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Figure 1 : US inflation data peaked but still higher than market expect Figure 2 : Stock valuation is depressed before rate cuts
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Figure 3 : The Policy Board of BOJ will be less dovish Figure 4 : Japanese investors hold significant portions of US gov’t bonds
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Figure 5 : Home prices in China continued to drop -2.26% in Jan but recovered from early. Figure 6 : Household consumption rebound but housing and external sector remain weak

M First Quarter (Before COVID-19) 2022 (Avg.) M Jan-23

China House Price %YoY
14 55

12
10 U

\\ W2

2017 2018 2019 2020 2021 2022 2023 Production New Orders New Export orders Supplier Delivery

o N B~ O

Source: Bloomberg, CTBC, LH Bank Advisory



MARKET TREND
IN THIS MONTH

Market Highlight : Uszanaunmssalaussvaavedau viniiiamsihueneaanain Growth ng Defensive

LH BANK

ADVISORY

» uldlu s&P 500 Huwnliuzzasd: MsUsulssnaumsmisraiuzesusuvlu S&P 500 1) 2023 1SRN $218.5 USD. g $209.9 USD. mmma‘[ﬁmmwuamﬁﬂ NRNGEIG

* fhernuaana N Growth Ng Defensive : m'ﬁmumwmmm'ﬁmlﬁmﬁuwu’maumﬂIuIaEJ gnUsUanaS mmmﬂau Household L@y Consumer services mwmﬁuwmwu Defensive slaiilamafusale

Tud) 2023 mumuiﬂmmw LH Bank Advisory 411 2023 ﬂawumﬂmmmmmeﬁmaammamﬁmﬂmamm Wﬁamumﬁmaammﬁmfﬁmm

Figure 7 : The Market is revising down earning forecast

Figure 8 : Sector rotate from Growth to Defensive
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Figure 9 : U.S. Debt test Ceiling Limit in 2023 Figure 10 : The CDS has gone up, but the impact is limited
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Seek Quality yield with liquidity : nagnaf 1. IaessuanmaaasnwsauaNlamalInganazangs

Key highlights Product Strategy Fund Recommend
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Figure 11 : US Treasury yield curve changes in 2022 Figure 12 : US Treasury and IG Bond vyield curve
6 s * US Treasury Yield Curve inversion deepens
E * US IG Bond vield curve is flatten, and inverted yield curve makes yield of short-term debt more attractive
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* Money Market Fund
* Short Team Fund
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Figure 13 : Also offer attractive risk/return pay off with YTM at higher level

* |nvestment Grade (AAA-BBB+)

* MUBOND,UGIS-A, LHGINCOME
e KF-SINCOME

Figure 14 : High grade bond with 10-15 years duration performed well in recession
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Figure 15 : High Volatility in recession Figure 16 : Fast Check (2Q96-2Q22) Adoption of alternatives can improve investment efficiency
10.5% 50% Equities
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: |
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8.5% \ Portfolio allocation Volatility Annualized returns
40 Equities/ 60 F.L 6.49% 7.86%
10 4% Equities 60 Equity/ 40 F.I. 9.38% 8.87%
60% Bonds 80 Equity/ 20 F.I. 12.54% 9.76%
8.0% ‘ 30 Alts/ 30 Equities / 40 F.1.  6.33% 8.89%
0 30 Alts/ 40 Equities / 30 F_L 7.81% 9.40%
2 o 23885323598 38858830 00XV OrDO O Y 30 Alts/ S0 Equities /20F.1L__9.36% 0 88
OO BONIONIORNIONIONONONOMOMONMONMOMONMONMOEOIOROEOE O OO OO OO OE®) o O O
vvvvvvvvvv (S VNG VAN & VA& VAR & VAR VAN & VA VAR & U G VA & VAN @ VA & U G VAN VNN G VA U G VA 6 VAR G VAN 6 VRN G VAN G VRN O 7.5% T T T r T - 1
G.0% T.0% B.0% 8.0% 10.0% 11.0% 12.0% 13.0%
Annualized volatility
Shaded areas indicate U.S. recessions.
* Principal SIF-A TJHWWﬂWﬁ?ﬂﬂﬂ‘u %ﬂ?U%ﬁﬂﬁﬁLLﬁﬂﬂ@ﬂaﬂﬂﬁﬁﬁﬁLLF]'LﬁﬂﬁL%ﬂJ‘l/hﬂTﬁﬁ\‘IL?a”l 156.00 uU. Source: Bloomberg, GTBC, LH Bank Advisory
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Figure 17 : Core position slowing economy

Figure 18 : Tactical position (Dollar-cost average : DCA)
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Figure 19 : Loong Term investment trend

Quality income stocks

* US focus, bottom-up selection, well diversified
* Batter dividend yield + Strong balanced sheet +
Good earning growth
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China Equity (government Support)

* Consumption will be the key attractor for China
economy-consumer staple stocks

* Valuation driven-Chinese tech and internet stocks

* Government Support : China clean energy/Electric
vehicles related stocks
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M Rest of World

M China
W S.Korea

M Europe
M Japan

(Policy first)

Pictured by 1.Pearson 2. DXP Enterprise and 3. SCB

Source: Bloomberg, CTBC, LH Bank Advisory
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' MARKET EVENT i
| AND VALUATION

Countries Major Events Expected Previous
27-Feb-23 US Durable Goods Orders MoM (Jan) 5.6%
28-Feb-23 India GDP Growth Rate YoY Q4 4.6% 6.3%
NBS Manufacturing PMI (Feb) 50.1
China
01-Mar-23 Caixin Manufacturing PMI (Feb) 49.2
US ISM Manufacturing PMI (Feb) 47 .4
Japan Consumer Confidence (Feb) 31
02-Mar-23 Inflation Rate YoY Flash (Feb) 8.2% 8.5%
- Unemployment Rate (Jan) 6.6% 6.6%
03-Mar-23 US ISM Non-Manufacturing PMI (Feb) 55.2%
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio

Thai * Thai

China China
China A 50 China A 50
Hong Kong Hong Kong
S&P 500 * S&P 500
Dow Jones Dow Jones
Nasdaq Nasdaqg
Japan (Nikkei) Japan (Nikkei)
Europe Europe
Vietnam Vietnam
Germany Germany
India ¢ India
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9Y Forward Price-to-Earnings ratio 9Y Forward Price-to-Book Value ratio

Thai * Thai *
China | * China | *
China A 50 | * China A 50 | *
Hong Kong | * Hong Kong | *
S&P 500 | 4 S&P 500 | ¢
Dow Jones | * Dow Jones | ¢
Nasdaq | ¢ Nasdaq | .
Japan (Nikkei) * Japan (Nikkei) | *
Europe * Europe | .
Vietnam | * Vietnam | .
Germany | * Germany | &
nda | . | 4
0 10 20 30 40 50 i fi(X) 0 1 > 3 4 5 6 7 8

Times(X)
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