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Scenario Analysis : TuBNASYLuAUszIiuTAsHgRalandwAsiual wsauswuralsznaumsidulaled Wuilasanyunainyu

Scenario Upside sianun1sainenainie Base case %58 AuUAFIULLDIAY Downside %58 #01UN15AILAI5T
Probability flomavpuiign lamaiiings lamainiioy
DM : 3,800 ¢ DM : 3,250 - 3,600 3¢ DM (MXWO): 2,900 9
EM : 1,300 39 EM : 1,000 - 1,200 39 EM (MXEF): 900 9#
Outlook i : q

US 10 Year Bond Yield : < 4.2%
DXY index : < 99 B3

US 10 Year Bond Yield : 4.2% - 4.7%

DXY index : 100 - 105 3#

US 10 Year Bond Yield: < 3%
DXY index: > 107 B3

Market Situations

* Elﬂﬁ\‘iﬂ?_la\‘iN'.Llﬁ‘[ﬂﬂﬂ"lEIIUiJ‘ia,LVIﬂQUﬂEIU?ﬂQLL?NLLﬂ‘NL‘]_Iu‘]j?WEILEIEII‘Viﬂ"I‘i
ﬁﬁaaﬂfﬁlaﬁﬂi‘iﬁLLa”U‘i”LﬁﬂﬂmﬂﬁﬂLﬂﬂI‘lﬁi\mLﬂEI?I‘.’UEN ﬁﬁNﬁT‘MLﬂ‘ﬁEﬁﬂWW'B
'[aﬂ‘vxlum e Na‘]_l‘ﬁq,ﬂa‘]_lﬂﬁﬁ?_lE’NU?HWWWWVLUU‘ULF}UTW%UBEﬂ\ﬁ“mlﬁ?l

o AUt uUSlaATuulduAZTY yuns@ulnzesANSHERW

ASULIYMALT N Pre-Covid a'ﬂmaiﬁﬁmﬁﬂ%um”mmmiailmmﬁﬁu
wazelsyidnssenedisanndasiuaniunisnl am{[ﬁﬂmuma
?mLﬂaaumﬁmﬂwumaaﬂmﬂmaf[uﬂﬁvtmmmmaumqaauua

¢ FRIINITINNNIUIDIFNS 7 WA uT uunnId AR waringd
aﬁ\mﬁw%’wE‘I?Jaﬁuqﬂmumé’ﬁﬂ'gjuamﬂ’umﬁ@u NARULA9ESAIIUIN
NEULZETINIA

. aﬂammaﬂuaiﬁﬂmm danalineamanasmlanseand

Policy

* Fed WHANTANTUIPNUPS 1B ﬂ”ﬁ‘lﬁﬂfﬂﬂ/ﬂ QT
° "ﬁﬁll"lﬁﬁl&LWﬂJﬂ"lﬁﬂElﬂJ‘WiElﬂ"lL‘UUUIEI‘].HEI QE LWFJﬂ'i“’WLlLﬁ'iHﬁﬂW

. ?mﬁwLﬁuuiﬂmamaﬂé’ﬁLﬁaaﬂmmLﬁ&lﬁhﬂﬁﬂ@ﬁﬁ%ﬁW%’Wﬂ WY The
Third Plenary Session LLﬁ”ﬂﬁﬂQﬁﬁVIﬂu

. ﬁmmiamaiumaamammaﬂLummamﬁﬁ WNEN 1 mﬂuﬂu AT
aawalih Fed oy aamﬁammmmmwamﬂmwaﬂsmw%mmu

. aﬁmL\mLﬁmmmm\‘ma\‘imﬂumumﬁu dwalil Bod Emﬂ\'maﬂmmm
PaNMaTUSAT N

o mIululszwAiaUaUMawEININN  aeralisuIASNaNUSuTy
DR Rantdy aSNELENYSATNATNY
o ANUANIASHASIUINGNSTY Wasiu MIPNUSNNNTY Faluwmeli

