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Iran continues to disrupt the Strait of Hormuz,
Effectively halting transit

Figure 1 :
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. ﬂﬁmmlﬁm}ua\mmumu%mLmuammaﬂmmaal,wmml,awaﬂmm Quiaiuf 9 mmf-m) memm,aa\‘m‘umeﬂwmmmﬂLﬂmumamu

. ﬂswtuummLam’luﬂwwuumuas_mmnﬂ"lumsmﬂmmmums_mmu Teduiy 1) %EM’J@W?’I’JW%J%?"ILLEI\‘i?Ium_l’mﬂﬂﬁ?wﬁ\‘iﬂﬂaﬁa‘lﬁﬁ‘ﬂ 2) mﬁt‘lﬁmwmmwwwmauamwiaﬂmmz}a\ﬁmamma‘mLﬁ?mmﬂm
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Figure 2 : U.S. - Iran standoff, but a prolonged Strait blockade is unlikely.

Scenario analysis of the U.S. — Iran conflict
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Figure 3 : Oil Shocks dent GDP, but impact are manageable.

GDP impact of a 10% rise in oil price across countries
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Figure 4 : A U.S. - Iran war hurts Republican prospects, pressuring Trump to pivot
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Figure 5 : Expectations for interest rate cuts have been greatly adjusted, but they may have

Figure 6 : Hawkish ECB tone does not mean interest rates will be raised immediately
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Source: Bloomberg, CME Group, Goldman Sachs Global Investment Research, CTBC, LH Bank Advisory



44 MARKET TREND IN THE MONTH

I:II-II BANK

ADVISORY

Key Factor : TumuaAgunungulszmanananaluinladsslosiannisdeeanfumlaadusiazinuaansaidusnuiuuin

. mmmuuwﬂs‘ummelumwamnnuﬂsvmﬂunauﬂmﬂLnﬂ"lwu (EM: Emerging Markets) Adunsdeaanaudlnasuiifiundnedrasuusida zlzuvwﬂs‘vmﬂnammﬂLnﬂ"lwu"lumwﬂmq
aJs‘.,mﬂwLnuﬂamsmmnmmsommu mmmﬁmmumunuaﬂaﬁﬂmm Ta mﬁwmmumummummwaﬂﬂumwmmumﬁmaaﬂumumLLaq,aumIﬂmmamamﬁL?su unEa Nueansmiiiuga
nmhsuBuLaz e feessusd By 1% 289 GDP 2nsfissmaiueBuiifmnmathidnndenuasmenuaunn Luaﬁmﬂaaﬂmammumummumaﬂmmma 2% e agnslsfaluinana
@Fudelal Joanmafifndasiudumnmelulaifiannanssnuienam m‘[‘wmwmwumﬁmmamﬁma\mmmLammwmmﬂmmmmmmuwlum’ma“[um'ﬁm

. wam’[‘mawsﬂw’[umsuwwmﬂ’[ﬁﬂmﬂwumummuzmnmmnmmn'[ﬂ MsLTuzasIPNTUALT 20 Peaasanss Feaundisa rnafuramiszassEaanadaulunguissmenmaiaivie
29% NTPNUNITUALUS NN amﬁv[aﬂmumvmmmﬁmv['ﬁfaawwﬂn“[uﬂammmmﬂ“[m’[uﬂ 2026 FfivlFtus 25% thlnusuise (16%) [&WTU (12%) LAMUE W6 130% VlviNansznuang A
umuaa“[m\‘mﬂﬂ mvﬂammumvmmmﬁﬂawaﬁmvmvﬁmmumaa“[uﬁ”mwLm\m\i msnsrAuMsUslnAlauMAsTLaTwWnLA amﬁiﬁﬂmuﬂwamamaﬁvmwmwmmwm‘[‘wLﬂﬂﬂawuwuwauiuﬂw'ﬁiwa
PR9RUYY MUINMEANURUR R ATY

Figure 7 : Current Account and Energy-deficit Countries

o Figure 8 : Sustained Oil Price Increases May Cut EM Corporate Earnings by around 2%
are more vulnerable to oil price shocks.
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Figure 9 : U.S., China, and Japan stimulus rollout starts in Q2/2026 Figure 10 : The IMF expects fiscal deficit in developed economies to widen.
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Figure 11 :

Changes in country tariffs following the replacement
of IEEPA tariffs with Section 122

Figure 12 : Tariff tools are formally activated, pushing global trade
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Figure 14 : U.S. financial system liquidity remains sound, with credit markets functioning

Figure 13 : Middle East bond sell-offs from geopolitical risk tend to be sharp but brief
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Figure 16 : Middle East share of global chemical exports

Figure 15 : Strait Blockade beyond late March to widen Middle East outages

and share of global aluminum production
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Source: JP Morgan (LHS), Goldman Sachs (RHS) , CTBC, LH Bank Advisory ,28 Jan 2026
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Figure 17 : Semiconductors (custom Al and networking chips) lead tech profits in 2H26 Figure 18 : High-speed transmission capacity expansion and market opportunities (2023-2030)
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Figure 19 : Weaker investment confidence has led to increased redemptions in private credit

Figure 20 : MSCI Utility P/E relative to Benchmark

funds managed by asset managers
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Figure 22 : U.S. Bond Yield Moves Bearish Flattening.

Figure 21 : Middle East Tensions Drive Bond Yields Higher, Creating Entry Opportunities.
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Figure 23 : EM Valuations Rich but Still Offer More Upside Than Japan and Europe
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Figure 24 : A balanced portfolio blending technology and defense offers better
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Figure 25 : Lower Correlation to Technology Equity
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Figure 26 : Dividend growth stocks perform well in bull market
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4f MARKET EVENT AND VALUATION

Countries Major Events Forecast Previous
Japan Tokyo Core CPI (YoY) (Mar) 1.8%
Manufacturing PMI (Mar) 49
China
31-Mar-26 Chinese Composite PMI (Mar) 49.5
UK GDP (YoY) (Q4) 1.0%
Europe CPI (YoY) (Mar) 1.9%
ADP Nonfarm Employment Change (Mar) 63K
US
Retail Sale (MoM) (Feb) -0.2%
O1-Apr-26
Europe Unemployment Rate (Feb) 6.1%
US ADP Nonfarm Employment Change (Mar) 63K
02-Apr-26 US Initial Jobless Claims 205K
Average Hourly Earning 0.4%
03-Apr-26 US Nonfarm Payroll (Mar) -92K
Unemployment Rate (Mar) 4.4%

Source: Investing
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