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ASSET ALLOCATION
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Investment Strategy : Fight for high inflation and weak economic growth

Strategy 1 : Quality Income Strategy 2 : Trend Investment
Opportunity : lII?Jﬂ“lﬁﬁﬂ‘l/l6u1ﬂ1‘5ﬂaﬁﬁiuﬂwuﬁwwﬂauwﬁutﬂuﬁEl Challenge : ammanmamaalusmum aqwamamamaam"luaﬂam
wazyinwiiu Year of Bond 2a9NSLSLAA

® Money Market , Short-Term Bond (<1 1) : SAm3auanIWAGDY WSauasenszuaNuansy | @ wWunauiuiiladsslasdannszuausangsy : nausiuAule Insanzngumalulad wae
LD AANUNIUDBINBSANITAINU nammfufamwamaaamﬁ

. = o v B oA Qs -~ o o 1 £ ¢ = 1 &% o o 1
® Mid-Term Bond (<5 1)) : Wuzad usUTUSUNSWENTDISUNIINTZUANULELN e MOAT 38 yjunguiluna : nfujwiAvlazuialug) Bedishunsrasaszasa

e Long-Term Bond (>5 1) : ladszlamilpansslunsainsurnsnaivisuanansinanidy

Key Strategies
for 2024

Strategy 3 : Geopolitical Resource Advantage Strategy 4 : Build a robust portfolio and add defensive position
‘Opportunity ; m‘sﬂ‘szmﬂgﬁum‘swﬁﬂlﬂﬁﬂ Challenge ANMULHENLATHTNIBEADAILNLDERY
UszmANINSNEINSLaaNaN1INEARA LLAZAUNAN Zero Carbon WunssasRunindamuiaanruiuriuzaIwaI ARy

e EM Equity : dutia dulafiBa azfuawdn uazldniu ® Asset Allocation : IANBIANTTINYFUNSNENAFUSUNUSIEUINAULLALATIANAT LA
Q = 1 1 ' 4 =
'«ma‘m\‘tua\‘muuwmu"lumsawunauwumuiﬁ

® Port Balanced : nsmwawﬂumﬁmwu L‘Wﬂﬁﬁ"NNaf”lﬂﬂLL‘VIULLﬂWﬂ‘JﬂﬂW‘JﬂQ‘V]Uﬂ"ISJ
ﬁwﬂ‘]JﬂT“lﬁJLﬁ?_N‘ﬂENNﬂﬁ‘Vlu

® Zero Carbon :UsuitFaunisudauuunadullgnisusuanmasuau

Source: CTBC , LH Bank Advisory



L

MARKET TREND
IN THIS MONTH

Countries — US

WQLLW‘U 2022 ﬁﬂ?ﬂﬂ?ﬁmmﬁ‘]&}ﬁﬂ'ﬂﬁ%‘ﬁﬂ LB\I?SEUﬂ?‘éﬁﬁﬂ‘ﬁlﬁluﬂa\‘iamﬁﬁﬂaﬂLUEI‘LAIEI‘]_J“IEILLa”ﬂ“I‘ﬁ?SxaElm’Jﬂ“IUﬂﬁﬁwﬂm LLG]ﬂTV\ILﬁ‘ﬁﬂ:}ﬁﬂﬂﬁlﬁﬂﬁWU@]@amaﬁ mu‘ﬂwwauuaumaw‘lﬁamamamm PNUbLLY
Bidenomics WI?S\‘]U%J‘M“IﬁWﬁﬂEIﬁﬁﬁﬁiﬂ?ﬁﬁﬁﬁﬁWUﬁﬁu Wﬂ‘Viuﬂ“l‘ﬁﬁﬂ‘]:ﬁ NI, ﬁ%UﬁUUﬂW?Nﬂ@LLaWﬂ“ﬁWﬁH‘HW Chip 97109 Inflation Reduction Act. %Iﬂﬁ\‘l&lﬁi‘ﬁﬂ?ﬂﬂ?ﬁ&lamLLﬁ"'ﬂ“ﬁﬂ\‘]"l/M?lEl']ElWJ aelsAau Ry
auuauumﬂmmﬂum\‘mqmwmum NU?ﬂﬂUﬂﬂ@ﬁﬂ?‘M?ﬁ"} YJENUIEIUWEW“I?W@U“IGIUL@H IWI‘UL?]Mﬁ]ﬂﬂ“l‘ﬁaamﬂa\‘iﬂcj’aLﬁElHTViLWﬁJ?Ju %ﬁLﬂJUﬂWQHﬂ‘ULﬂﬂ@ﬂﬂﬁﬂﬂﬁiﬂﬂﬂa\‘iﬁ%ﬁﬁﬂ wuauuauuammmmﬂmm\‘i
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Lﬁ'ﬁ‘]ﬂﬁﬂﬂi‘iﬁaﬂﬂiU”Iﬂﬂ'J”lVlma"lﬂIﬂ‘U‘J”LiJUI’J luenseiugnull 2024 mmmmuaammwmimiuammﬂaumamm ﬂElL‘JJUE‘!E‘UE‘U'W@UV]ﬁ\‘lNﬁI‘iﬁ@ﬁ]‘JWﬂ"l‘JLmﬂimLﬁ‘i‘]&ﬁﬂ%ﬂﬂﬂﬁi%‘”ﬁam'}

