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Figure 1 : Economic cool down continued,
2H23-1H24 should see a dip followed by resurgence

Figure 2 : Domestically driven EM countries forecasting high economic growth in 2H23-1H24
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Figure 3 : Market expects the decline of inflation will slow down,

and unemployment rate should approach 5%

Figure 4 : Policy rates remain elevated, inflation and upcoming unemployment rate will be key

OECD Inflation and Unemployment Rate (%)

= ° Efrf:“:-
@ JoR @
I:___:l N L "
E 4 & 30-year
g’ . J —
: S @@ ¢
S e i = o
- G TOET O adD 5o
o
O

Uhemplnym enf Rate(%)

~ 1990-2023

o

O

Note: Data
collected from

4

— Global = EM

52019

Turkey

Brazil

2020

§

S. Africa

Global policy rate trend Forecast
e DM
2021 2022 2023 2024

Policy rates of major economies
B Present

202024

B 2019 Average
o 2023 Year-end

Japan

g Z g @
3

Russia

Australia
Korea

Source: Bloomberg, CTBC, LH Bank Advisory




MARKET TREND
IN THIS MONTH

LH BANK

ADVISORY

_

Key Factors: Numalagsiuinnliuszansiad 1asieamus s uaN iy

Figure 5 : Labor market cool down, lowered salary pressure should help easing inflation
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Figure 6 : : Inflation should ease to around 3% by 4Q23 and encounter major resistance
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Figure 7 : Market risk may remain before central banks’ rate cut,

Figure 8 : Average duration of credit tightening is usually 2-3 years,
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Figure 9 : Outlook of service sector remains hectic, Figure 10 : Tourism demand continues to revive, offsetting the weak demand for consumption

while manufacturing is still weak of electronic product
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Figure 11 : Restocking cycle of manufacturing industry is in sight,

which should drive up revenue growth
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Figure 12 : Revival of manufacturing industry is likely to drive 4Q23 EPS up
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Figure 13 : Commercial real estate is expected to be the area
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Figure 14 : Default risk is increasing, but expected to be limited to certain industries

most affected by a high interest rate environment
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Figure 16 : Prefer lower beta, better efficiency multi-asset and global equity fund
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Figure 18 : Prefer resilient growth stocks
before economy starts to recover

Figure 17 : Dividend growth stocks outperform

growth stocks during rate peak period
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MARKET EVENT

AND VALUATION
Date Countries Major Events Expected Previous
Japan Tankan Large Manufacturers Index (Q2) 1
03-Jul-23 China Caixin Manufacturing PMI (Jun) 1.1%
US | ISM Manufacturing PMI (Jun) |
04-Jul-23 | Germany | Balance of Trade (May) | €18.4B

FOMC Minutes

Balance of Trade (May) $-74.6B

06-Jul-23 UsS
JOLTs Job Openings (May) 10.103M
ISM Services PMI (Jun) 50.3
Unemployment Rate (Jun) 3.7%

07-Jul-23 US

Nonfarm Payrolls (Jun) 339K
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai * Thai *
China | * China | *
China A 50 | * China A 50 | *
Hong Kong | * Hong Kong | *
S&P 500 | * S&P 500 | L 4
Dow Jones | * Dow Jones | *
Nasdaq | * Nasdaq | L 2
Japan (Nikkei) | * Japan (Nikkei) | *
Europe | 2 Europe | @
Vietnam | * Vietnam | *
Germany | & Germany | <&
India | L 2 India | TS
5 10 15 20 25 30 35 40 0] 1 2 3 4 5 6 7 8
Times(X) Times(X)

| Average MIN MAX & Current Average MIN MAX & Current
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9Y Forward Price-to-Earnings ratio 5Y Forward Price-to-Book Value ratio
Thai * Thai L 2
China | 4 China | ¢
China A 50 | * China A 850 | ¢
Hong Kong | * Hong Kong | *
S&P 500 | * S&P 500 | *
Dow Jones | 4 Dow Jones | *
Nasdaqg | * Nasdaq | *
Japan (Nikkei) . Japan (Nikkei) | *
Europe * Europe | <&
Vietnam 7 ‘ Vietnam | *
Germany | * Germany i .
ndia o . y
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Times(X)
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