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Market Highlight : 8ns1Sumlacituageaaldua wamadeasyinulauianisRuiguen
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Inflation downshifting but labor market strength makes the Fed keep hawkish : 371 Figure 1 ma\‘m\‘mmamwLﬁulﬂaﬁaﬂaumma\‘maaam‘uama\‘i ?Jm..,ﬁ/mmaummﬂmﬂmmaﬂauﬁama&ﬂu

ﬁwﬁ"l‘]_lﬁ\‘i LUEI\W’]ﬂﬂ'J’]ﬂJLL‘II\‘]LLﬂﬁ\‘l?lEl\‘i?]ﬁ’W"lLL‘?\‘i\‘i’]UV]EI\‘iNﬂﬂﬂlﬂﬁﬂ’]ﬂ’]\‘lﬁﬁﬂﬂ’mu IWHLQ‘W%, ﬂ’W’]\‘iLL‘ﬁ\‘i\‘l’]UTUﬂWﬂiJﬁﬂ’ﬁ ‘1/]']1‘1/1‘3’]?’1’1ﬁUﬂ'ﬂuﬂﬂﬂJUH\‘iﬂﬁﬂJm’mum@
Dont fight the Fed : W?ﬂﬁﬂﬂ&lﬂ’]ﬁmlﬁ/ﬂi‘i/‘iLW?]EI\‘iﬂ\‘iLﬂU‘ViUTLIUﬂ@ﬂL‘].IEITAIEI‘].I’]EIF]BLU@Q BININ LH Bank AdVISOI’y ﬂﬂﬂﬁ?@ﬂﬁ’]ﬂ@ﬂL‘UEIMIEI‘]JWEW“’QFHJ?U?IUTU?”WU 0.50% 1178 0.75% ﬁ\ﬁ”muammaﬂma%

ﬂuiﬂaﬂm 5.125% - 5.25% wnlndnuszauRuiafimanisal e LLa“’LiJuL‘l/‘imT%LWW&JIamﬁﬂ\‘iﬂaﬂLUEIUIEI?JWHIHIW%N’]&QWI‘U

Figure 1 : The labor market, which is especially important for inflation in core service : : :
: , _ , Figure 2 : Market seems overreacted Oct. inflation data
ex housing, shows only tentative sighs of rebalancing

Terminal rate (Sep 22),
5.25

Implied Rate by Future
06/01/2023), 4.51

Implied Rate by Future
(09/12/2022), 4.35

2021 2022

—Personal consumption expenditures (PCE) @ ——Goods  —Services

Source: Bloomberg, CTBC, LH Bank Advisory
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Market Highlight : 8m15111531991U1 2023 2UNYSLAL 4.5%-5%

° ﬂ?ﬁﬁ‘ﬁdﬂﬂgﬂ’ﬁﬁ’JLﬂﬁﬁa\‘iMﬂ W?ﬂ‘ﬂ‘i %NIMLWBUSU’N@ZLI 2022 ‘.1_1\‘1 a)ﬁﬂJllﬂJa\‘iL%ﬁﬂﬂ?]@@ﬁ]ﬁ?ﬂﬁﬁilﬂ?&lﬂ?%’]\‘iLﬁﬁ‘iﬂﬁﬂf’mi/‘iﬁﬁﬁ 1 2023 amma 0.5% 3N 1.2% ‘ftlmel‘]J’j“’LF"IUWU’]ﬂ\‘l’Jaﬁlﬂﬂaam‘ﬁﬁﬂﬁ‘iﬁﬁ\‘i\‘ﬁuwﬂ\l

9

Iamaﬁﬁua\‘mum 4.6% w\‘ium%u%mmL?sauuﬂa\‘mwammﬁﬂ %MQW%W‘]J 50 T’Uﬂ ‘.’NENL‘]JU?J’]GQ by ammwmiummmmﬁt,\m anmmum\‘ma\‘iam’mamuLmuwuaummﬂ 2-10 ¥ %NﬂI%LﬁuLﬂﬁaﬁﬂJaiu
ﬂ’m_l\‘ﬂs Reoessmn uuﬂﬁi_lma\‘lmwaﬁ[uﬁau 40 ‘.1J