[uLmﬂaﬁmﬁawﬂummwuamﬁﬂ mﬂﬂ‘mmumammmmmmaﬁﬂﬂaaﬂauuauumaﬂau Magnificent Seven #SuUsfasdainnazua A T FAVAT- N, PRI A I 7 Ty Wﬂmaﬂumﬁﬂamu
Bargaining power Failug 2024 AATINANAYUENST avwmmammadluammm mawmmmmmmmaumﬁu:wqLzuaLm‘aumamuamwmamauLmuwuaummaﬂummuaﬁ LarRrusas s LTS
LﬁﬁmﬂwmmamlmLWENLaﬂuaammaimﬂamwm "Fuleshenulusngie Save LH Bank Advisory wuztnsasunauiunumwitiule wasfunguiiiiu MOAT Style Farlamaas Capital Gain

NNANUAANN Fed %v”ﬁauamamwmamw T’V‘L!Lﬂ\'ﬂﬂ'ﬂllN@Uﬂa“lilﬁﬂ”le"lﬁEl\‘f[‘ViLLﬂmaﬁﬂﬁumiWElLﬁEl\‘l ﬂEl\‘l‘V]ULLU""LA”I ﬂa\?‘i/l‘UL‘]Jﬂ 12 LW maa I’Jﬂ IZLI‘V] LAY %uﬂa”aumm (AF-MOAT-HA)

Figure 1 : US economic growth will slow slightly in 2024

Private consumption Net exports YTD (2023/10/30) Return
10% Changes in inventories ] E'ﬁ-ﬁnquiate domestic Local currencies (except MSCI APAC in USD)
Government consumption — Changes in Leading 40% - Big 7 stocks
and investment indicator 350 34% m Big 15 stocks
GDP growth (saar) A Median GDP growth I3% = Inde?-: 2689%
S ¢ forecast (saar) 30% = :“Zd'a“
259, ndex (ex IT) 24%
A A 0% 9% 19%
0 A A | 15% -
10% % go, 9%
. 5% - I IE% 2%
0% |—u — --— 1
-5% - a0p ® 2%
-10 N~ -10%
2021/1 2021/7 2022/1 2022/7 2023/1 2023/7 2024/1 2024/7 S&P 500 Stoxx600 TOPIX

Figure 2 : Most of S&P 500’s gains were driven by ‘Magnificent Seven’
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Source: Bloomberg, CTBC, LH Bank Advisory
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Countries — EU quﬂ%ﬁwmeﬁma'usﬂ'ﬁiué’u@’fm’ﬁwﬁluﬁummmﬁmﬂ aunalignamisusunasnadaunadnnduundluuin

. mw—n:umeﬂwaiﬁﬂummmmmwmﬂuLﬁﬁmﬂ%mﬂ%mu (Stagflation) Bufunam N WetnansRudLe LLavmﬁﬁaaaaummmﬂmmﬂ neRuglasA iszaaiae athlsfieny Wl 2024 Aniins
JSuawesiumle  dawarensanssuanusinazesliinonetiu wuama”mﬁmmmaﬁamwmmmmmwmaﬂma LL&&N&QN&I@H@NLLﬂ‘ﬁWEIIﬂ‘V]LLV]WN?JENN‘]J?IJW@I%W?IU Hufladeaduayunny
Aavmavuieldaeunenamle luyraens IMF dsudiuh dnnmsidvlanassegia (GDP Growth) 184 Euro Area axushantl 2023 fissfu 0.7% oAU 1 2% Iuwmaﬂma\mﬂmaauuauumﬂ
FsHiaufiaandiaissnnunzu mmawmmeﬂw'llﬁm\lumim wanSusamaiushazeaudefey ueadlsfeuiasusienan ve LH Bank Advisory aJﬁo,LamemmLammammamam
(Geopolitics) Semedinalsiutiunugs maaLiuummLam‘maiaﬂﬁummaﬂuaqmaﬂm

