Elevated and Decline Gradually
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