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ASSET ALLOCATION

ASSETS IN REVIEW

Selected asset Performance, 2023 year-to-date and range
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MARKET TREND IN THIS MONTH

—
LH BANK

ADVISORY

|

Trend Analysis : AaNALABUNNMNWUS 2023 iilanalumanaunaisu NIaUANUAIARINNISINAINGALATHTAIN [ITULS9
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Market Highlight : lnafivyadugamaniiaanau uadeldilssewzdsuannanide
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Figure 2 : Most Central banks reaching end of rate hikes,
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Figure 3 : Rebound in Traveling inside China Figure 4 : China has signaled easing of its tech crackdown
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Market Highlight : Weak Demand and Earning recession
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Figure 5 : US ISM New Order less Inventory is still Contracting Figure 6 : Companies tend to lower current inventory level to avoid future impairment loss
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TO WATCH IN THIS MONTH
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Seek Quality yield with liquidity : NAgNSN 1. IALATUUANINATDINTDUA
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Figure 7 : US Treasury yield curve changes in 2022

Yield curve changes after 2022
1. Short term interest rate goes up
2. Short term interest rate > long term interest rate

1Y 2Y 3Y oY
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* Money Market Fund

* KFSPLUS-A
* KKP PLUS

Figure 8 : Timing to Fed Pivot or not
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TO WATCH IN THIS MONTH -

Add defensive exposure : NAYNS 2. IANB3A Bond LNFARAKNAADLUNUGILINDSA

Key highlights Product Strategy Fund Recommend
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* KFSPLUS-A Wiay KKP PLUS

Figure 9 : Historical Return in Investment Grade Bond Figure 10 : High grade bond with 10-15 years duration performed well in recession
Hold US 1-5 yr IG Bonds index for 1-5 yrs return Average return durmg recession

Event Trigger ‘ ‘ (BM before recession and 3M later after
recession) for different credit and duration bond

US Treasury
Yield > 5%

2001/09 Internet bubble 911 — Rate Cut

2001/12 Internet Bubble

2002/07 Enron scandal L>!'-1

Non-1G
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2005/10 Qil Price surge and boost inflation .

2008/01 Financial Tsunami

2008/03 Bear Stearns collapse

2009/06 GE file for bankruptcy

Average
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d Qv

Volatility Control Mechanism : nagingy 3. IANATAAAAITUNUNIU

Key highlights Product Strategy Fund Recommend
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* NaNNU | ow Beta o KT-WEQ-A
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S Laaﬂiﬁﬂaqwa Long-short fipunilosnapmag * Long-Short Strategies Fund * Private Fund Market Neutral**

* NBNYU Allocation / Multi Asset * M-VI, K-GA-A(D),SCBGOLDH tas Principal SIF-A*

Figure 11 : High Volatility in recession Figure 12 : Fast Check (2Q96-2Q22) Adoption of alternatives can improve investment efficiency
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i hb. LY v A TTAY I y 40 Equities/ 60 F L 6.49% 7.86%

40% Equities 60 Equity/ 40 F .. 9.38% 8.87%

0% Bonds 80 Equity/ 20 F.1. 12.54% 9.76%
30 Alts/ 30 Equities /40 F.l.  6.33% 8.89%

©
n
&

3

Annualized returns
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Annualized volatility

Shaded areas indicate U.S. recessions.
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TO WATCH IN THIS MONTH g

China Reopening : nagnsn 4. ypNusnANgnzas 3w’ was @idy’la [k

Key highlights Product Strategy Fund Recommend

979 LH Bank Advisory Wiufunmsiusmaasegiaiuiisany Tnufansannandniiasiy i * UCI uar PCGREEN
Uszpmfizesiu T 2022 {ullfienasamgalluda uaz sifsugiaduasnduINNuimALlug 2023 °© NBNVUIU * Trigger Fund™ : ONE-CHINATOPTOMZ Lay
Fatlasunanain 1. maﬂa‘umLmﬁmﬂ/}mawuwﬂm’amL%auufumwmama mm‘lﬁmmm‘lﬁuwlu Principal China Trigger 2
Fnuuinaglen 2. awm‘uamﬁNuLﬂaaﬂTumamﬂmmaquLﬁuaﬂmﬁﬂmamﬁmﬂmmﬁLﬂfﬁmﬂw
mumamumamﬂﬂwaﬁx\lumﬂuaﬁmmmw mmaimmmnwﬂwaﬁLamﬂuiamamaﬂmmumﬂﬂu
firsugiany Tuan f«NLﬁu'llamawuﬂawummﬁaLmawaﬁ[uwuuawl,ma NoaSNHNaRaLLNUY
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Figure 13: China’s Economic Data Figure 14 : Asia Consensus EPS Growth Estimates (%)