. ‘I/Nu‘JJ‘ﬁo,Luuﬂﬁiﬁﬁaﬁﬂﬁ‘]ﬂwﬁmwwLUElquEII‘ﬁiJ wvaﬁiﬂmwmmam‘lulmmaLﬁﬂﬁmﬁvﬁm LarazBUNANN&ULITuLIN aﬂmuammmwua&ﬂLammamuamwmaﬂmaammaamﬁm way P/E Ratio #AM
mmaa“[uaﬂmaamﬂ A NuLhaula Imammﬂm,u:mﬂawu newuidn gl lafiaue (EHD)

Figure 3 : The Eurozone economy is expected to return to growth in 2024 Figure 4 : EU earnings growth is expected to bottom out in 2024
Eurozone GDP drowth (QoQ * %) 2024 European EPS Growth (forecast %YoY)
1.25 - Tﬂtal impUISE 15 § Bl EPS Growth (forecast %YoY)
mmmPeal income [ > Y
L W Fiscal
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0.75 — ~ 7 "Real GDP growth(RHS)
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.50 —
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.25 - — 1.0 .
0.00 - - 0
Il °F
-0.25 — = -
] e 5
—0.50 - . gl
o — 0.0
T0.75 - I I ] 1 1
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Source: Bloomberg, CTBC, LH Bank Advisory
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JrjuiAule 0.8%

Countries — Japan Nﬁmﬁﬂ"l‘iﬂ‘i‘”mulﬂﬁ‘]ﬂﬁﬂﬂf}\lﬂﬂﬂ‘lﬂ

*  FUMNLITNU (RENGO) ﬂﬁ”mﬁLqumiﬂgaﬂmmﬁ‘wmymu 5% W1 2024 MawfuuntadiumaeiasmsmMuuAsIA289L5Em mm%mﬁauamumamwmL%vu
. mmmamwmwmmﬂwa\ﬁ Kishida mmwwvmmmmiawumimamﬁLLa”‘mNaa:umawu‘[uaumwaaﬂaLaumﬂﬂu mﬂaLﬂumuawu“[‘mwmaﬂmﬂ‘wmam%umﬂuﬂwﬁﬁumﬂumaimva”ﬂ?f[ﬂj
.yl LﬂmmaﬂmmmﬂﬁmmmﬂmLm (1) ManaRALazWAUINGY Semiconductor Ienefamendn (Double Digits) [Tl 2030 (2) ﬁgﬁﬁmwwmml,mu“[mmﬁﬂLLamammaumﬁ 599178118 ey

NARBLUUBNREDYU (ROE) way (3) NISA Imﬁmaamummmmﬂm S SUMTIMNUILNALEN e Luumam”mud[wmaLiaumaaui‘uqumiaaam'ﬁwalmlﬁ [ﬁaaaam'ﬁwmwamﬁawu
o ’3\‘1LLu$ﬁWm‘§a\‘l‘lqu ﬂamqu@mmmu Japan Small Cap Equity (KT JAPANSM-A)

Figure 5 : Japan’s Kishida unveiled stimulus package Figure 6 : Japanese equity valuation has upside potential
Semiconductor Strategy ’ﬁll“lﬂﬂ.lﬁﬂﬂ“muﬂLﬂ“l‘vm“l?_lﬂ“l‘ﬁwamLLaWLWlIF_IF’Jﬂ?J“IU Ch|p W7 15 uduey warnauuliiasinns Corporate Governance NISA (Nippon Individual Savings Account)
mmumﬁa\‘mumﬁwammemaﬁ uazielimauAnens Reform : accelerate will take effect in Jan 2024. A new type of tax
42 1 governance reform and exemption program for small investments
-~ : Ywissunuzasiguna increase corporate value (less than 18 million yen)
11M3N13 (Measure) SIUALLDUALASHANIENUIINUIAGANG (Overview) , A0 b T T .
(Govt spending ¥tn) US
v = 35

