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Figure 1 : 2024 European growth forecast revised up for the first time in a year Figure 2 : European corporate earnings revived amid improved market outlook
1'%% 2024 Eurozone real GDP growth forecast change (%) Orders-to-inventory ratio vs. Eurozone corporate profit growth forecast for the next 12 months (%)
0.9 Orders-to-inventory Eurozone corporate profit growth forecast
8% ratio (LHS) e for the next 12 months (RHS, %)
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consumer spending power / 20%
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Source: Bloomberg, CTBC, LH Bank Advisory
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ﬂamaﬁﬁmaﬂmﬁmmumaLmﬂmmwu'ﬁmammaumwaﬂwﬂuw 1arnaufusuIMISNaNTL (PBoC) analsrmsandnaiunsiua sastassunmamialsd (RRR) waasudafunustinsiiasassuns
FuhusiTRsuRSal

Figure 3 : China’s economy is recovering, with data surpassing expectations Figure 4 : The ultra-long-term special treasury bond issuance schedule is set

Citi Economic Surprise Index _ _ t (i C di
- China Official Manufacturing PMI (RHS) Year Reasons for special treasury tr(i:::-:gn(ln Orll-"eezp?: ing
Caixin Manufacturing PMI (RHS) bond issuance CNY ’ ging
200 55 ) measures
150 Capital supplementation for 5% reserve
1998 the four major banks to comply 0.27 requirement cut
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50 Establishment of China PBOC purchases
o 2007 Investment Corporation (CIC) 1.55 assets (1.35 trillion)
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-50 2020 To combat COVID-19 1 and targeted RRR
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Source: Bloomberg, CTBC, LH Bank Advisory
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Key Factors: msangnsmanidaiuiiadsvyumsidivlnzauasuygialunmainivg
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Figure § : Prolonged high interest rate may weaken economic growth momentum Figure 6 : Market expectations weaken for easing in EMs
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 7 : Real estate sales show signs of bottoming out amid loosening purchase restrictions Figure 8 : Market anticipates further destocking measure
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 9 : The Fed remains cautiously hawkish to address yield and liquidity pressures Figure 10 : US labor market slightly cools down
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 12 : US presidential election often strongly affect the stock market in 2Q

Figure 11 : BlackRock geopolitical risk indicator slightly declined
94 2Eloud SIS Rl I and around the election period
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Source: (L) BlackRock, (R) Barclays, CTBC, LH Bank Advisory
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Figure 13 : Highest upward earning revisions are in the communication, Figure 14 . Healthcare and Tech possess the highest growth momentum in 2H24,
energy, and financial sectors while communications maintaining high growth
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Figure 16 : More consumers this year are using tax refunds for shopping

Figure 15 : US bank client after-tax income growth rate accelerating or investment compared to last year
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Figure 17 : Bank dividends and stock buybacks are expected to see Figure 18 : US top four banks’ provision for credit losses saw a slowdown
significant increase this year in annual growth to 7%
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Figure 19 : Aerospace manufacturing overcoming supply chain hurdles, Figure 20 : Electricity demand continues to drive growth in industrial sectors
poised for profit growth such as electrical equipment, construction, and engineering
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Figure 21 : Medical service equipment profits are growing steadily, Figure 22 : Household personal goods show stronger profit growth than

while pharmaceuticals are expected to strengthen in 2H24 food, beverage, and retail
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Key highlights Product Strategy Fund Recommena

* |HSTPLUS-A
* Short-dated bond fund o KKP PLUS
* ABGFIX-A
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Figure 18 : Build short-duration bond position
to maintain stable total return and control downside risk.

Figure 17 : Rate cut expectation fade creates good investment opportunity for long-

duration bond
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Source: (L) Bloomberg, (R) Bloomberg, CTBC, LH Bank Advisory
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Figure 19 : Build short-duration bond position Figure 20 : Healthcare sector has relative better valuation
to maintain stable total return and control downside risk. and implied upside based on historical average
S&P 500 Earnings Above, In-Line, Below Estimates: Q1 2024
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o Industrials 1.34 1.13 -16% 1.03 1.01 -2%
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Source: (L) BofA 03/056/2024, (R) Bofa 30/04/2024, CTBC, LH Bank Advisory
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Figure 21 : SEMI forecast Global Semiconductor Equipment Markets
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Figure 22 : Capital expenditures (CapEx) for Electricity is expected to grown 36%
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Figure 23 : Build allocation of alternative asset to lower correlation to Equity price

Figure 24 : MSCI world quality index perform well in high-interest rate environment

m MSCI world quality index outperform MSCI world

Asset Correlation to S&P500 index after 1-2year of rate pause and high-interest
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4f MARKET EVENT AND VALUATION

Countries Major Events Consensus Previous
China Caixin Manufacturing PMI (May) 51.4
Europe HCOB Manufacturing PMI Final (May) 47 .4 45.7
03-Jun-24
S&P Global Manufacturing PMI Final (May) 50
US
ISM Manufacturing PMI (May) 49.2
04-Jun-24 ) JOLTs Job Openings (Apr) 8.488M
S&P Global Services PMI Final (May) 54.8 51.3
05-Jun-24 US
ISM Services PMI (May) 49.4
Deposit Facility Rate 4%
06-Jun-24 Europe ECB Interest Rate Decision 4.25%
ECB Press Conference
China Balance of Trade (May) $72.35B
07-Jun-24 Non Farm Payrolls (May) 175K
US
Unemployment Rate (May) 3.9%
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