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Scenario Analysis : ulsuneadvayunsiAulazaeAUdaULaZEYRAIALSINIY FitlvasegialanzeneflaatsAauduras
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. . (2 L &
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Base case %58 #uUAgIULLDIAY
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MSCI World : 4,800 99 MSCI World : 3,800 — 4,300 9# MSCI World : 3,500 9#
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DXY index : 105 9 DXY index : 96 - 102 99 DXY index : 90 99

Market Situations
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Key Factor : msafiuulaunatuunauaalsavasiiuilasaduiagaunisiaulanan
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Figure 1 : Manufacturing is rebounding modestly, but jobs and demand remain weak Figure 2 : Consumption and jobs weaken, investment underpins growth
Manufacturing PMI vs. central bank interest rates
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Source: Bloomberg, CTBC Bank, LH Bank Advisory
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Figure 4: The market estimates that the probability of Trump's |IEEPA tariffs

Figure 3 : Trade uncertainty is expected to pick up again

being ruled invalid is higher
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Source: Bloomberg(LHS), Poly(RHS), CTBC Bank, LH Bank Advisory
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Key Factor : Fed tauaaaulaunanisiNe il naaAlseIuanss ssaaunaay watdslunuduanunaziiniasegnaanaas
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N5 (Hawkish rhetoric) TuANULEEN LLmTuamm mmmauiuamum mnmﬁwmaamﬁmmuﬁaﬁwmwﬂum\ﬁ 1 - 3 feaudmnisadntouwhiu Inefinansznusineauunliilussozam

Figure 6 : Fed chair Powell warned that high equities prices usually

Figure 6 : The U.S. job market has deteriorated, but the economy can still maintain growth

only cause short-term pressure

: Weakening since April. Tariff uncertainty affectin
Manufacturing Employment 'ng P y 9 -6M 1M 3M  6M
production. 1996/1
. C Greenspan lIrrational exuberance pushed asset values higher. 11.3 05 7.7 14
Service Sector Employment Maintaining steady growth. 2/5 P | - P valies e
Initial Claims Stable, layoffs not severe. 2013/5 In the current low-interest-rate environment, we are
. . g . . Bernanke closely monitoring the pursuit of yield and excessive 20.7 0.6 3.4 8.2
Continued Claims Increased difficulty in returning to the workforce. /10 risk-taking
Unemployment Rate Stable since the beginning of this year. 2014/7 Valuation metrics in some sectors are quite stretched,
Yellen ) ) . . . ) 7.3 -1.3 -56 2.7
/15 especially in small social media and biotech companies.
The Atlanta Fed’s GDPNow model for 3Q25
> Q AR Yellen Equity market valuations are generally high at present. 2 0.8 02 04
Household o /6
4 . R Traditional indicators such as price-to-earnings ratios
Consumptlon 20/1277/6 Yellen suggest that asset valuations are indeed somewhat 81 2.4 3.6 10.7
3 elevated.
Some asset prices are elevated, and there are some
N '
2 20/22;/4 Powell bubble-like situations in capital markets, which are 242 04 52 8.8
related to monetary policy and economic reopening.
1 - - - - - J - - - 2025/9 Powell By many measures, stock prices are indeed 17.8
31-Jul  7-Aug 14-Aug 21-Aug 28-Aug 4-Sep 11-Sep 18-Sep 25-Sep 2-Oct /24 owe considerably overvalued. '

Source: Bloomberg (LHS), CTBC Bank, LH Bank Advisory
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Figure 7 : Sanae Takaichi won the 2nd round of the LDP presidential election Figure 8 : The LDP-JIP alliance won 229 seats, short of the 233 needed for a majority

(Number of votes) Japan’s lower house, number of seats by party
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Source: Wiki(LHS), Nikkei Research (RHS), CTBC, LH Bank Advisory
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Key Factor : TaJLuuﬁ’uﬂmﬂL’%uné'uméﬁumum‘mﬁﬁw Mé'wswuumn Al SUBzaRMIaY
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Figure 9 : Markets refocus on fundamentals after earnings season Figure 10 : 2H26 market growth projected to slow down
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Source: LSEG(LHS), Bloomberg (RHS), CTBC Bank, LH Bank Advisory



LH BANK

ADVISORY

44 MARKET TREND IN THE MONTH

Key Factor : OpenAl Aa3AAUdsILNUaNNUAUBY Al uARNUEIUITIINITENATINEISALITENALEU NVIDIA

A ﬁﬁUﬂﬁ”%NUﬂmeWﬁaﬁ OpenAl [ﬂ‘ﬂ‘i"’ﬂﬁﬁ’n aﬁ%mu ChatGPT TUFUAREBNRLT 800 a1UsT8 LLﬁ”ﬂJﬂWﬁLﬂﬂﬁ]ﬁLﬂﬁ@ﬁN@i‘Mw o LWEIL%\‘iﬂTﬁW%Juﬁ Al Agent mLﬁuﬂﬁm”mummmmma‘waﬁmum”mamam
YU (Inference compute demand) [‘u?lmq,‘vl Google [Alafnlumaas e Nano Banana mwmmwmamwuaﬂeumum 3 @A Imefi Gemini _

A

(