Key UsuanmBSuls : WSusewde 40,000 /s leadumdausuliuazi
Meas | Responding to inflation ayofy  Ruumas 70,000 wu mefnLaauwimaﬂnummuwaa 6.3 o 3.0 .

ures mnanmawuuumuLuu%mumaumaummau 2024 = _ ¢

. . 8 25 India  Global

In Support for sustained wage Nuawuumam 500,000 Luu meaaﬂuaﬁmﬁw 3.0 m Indonesia
stimul | hikes -PeNUASANAEUALAAR LwaﬂfﬁmumﬁﬂﬁmummxﬂwLmLLﬁ\‘mu ' o 2.0 Japan (2025) ':Australla

us P =Y e Europe ME}{ICD
vacka | Encourage domestios - Al L@z Space [m‘uNuawuummnmmLLawwmm 15 - .

ge investmegnt awu‘[mﬁam\iwumuLLawmmﬁmﬂ[m B UEANUEAINLANITHER 4.5 /’iﬂean (nowiy,

Chip 1.0 ® China Brazil
Social Reforms st mpluladiaaunayuiamsviosiu 1.6 0.5 Japan (2012)
National Resilience arunwntTosiulsame PNAUANAULAZALNIA 5.4 2 4 6 = 10 12 14 16 18 20
Uszanaumand snnadiulamnassusia (GDP Growth) 7issfiu 0.8% ROE (%)
]

Source: Bloomberg, CTBC, LH Bank Advisory
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Countries - China : gUavAlagsIuanaIInMsanMesnilfuluszuy mManieannsnenssAuLAsEgnayF

Figure 7 : Weak housing market is still dragging Chinese economy
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o FEIARIUMANNBUAUALYNMalUT 2024 LuaﬂmﬂmimumﬂaﬂmﬂqumﬂumﬁimﬂIﬂamuaam ﬁﬁﬂwavmmaummLmaﬂ'-sq,mumﬁaﬂmﬁmuau“[umw (Deleverage) avWalvigUanelagsu
AN mm'ﬁmalmﬁmmﬁmauﬂmaLLawaﬂLaﬂmamﬂmmmmﬁﬂ%amu Lwawuumﬂamm'-mmwa memmmmﬁmmwuiuﬁ 2024 TANLILNELN LARNANUIAINNTAN wvmmumﬁmulmm
GDP 2843 15U n9paniustingSgunaiiudy 1 Suduveny uas quamwmumﬁmmamﬁm'ﬁﬂmLiuu 3.5% wanani IRLNRIUMANUNITALANMNIBNEATIUNTIUNITHER mmum'mmﬂim\‘iafm

LaeUIULNNITIAEIINUY U
. LL:LITﬂﬂﬁL?]UIM?IENLﬁﬁ‘]ﬁﬁﬂﬁvﬁmﬁvqumﬂu‘Jw siinlyanulouensyduAsEgiazawemMasy  usinliusrazemdasliuiusuuariuedivanufivmhaesmstjsulasease 5R - (Reflation  Rebalancing

Restructuring Reform Rekindle)

Figure 8 : China’s economic growth will hinge on SR process

Current — Market - CTBC
Forecast Forecast 2024
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2 1
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_

Source: Goldman Sachs , CTBC , LH Bank Advisory
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Figure 9 : Taiwan and Korea will benefit from manufacturing recovery

. mﬁﬂaumamwm—muaummmm (Restocking) waﬁmﬂmfﬁzmaaummmm (Destocking) Iuamamﬂﬁumﬁwam aﬁwa“[wm'ﬁmaaﬂiulmmuLLao,mmaTmImmmwmamiuimma 3 9a31) 2023 AEns
mu‘lmaﬁmﬁmaaﬂﬂaumLﬁumﬂmuﬂmﬁﬂhﬁaw TN TSMC ﬁxmwamammﬁummamﬂLmaﬁ"[ﬂawvauamﬁ%mmLLm U3 2024 mﬁmLLanwam%umequIaa Al AziUANLENNS 0NV
lsTirusssmluldriunasnmusTd TRRLTU 20% uay 54%YoY MsasU