° mﬂamm’m\‘nuﬂum”ﬂu 4.6% Tuummamma\ma Sahm’s Rule ﬂﬂ’J’]Lﬁﬁ‘]ﬂﬁﬂWﬁ‘Mﬁﬁﬁ ﬂ’nﬁﬂn“’ﬂﬂﬂaﬂLLﬂ’J?ﬁ\‘iNﬂ%ﬁ]’]ﬂJN’] ﬂaam‘iﬁﬂ’ﬁ%“’aaﬂ’ﬁﬂﬁuﬁuﬂﬁﬂ’l\‘iLlﬁﬁmu ww‘[wmmma\‘imamlmamm bheve
Wﬁ’]ﬂﬁ’JN\‘ﬂﬂuﬂ 2023 aa‘[uma‘u 4.5%-5% mLﬂuawmwmmf[u%’a\‘mqmLﬂwﬁﬂﬂuamm WQLﬂuIﬂIﬂ%Lﬁﬁﬂﬂﬁﬂﬂﬁ%‘ﬁﬁﬂ W”Lﬁﬁﬁﬂ’ﬂ“’ﬂﬂﬂ@ﬂ%’]\‘iLﬂﬁiﬂﬁﬂﬂ%ﬂ\ﬂﬂ‘i%ﬁ\ﬁ (Mild recession)

Figure 5 : Fed forecast a low growth environment in 2023,with unemployment rate raise Figure 6 : Increase of unemployment rate will foster a mild recession

W Sep-22 Fed Projection M Dec-22 Fed Projection e SAHM Rule

Sl

Economic Growth Unemplyment PCE Inflation Fed Funds Rate

Unemployment rate

1980 1984 1988 1992 1996 2000 2004 2008 2012 2016 2020

Sahm Rule : The three-month average of the unemployment rate minus the lower of the unemployment rate over the last 12 Months. Whenever the Sahm indicator rise above 0.5 it signals the
potential onset of a recession

Source: Bloomberg, CTBC, LH Bank Advisory
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Market Highlight : ulsunedpdaNusavluizasaily Bulizaannm

* BoJ’s tweak yield curve control policy but keep bond purchasmg ﬁmﬂﬁﬂm\‘im‘ﬂu (BOJ) m’]\‘lﬂ’amﬂﬁ‘”%mﬁ[ﬂ‘wﬂummﬂmElm'ﬁ‘.ih“’ﬂ’mﬂmﬂmauamﬁNama‘uLLﬂ/lu‘V\luﬁ‘JJmmEJ 10 ﬂﬁaﬁ‘iﬁma

ﬂJ‘]JUI‘lﬁLﬂaEINI‘i/‘i'ﬂU%’N 0.5% 311 0.25% Waamuummammaﬂmau‘lﬁamamwﬂu -0.1% LLawLmﬁawua‘umaﬁmamﬂumeua O MUMUWUADLADY 31N 7 SUSULLUABLADU
More room for JPY to run : Ul 2023 LLU’JIuﬂJUIEJ‘]ﬂEJﬂWﬁL\‘M?IE’]\‘iﬂJUUﬂJI@ﬂ’]ﬁWW”L‘UaﬂusﬁﬂNE’]‘U@&WEJZLIWL‘]J‘U?]\‘i?]’)ll']ﬂ‘fﬂlu L‘LAE’]\WWﬂ 1. MSuUAINSraey Yszeudlaw ?"II??‘I“’ e 2. LWE’]ﬁﬂ‘]sﬂﬁﬂTUﬂ’ﬁm

L\‘iULLﬁ“’V]Uﬁ'ﬁE’]\‘i?ﬂB\‘iﬁJﬁMI%ﬂa‘]_lll’]llLﬁﬂﬂﬁﬂ'ﬁ/\l %a\‘isﬁﬂﬂ‘mN’]UﬂJWﬂJﬂULﬂJu‘ViU\ﬁUﬁﬁwLWﬂWﬂJﬂ’]ﬁLlﬂ/ﬁﬂLL?S\‘IF"HL\‘MLEJU bbeye L?IW?SE’]WUS‘]JV’]? AILRUNIAE am\ﬂﬁﬂmu N LH Bank Advisory UNDNMINEY
%ﬂ%?ﬂﬂ@ﬁﬂiﬂﬂﬁﬁlﬂﬁﬂ\‘mmﬂu ?]’W‘V]']I‘Viﬂ’]L\‘iuLEJuLL?ZNﬂWE’]EJ’]\ﬁ’JﬂL‘TJ meﬁﬂuamwmamus ummLﬂuiﬂimwavwa\‘iwaLfb\‘iamammmaumwamﬂuiﬂ LW‘iwmummamwmﬂuaa’[uawmua\‘i