FUNFuINBUlsuemauld

Credit & Liquidity

¥
(-7

e Fed TunluusnEnamMWinASuN NS RUNNDUAENUAaANNT

* ma‘[mma”ammamuawaaTua ﬂ‘]Jﬁ\‘i ANHNANIENUADANUANIA
LﬂEJ'Jm_lﬂ'ﬁ?allawaﬁﬁlﬂa\‘llﬁiﬂ“ﬂﬂ‘hﬂﬂﬂaﬁﬁLLaw?lLﬂﬂLaﬂ

3600

3200

2800

2400

MSCI World Index

"------.....
-.‘ -_"-
- | W

Forecast

4023 | 124 | 2924 | 3Q24 | 4924




/4 MID-YEAR INVESTMENT OUTLOOK 2024

Investment Uncertainties: SUANISIERNANENST AUNaNIznUAauluuansm

LH BANK

ADVISORY

Ja9Ua153" wummﬁmwmmﬁmmaumm Covid-19 tvann Femneanunldiluwurdensudsusnisidendeing msldaumasgasidadita Inondenisdendeazwiulufiulousnisd
Toenavnzulounes i Tusdinudiiuls e mnsufaiuusn nsanMBEazmMsHaunanungseiiuy (Deregulation) IAvyulinanaiuanss, Al weiaaasIuMeivIuthlganuiiuiurawaalas

ﬂ’ﬁ‘fbwaa?ﬂ‘fﬂa\‘]ﬂﬁﬂﬂﬁﬁf}\laﬁmﬂaﬂ

nnsutlsuzmadansainase ansulumsduuleing Wy stunmeign ‘Vi%a MaanMeRuls azdenansmurawnliunain FeilasunndauazuansansNaiuisnsawsundsnSuwiasm
TnumaTumatign 10% TuﬁwwumwmmadlmmwNulﬂammu 1.5% uaﬂmﬂu uIaJma‘mmmmmumﬁmaaumuﬁawrﬁummmuaﬁmumeu m"lwmfmmeut,l,aq,t,ﬁuaﬁaﬁﬂmamfﬁmmuNuw"ﬂa
aﬁmammmamﬁmmau”[ﬂLﬁaqamwmﬂmmmauwmﬁﬂmﬂamﬁﬂ u,awmavmemwmamwammamauLmuwufﬁumamﬁﬂ WQ,EN‘?J‘U

Figure 1

: US high debt and inflation constrain policy space,
policy sequence influences market trends

Figure 2 : Tariffs are the biggest uncertainty;
Trump’s tariff policies have more positive impact on inflation

US public debt and inflation
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Figure 3 : Manufacturing indices and leading indicators are both showing signs of recovery Figure 4 : Corporate profits often reaccelerate in the mid-to-late stages of the economic cycle

e *f‘;’ Us S&P 500
— ISM — US Manufacturing PMI (LHS) oo e P Y - Brine ¥ /Y
{\\ S&FP Global - Manufacturning PMI 10
a0 o 0 B

— S5&P Global - US Manufactunng PMI

US Leading Indicator (6-month 3

=1 annualized change, RHS)

50 N .
45 1o
-60%%

4DI | | | | | | | | | | | I_j-'5

o = 1 < e - Ve e ‘o © b 2

S g S A NP, A o -80%

e an e Sl 4 4 g L 4" b T b w oo oo S 5 o oo o o0 2 - o 9 Fow owe =229 D 083
> "Fﬂfﬁ"' T D ’Fmﬁﬁ" D “L-r‘:',nﬁ'-’ A 2282888588888 8E8888EEg88888888888¢8

Source: (L) Bloomberg, (R) MS, CTBC, LH Bank Advisory



LH BANK

ADVISORY

Countries Equities: \wsugnatlstidngznummvyunalssnaumsudsvasnsidouizenssiluaddindennniinsiuen