. LLuTJIuiLILﬁ‘iﬂﬁﬂﬁmmﬁ%mﬁh&ﬂaﬂm%L‘VlﬁmL%Elu 5 (Bualys dulpdiBe wnady NaUTud wazlne) LasBuedinuuAnFNA LN TY Imummﬂwmmau 5 mﬁﬁmﬂwmaam&[uﬁ 2023 Lua\mmflmm
AN LBU amwmammmﬂmmum aﬁa\‘m"[uﬂwmmaul,l,a LRYNIBLRDAIVDLATHINITU atalsfeny 31 2024 mﬁmamLLavmﬁmaaﬂ“[ummaummmmmummmmmﬂummqmmamammﬁumﬁ
WAR peNlEneL ﬂﬁﬂﬂﬁﬂ‘ﬁﬂﬁﬂﬁiﬁuﬂ%L%ﬁ?laﬁcﬂllﬂﬁﬂllLL‘IATJI‘LA%J?%&EI?]TJ&\? Lummﬂaﬁmﬂmmwmmﬁwmmm (Pent-up demand) [Aviumalil u,avammaﬂmawmmaﬂuﬁmum

Figure 10 : ASEAN-5 faces increased uncertainty due to China’s slowdown
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Source: Bloomberg , CTBC , LH Bank Advisory
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Countries - EM : auavAfavaautalungunanaialiyluglsy susinguasfvuswdnmilunhivannendysiaiiinsivasswmasyest] 2024

o wnllesugiazasnanafinivalluylsy ( (Emerging Europe) frullutupuiliominguadi

?Jaﬁmmmﬂﬂwﬂudw mwlmuﬂ?{a%umﬂma‘Wummx‘imeﬂwa\‘miﬂﬁuiuﬂ 2024
. Tuasduaufng sarduieituniuanasiuthndmdaedd) 2023 mmaTmmmmmﬂuﬂumﬂmuamamwmﬂLua ?Sjilifiuuﬂ’ﬂﬂﬁw/ﬂﬁLﬁﬁﬁﬂﬁﬂ’ﬂiﬁ?\lumﬁ FamA s Ruiaazdrvanasaadiagiull

2024 LLa"’LLU'JIU%JﬂTi‘]Ji‘]JaﬂEmﬁWﬂEIﬂLUHUIHUWSQ”W”%UHﬁUUﬁU‘lAﬂ"Iﬁ?Zlﬂ"l?JWJ?JENLﬁ’i‘]&ﬁﬂﬂ BEI'W\‘f[,'iﬂW‘IiJ mmwmaﬂi”‘mumeﬂ%v”amaﬂum\iﬂmwawa\m 2024

Figure 11 : Sluggish EU demand weigh on Emerging Europe

PMI new order less PMI output

- Poland Africa
-10 Czech Republic Russia
Now-20 May-21 Nowv-21 May-22 Now-22 May-23

m

OULD ?’ﬁﬂﬂ’?ﬂllLﬁEN?IENﬂ“I‘ﬁW\‘]W“I‘V]“Nﬂ“I‘ﬁﬂ“Iﬂ‘UﬂﬂﬂJﬂJﬁwL‘VlﬁEIIﬁﬂI%u (EV) PRzl El"d“NIﬁﬂm“lll Lﬁﬁ‘]ﬁﬁﬂ?’v

Figure 12 : Central banks in LATAM near an end of rate cut cycle in 2H24
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Source: Barclays , CTBC , LH Bank Advisory
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Industries : NAENEMSENANULANFATN (Differentiation) Lﬂuﬁw%’a%uuﬂéu%uﬁwaﬂmu‘ﬁmﬁwLiﬂu

» naudurnallamialaad iy (Consumer Staples) ‘1/]3JLLﬂﬁumLa"'ﬂaﬁl‘mﬁﬂ“mmﬂW}LL°ZNLLﬂ‘N m'-saJLLaJuaauIau (E-Commerce) hazaanlay #hsw) wasdianuanunsalunmssamamuladafind aeninas
Fulmnmsiiumoasenny  Inenaeduanssulaytiusiiuzesmetennis mmﬂm'ﬁvmmﬂa\‘imﬂamammﬁuu,a snansenUzavauRignaluy (Zero dollar shopping) fignasdngaaimmian
aoulal

