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Q2 will be full of headwinds




ASSET ALLOCATION

ASSETS IN REVIEW

Selected asset Performance,2022 year-to-date and range
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HOT ISSUE
TO WATCH IN THIS WEEK

The odds of inverted yield curve
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Figure 1 : April was the best performing month for S&P 500 Index

Avg. Return % Positive Best Worst Std Dev.

Jan 1.1% 60% 13% -9% 5.0%
Feb 0.0% 54% 7% -11% 3.9%
Mar 0.9% 63% 10% -13% 3.9%
Apr 1.7% 74% 13% -9% 3.9%
May 0.2% 58% 9% -8% 3.7%
Jun 0.2% 58% 7% -9% 3.3%
Jul 0.6% 51% 9% -8% 4.1%
Aug 0.1% 56% 12% -15% 4.8%
Sep -0.4% 47 % 9% -12% 4.3%
Oct 0.9% 60% 16% -22% 6.0%
Nov 1.4% 68% 11% -11% 4.4%
Dec 1.3% 72% 11% -9% 3.4%

Figure 2 : The Fed always cut interest rate after the yield curve inversion, but not in 2022
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HOT ISSUE
TO WATCH IN THIS WEEK

Fear of the speeding up in the Fed’s tightening
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Figure 4 : US stock market returns tend to be muted
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Figure 3 : FED is ready to begin rapid balance sheet reduction
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Figure 5 : Worries about tight Ukraine export supply of grains

Record-high global food cost
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MARKET EVENT
AND VALUATION

Countries Major Events
China Inflation Rate (YoY) (Mar) 1.2% 0.9%
11-Apr-22
UK GDP (MoM) (Feb) 0.5% 0.8%
Claimant Count Change (Mar) -48.1K
UK
Unemployment rate (Feb) 3.9%
Core Inflation Rate (YoY) (Mar) 6.7% 6.4%
12-Apr-22 US
Inflation Rate (YoY) (Mar) 8.2% 7.9%
India Inflation Rate (YoY) (Mar) 6.07%
Germany ZEW Economic Sentiment Index APR -39.3
China Balance of Trade (Mar) $115.95B
13-Apr-22 UK Inflation Rate (YoY) (Mar) 6.2%
UsS PPl (MoM) (Mar) 0.8%
Europe ECB Interest Rate Decision 0.0%
14-Apr-22 US Retail sales (MoM) (Mar) 0.3%
Uus Michigan Consumer Sentiment Prel (Apr) 59.4
China GDP growth (YoY) (Q1) 4.0%
18-Apr-22
China Industrial Production (YoY) (Mar) 7.5%
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MARKET EVENT
AND VALUATION

2Y Forward Price-to-Earnings Ratio
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MARKET EVENT
AND VALUATION

2Y Forward Price-to-Book Value Ratio
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