China Retail Sales YoY
Economic Data = e China Retail Sales 2022 (YoY) == == « China Retail Sales Forecast 2023 (YoY)

Forecast
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TO WATCH IN THIS MONTH -

Policy First , Stay Selective : naewah 5. AR#T “vasAlanialags”

Key highlights Product Strategy Fund Recommend
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Figure 13 : Slowing economics with rate hiking period,

: : : Figure 14 : Systematic investment plan : high quality income performed well
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Policy First , Stay Selective : NagNgN 5. ARSI “ﬁmﬁfamaimﬁq”

Figure 11 : High quality income stocks performed well in slowing economy

Pause rate hikes Rate cut expectation

End of rate hikes

1Q23-2Q23 2Q23-3Q23 4Q23-2024
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High quality income stocks performed well in recession
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MARKET EVENT AR
AND VALUATION

Countries Major Events Expected
IMF IMF/World Economic Outlook
Japan Consumer Confidence (Jan) 30.3
China NBS Manufacturing PMI (Jan) 47
GDP Growth Rate QoQ Flash Q4 0.4%
31-Jan-23
Germany GDP Growth Rate YoY Flash Q4 1.3%
Inflation Rate YoY Prel (Jan) 8.6%
= GDP Growth Rate QoQ Flash Q4 0.3% ;oA
GDP Growth Rate YoY Flash Q4 2.3% 2w _
China Caixin Manufacturing PMI (Jan) 52 49 4. | '
Vietnam S&P Global Manufacturing PMI (Jan) 47 46.4 | ‘E
Inflation Rate YoY Flash (Jan) 8.7% 9.2% :..,, o 3 f
01-Feb-23 EU 122 madl =i
Unemployment Rate (Dec) 6.5% e R =
e ISM Manufacturing PMI (Jan) 48 48.4 g%
JOLTs Job Openings (Dec) 10.458M
UsS Fed Interest Rate Decision 4.75% 4.5%
02-Feb-93 Germany Balance of Trade DEC €11.1B
UK BoE Interest Rate Decision 4% 3.5%
EU ECB Interest Rate Decision 3% 2.5%
Unemployment Rate (Jan) 3.5%
03-Feb-23 US Non-Farm Payrolls (Jan) 223K
ISM Non-Manufacturing PMI (Jan) 49.6
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai ¢ Thai *
China 2 China *
China A 80 L 4 China A 60 L 4
Hong Kong * Hong Kong L 2
S&P 500 o S&P 500 o 8 3
Dow Jones . Dow Jones * . §
Nasdaq * Nasdaq * |
Japan (Nikkei) * Japan (Nikkei) &
Europe * Europe ¢ ]
i _ l.E :
Vietnam * Vietnam * ™.
— N A - - |
Germany L 2 Germany 'S ~—~——_ .
India . india . IE et
* * ==
5 10 15 20 25 30 35 40 45 50 55 0 1 2 3 4 5 6 7 8 R
Times(X) Times(X)

| Average MIN MAX & Current Average MIN MAX & Current
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5Y Forward Price-to-Earnings ratio 9Y Forward Price-to-Book Value ratio
Thai ¢ Thai *
China | L 4 China | L 2
China A 50 | 4 China A 50 | *
Hong Kong | * Hong Kong | ¢
S&P 500 | o S8P 500 | . - x
Dow Jones | L 2 Dow Jones | L 2 :g
Nasdaq | * Nasdaq | & l
Japan (Nikkei) ¢ Japan (Nikkei) | o .
Europe | ¢ Europe | < .- :
Vietnam | ¢ Vietnam & ::__;{l "
- —]
Germarlwy | ¢ Germany | * ;i%
India | * India ¢ _gg -
5 10 15 20 25 30 35 40 45 50 .55 0 1 5 3 4 5 6 7 8 =
Times(X)

Ti X
| Average MIN MAX & Current Average MIN MAX  # Current EEEY
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