¥
I 1

(<374
u o
Q

(-7

=

° ECB muammwmamua 25 bps. Tumauu t. LLawa\mamwwmm%mhmaﬁwamamwﬂaﬂLuaaﬂ 2 mﬂuﬂu Naﬂiﬁﬂ]’mL?SEIiJUﬂ’ﬁ‘]JﬁIﬂﬂWUWJ bbee Laaimamwmawaﬁmmwuummmauﬂm&lmﬂfnu
ﬁﬁ”lﬂ‘].l‘iﬁ‘r’.l’]ﬂ’]ﬁLﬁﬂﬂlﬂiﬁLLﬂﬂaﬁﬂ%u aamaammmﬂuﬂuamm WU ﬂﬁmuaﬂamwmﬂmammﬁia%umameﬂwa”mmwu muﬁf\m‘uummmau"[%aﬁmmwualﬁﬁaa‘mmamﬂmmmﬁmaﬂ LﬂJaW]EI‘]_Jﬂ‘]_J
mmwuamﬁﬁ LLammwuwﬂu aEl“lﬁv[,‘iﬂmﬁll‘]jf’vzvElﬂﬂﬂﬂ?]ﬁ?ﬂﬁ%ﬂlﬁﬂiﬂ%?\‘mLﬁﬁ@‘fﬁl@\‘iﬂ‘ﬂﬁ‘&lﬂﬁdﬂ%ﬂ’ﬂﬂﬂﬁLﬂ‘ﬁ‘&lﬂ‘fﬁla\‘]ﬂﬂ\l‘iﬁﬁ’]ﬁmﬁﬂﬂﬂ/ﬂﬁﬁﬁL%EIWENEIPWLEIG

TU%’J\‘]@?\‘]‘]J‘W&QW]WJ’]Lﬁﬁ‘]ﬂﬁﬂﬂ&l&‘ﬂL‘fﬁl“lﬁ?ﬁ’)\‘]‘wuﬂlﬁﬁﬁ\‘laﬁuﬁﬁﬁiﬁﬁﬁElv[,ﬂ‘]_l‘ﬁ‘]:ﬁ/lf‘vm/lvl,‘]_l‘r’_lwll"cﬂ‘r’.l?’]’Jﬂﬂﬂﬂ'ﬂiUﬂﬁﬁﬂLlﬁﬂ T/IQUL‘]JULW?L:LWLL?\‘I‘MUU?EIENﬂ’ﬁ‘UﬁIﬂﬂ Wﬂﬂ“lﬂﬂ’]ﬂllﬁﬂ?ﬁ%lllﬁﬂiﬁﬂ“lw LAZMANTNEANNUA

(-

T’O“Iﬂ?m?’ﬂﬁﬂ ‘fllﬁuaﬂ/lEIEI@@“IENTS@T%NENGEUEUWWWUWJ %aﬂﬁuﬂﬁlﬂﬁwﬂﬁ‘&lﬁltlﬂ“lﬂﬂﬂaﬁ%Lﬂﬂ‘fﬁll&ﬂ@iﬁ/‘iﬂ? (DeStOCklﬂg Iﬂa:uimaautuauuwaﬂmﬂmmumﬁaﬁmﬂmammlafﬂummu

Figure 6 : Europe’s large rate cuts and improving economic conditions benefit European stocks
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Figure 5 : Improved economic conditions will boost European corporate
earnings growth in 2H24
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Figure 7 : Japanese earnings growth is expected ted to accelerate in 2H24 Figure 8 : BOJ maintains a gradual rate hike stance
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 10 : China’s self driven recovery is expected to trigger
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Figure 11 :

Al-related exports are driving strong growth for Taiwan and South Korea
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Figure 12 : ASEAN exports rebound but face more challenges in 2H24

(%)