Figure 3 : BoJ’s tweak yield curve control policy but keep bond purchasing Figure 4 : Yen and US-Japan bond yield spread are high correlation

20 80 79 BOJ announced an — USDJPY (LHS)

-

80 I‘;"ujfgegmfg; —— US-JP 10y spread (RHS)
70
" f
50 44 6
40
30
0 15.8 15.8
w | I
5 -

13 14 19 20 21 22/1~11

Source: Bloomberg, CTBC, LH Bank Advisory
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Market Highlight : 25§31 310 ulsuiansNuAsas winsswuiluglsy

LH Bank Advisory A1 mmnmasfium'«vﬂmaﬂmﬂ 2022 TUuan Lm“lu'i.,maums_laﬂmummmmwﬂmﬁmm%mmmas_l muﬁwam‘mumwmwmmu‘[ua‘[aﬂuﬂ 2023 £ANULANAN
31Nl 2022 Lwa%uﬂammmmma\‘imfam'llmwa\‘mumﬂmammmwmma\wu ?Jmo,mmﬂuLLmJaq,mua\‘imwmaLfasﬂﬂtuaLmuuLLquamﬂaﬂmmJuLmm'ﬁﬂauma\‘maﬂmﬁmﬂm\ﬁamaa\‘ima\‘i’m

L‘U@\‘W’]ﬂﬁJ’Wl‘i?ﬂ’]‘iﬂ’J’]U’Wl‘iV]Lﬂﬂfllﬂﬂ@l&‘l/iu’]
ﬂﬁ?”tﬁ‘i]ﬂﬁﬂﬁﬂﬂﬂaF_ISJ"IW‘Ji’JﬂJﬂ‘]Ji’Jﬂ‘J”IﬂﬂﬂL‘]J?.I‘Vlﬁ\‘ifllu LLaJ'mwmwawwululmﬁamnumaLLm ﬂﬂﬁ?ﬂ?&lﬂ%’]ﬁiﬂ‘i ﬂ‘]_lﬁ\‘I mwaTmmmwmauquaEﬂﬁaua\‘t’au ﬂﬂé”%ﬂﬁ]ﬁ?ﬂ’ﬁﬁ&l’]ﬂﬂ?%?\‘iLﬁﬁ‘]ﬂﬁﬂf’vmﬂm’]

saiilag muummmiﬂﬂmmmﬂmamuammaa\‘mva\‘iwaTmmeﬂwiaﬂmmLaaaﬁmwmﬂﬂu naoumMsaifduTAuil vl 2023 ammﬁﬂmwiaﬁ (389) snfugaadumivhulosnenistud
SenuiieariauileymniSusde mne LH Bank Advisory EI\‘iﬂ\‘iLLu“"m%aﬂLﬂ&l\‘ia\‘I%‘LﬂuEIIﬁU

Figure 7 : Natural gas spot price remain high Figure 8 : ECB is hiking the borrowing costs

Natural gas spot price remains high Eurozone business loan Interest rate (%)

—— USA
— Europe
Asia

‘--—'

. o SGPE SN -
S © BCOL Rescarch zoz22

(=]
2017 2018 2019 2020 2022 2023 2024

Source: BCA, Bloomberg, CTBC, LH Bank Advisory
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Market Highlight : LAisHgAsIUENULEaNEIINTIUaEalUS

wasanIuBudlnilszne naLﬂuaﬂL'iumuvmmﬂmﬂmmsﬂumwwLﬁsﬂamwmw mumﬁmwmfﬁL‘]Jmmq,mm’s\‘mm VoA lusve waummmmm%muﬁ\‘mmumﬂmLaﬁwmmﬁmumwwwmuamﬁ
IS mwumwmLﬁuma\‘u,wuamwmﬁammu TeelallAnduanlduleune zero Covid LL‘.LI‘].IL‘IIﬂN’JﬂLLlIlI%Lﬂ&li/ﬂ%fﬂu‘ﬂ 2022 FW N LH Bank Advisory uammamumamwmﬁumemmu%wﬂwﬂﬁWu
mﬁax‘immuﬂwa\mufﬂm ummLﬂuvlﬂimmwmmmam\maaLﬂuﬂaaiﬁLLavﬂaaLmaamqvﬁﬂm‘[umﬁm\ﬂﬂwm 9NN LH Bank Advisory Uszifiuiniugenssasefiuulaunssndnannaaaadngsuy
LLawmwmumamIm‘[um”mﬁT‘MWum mamawauwuuiamammmwmamuimmmﬁLaﬂ%u Lwamvmuimmeﬂ%mﬁmam’mﬂmLaawmwamiuﬁwwwuuw