Taiwan’'s IT and communication
export YoY growth

Korea's export YoY growth

== Taiwan's export YoY growth

Korea's semiconductor
export YoY growth

150
100
. DONA
ﬂ -
- A
0 L . & —
A7 N

50

2019 2020 2021 2022 2023 2024

200,000

150,000

100,000

Jan-22

Export value (million USD)

— YoY (RHS) 20.0%

6 countries include Singapore, Malaysia, Thailand,

Jul-22

Indonesia, Philippines, Vietnam

20.0%

10.0%

0.0%

-10.0%

-20.0%
Jan-24

Jul-23

Jan-23

Source: Bloomberg, CTBC, LH Bank Advisory



Key Factors: wsud Al viyumlsnaumen uwaznguudnsdamslasudsslosdainnmsiumzasdslasanfana

47 MID-YEAR INVESTMENT OUTLOOK 2024

LH BANK

ADVISORY

(+ 37

Tunguwe manasAuln15-16% T lumstngs

YT negRrUALYLIBNLS VTN

Figure 13 : Al drives continuous growth in tech products
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Figure 14 : Al boosts digital advertising, with this year’s growth outpacing last year’s

Tech product shipments and Yo¥Y growth rate
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Figure 15 : Bank stocks have seen notable fee growth this year, Figure 16 : Weight-loss products and new medical equipment
driven by a robust recovery in investment banking drive profitability growth in healthcare
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Source: (L) Visible Alpha, BoA, (R) Bloomberg, CTBC, LH Bank Advisory
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Figure 17 : Amid high interest, US IG issues face lower interest coverage ratio
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Figure 18 : Lower rate corporate bonds face higher refinancing pressure
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Investment Strategies : Uncertainty, Investment trends, Opportunities
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Key highlights

Product Strategy Fund Recommenad
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Fed wwamamwmaﬂLwamﬁﬂamﬂuﬂaﬂiﬂ muum\amwmLiJuIama‘Lumammaamavamawu
ATIENSUTILSZLAN Investment Grade Svtizdu WinasNnazualuansuan Yield mﬂua”m‘um
LLawwaaﬂa\‘mu‘[umwmﬁwm” dxem) USHAM Investment Grade Tudansdl Yield Usuditu e
aarlsann Capital Gain Mnmanrandluauee

Figure 19 : Fed Dot-plot imply tightening has been done, 10 year yield may fall in the
downward trend
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Figure 20 : Selective Pharmaceutical and technology sector with lower range of spread change
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Quality First (Equity) : naemeh 2. Tunasadulaluscazay METUAUMNEN

Key highlights Product Strategy Fund Recommend
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Figure 22 : Healthcare and utility sector forecast P/E in 2025 is below average with better

Figure 21 : Healthcare and utility sector has better EPS growth%(forecast) valuation
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Figure 23 : Al boost the installations of industrial robots, semiconductor also plays the key

role
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Figure 24 : Data center and industrial sectors play the key role for electricity consumption
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Build well-diversified portfolio : NaeMs# 4. Asset Allocation lAg&aANAABLUNUIN Attractive Yield uazimznszuamMsifiulnszaze
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4f MARKET EVENT AND VALUATION

Countries Major Events Consensus Previous
China Caixin Manufacturing PMI (Jun) 51.7
India HSBC Manufacturing PMI Final (Jun) 57.5
01-July-24 Japan Consumer Confidence (Jun) 36.2
Germany Inflation Rate YoY Prel (Jun) 2.4
US ISM Manufacturing PMI (Jun) 48.7
Europe Inflation Rate YoY Flash (Jun) 2.6%
02-July-24 Fed Chair Powell Speech
US
JOLTs Job Openings 8.059M
Japan Tankan Large Manufacturers Index Q2
03-July-24
US ISM Services PMI (Jun) 53.8
04-July-24 US FOMC Minutes
Non-Farm Payrolls (Jun) 272K
056-July-24 US
Unemployment Rate (Jun) 4%
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