Figure 9 : Official fine-tuning of Pandemic prevention policy until full withdrawal after Figure 10 : After reopening, China first faces a period of economic pain with rapid increase in
the two sessions confirmed case, but it is expected to improve

Economic PR _ Orderly opening until

The vaccination rate of growth rate 2Q?3
elderly has reached the QOQ(%) early Strict Control

target, and the withdrawal EQRRIng ]
will be cleared in the first
quarter of 2023

15

Reopening early
10
Withdraw after the two
sessions, and only pay

Dynamic Zero-Covid attention to infected
persons O

S5

- : -5
Persist in clearing

Strict Control
throughout the year

EE T T TR R T T LR S Tyt

-10 =
1Q19 3Q19 1Q20 3Q20 1Q21 3Q21 1Q22 3Q22 1Q23 3Q23 1Q24 3Q24

Source: Nomura, Bloomberg, CTBC, LH Bank Advisory
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Market Highlight : n1susznaasufinaudinuy zaslasuna 4 3 2022
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Figure 11 : 3Q22 Inventory growth is faster than earnings growth Figure 12 : Lower earnings growth across industries in 4Q22
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US I amﬁsnmu ﬂ’J&NiJiJ'iEVIWﬂVI»L]JEIuﬂ?NIWiﬁJ‘]H 4 u'[amaaanmaﬂmmﬂqwﬂawﬂiﬂﬂwﬂnwsmiuaﬂm tl“lﬂﬁﬂ”l‘il,ﬂﬂl,ﬂ‘nsiﬁﬂ‘ﬂﬂﬂﬂaﬂ Y19 LH Bank AdV|sory ummﬂmﬂmuamﬁﬂ mm'[umauh
Neutral awu wmLﬂummaﬂwaﬁmwLuummNumummmmmmﬂ mmuunasms'muammﬂmm
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AND VALUATION b

Countries Major Events Expected
China Inflation Rate YoY (Dec) 1.7% 1.4%
12-Jan-23 Core Inflation Rate YoY (Dec) 5.9% 6%
usS
Inflation Rate YoY (Dec) 6.9% 7.1% i A
4'
UK GDP MoM (Nov) 0.5% " s
13-Jan-23 Germany Full Year GDP Growth 2022 2.6%
us Michigan Consumer Sentiment Prel (Jan) 59.7% =
14-Jan-23 China Balance of Trade (Dec) $69.84B
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AND VALUATION

2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai * Thai *
China | * China | *
China A 80 | * China A 850 | *
Hong Kong | * Hong Kong | L 2
S&P 500 | o S&P 500 | :
Dow Jones | . Dow Jones | * g
Nasdaq | * Nasdaq | * ' []l
Japan (Nikkei) | L 2 Japan (Nikkei) | * ' .;
Europe | ¢ Europe | *
Vietnam | * Vietnam | *
Germany | L 4 Germany | o
India | L 4 India | 'S
5 10 15 20 25 30 35 40 45 50 55 0 1 2 3 4 5 6 7 8
Times(X) Times(X)

| Average MIN MAX + Cumrent Average MIN MAX ¢ Cument
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S5Y Forward Price-to-Earnings ratio 9Y Forward Price-to-Book Value ratio
Thai * Thai *
China | L 4 China | L 4
China A 80 | * China A 850 | *
Hong Kong | 2 Hong Kong | L 2
S&P 500 | . S8P 500 | o i A
Dow Jones | . Dow Jones | * g
Nasdaq | * Nasdaq | * []l
Japan (Nikkei) * Japan (Nikkei) | *
Europe * Europe | *
Vietnam | . Vietnam | *
Germany | * Germany | [e
India | L 2 India | P
) 10 15 20 25 30 35 40 45 50 .55 0 1 5 3 4 5 6 7 8
Times(X)

Times(X)
| Average MIN MAX & Curment Average MIN MAX & Cument
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