. mamumu%ummaaumLLavmumummwmeumﬂﬁamﬂaﬂmmaﬁawmwLtﬁﬁmumuaummﬁ (United Auto Workers %58 UAW) Q’wﬁmaaummﬁ”’mﬁﬁmm%m Tuanuivey eenlsfiony e dyuues
mmﬂamﬁmmﬁa\‘mu&[uuwmwwamaaummmuummmmmmmu‘lﬁma\‘mwu,aq,mﬂamwiumwnm&mmmw

. mmwamammﬁummmmmﬂﬁuﬁ 2024 ImﬂmLLawuumﬂmﬁﬂmIﬁﬂmemﬂau GLP-1 (Glucagon-like peptide-1) wazkalsznaumaifivlaatveaiad NMSVENLBINNINAMSSNENENLNE N92IL
nfigasddneume LLam'ﬁmﬁmmﬁmeamum'ﬁm:ﬂummm

Figure 13 : Online retail sales accelerated, benefiting differentiated vendors Figure 14 : GLP-1 prescription increased across departments
emonthy Adjusted offline sales Online sales - GLP-1 prescription by medical department
billion USD — Offline sales YoY growth (RHS) Online sales YoY growth (RHS) S sk 482%
6,000 40 = ,
(%) 2 Wegovy launch  Mounjaro launch
3 Others
5,000 30 £ 400%
8,
4,000 20 S -
A = 241% Internal
3,000 \/\,__\4 10 S A+t medicine
W \_v_ L 200% P = 228
2,000 0 = Diabetes and
= Endocrine
1,000 (10) T 100% 70%
4
0 (20) g’ i 41 ' Total
1018 10Q19%9 10Q20 1021 10Q22 10Q23 =
. . _ _ _ _ o 20/7 21/6 22/6 23/5
*Adjusted offline sales excluding motor vehicle and parts dealers and gasoline stations =

Source: US Consensus Bureau, IQVIA, CTBC , LH Bank Advisory
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Industries : Us=anaunissnalatl 2024 faa\ﬂmjm T war Communication Services Az AULABENNUINLATS

Figure 15 : Electronics demand recovery will drive the IT earnings growth

Figure 16 : Digital ads spending/revenue continues strong growth

. mﬂmummevwm:mmmﬁm&mam (EPS) sawiumalulad lungu S&P 500 ity 17% meludl 2024 Tnefitlhdosad 1. lugidngalaia -19 ‘1/1mumauuauuiwﬁﬁuwm%aaﬁmmmmiu‘lﬁaaiummu
11 LLaq,mJmamqLaauamwmumamfﬂmm muudluﬂwmmmwmLﬂﬂaﬂmmaummmiu‘lﬁaamﬂmme/lmmuﬂawLaauamwiiu 2 ondavdrasmalulad Al mmﬁmﬂmamﬁmamawuummwmmﬁaﬂm
PENBFIPNL U BSNNBS (Server), aAasLAaTIR (Cloud) , LasAMIseFLS 3. PAaREmNSsUIsRauRnmasazifiuln 12% Tl 2024 Iﬂammmmaﬂmf«mm'-mumﬂmmmmmm'-mmammm

o (Ui 2024 mmwmmmimwmwmmmmumLummﬂmeﬂﬁvmaammWLaﬂMmWLaﬂ%uﬂauummﬂmwmw lrnusiutumeiamnzesmaiulad Al B uiuysansmnaasmslsanuulsduaidy 39

Lﬁuﬁmamﬁmumuauuauuimmimmﬂau Communication Service Wum WUzt 2023 u'-sw'l}csl:asaauLmaLuumﬁmuammu‘muLLawmﬁLaﬂmqwuﬂmu ’wLaJummTwmI'-mamaJ'-mawuua”wﬂmammum
ﬂﬁuaﬁﬂu

Tech YoY delivery and EPS growth

m 2023 m 2024
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S&P500 IT | '- 3% |
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[
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Server o I — 0%,
LCD TVs 22% 30,
- I
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Smartphones -3% .
P 3% . 6%

*YoY Delivery volume growth
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Source: CTBC , LH Bank Advisory
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. amammﬁmmamaﬂmmmmu (OEM) aunsduLazeInA (Aerospace) maazduladaieg mﬂa‘ua\mmmLm'-NLLaquamammwauuauumﬁnaLLawwmmmﬂmwmﬁwam (Excess demand) A
auuauu‘lwmwqumﬁmam’[uﬂmaiﬂ uaﬂmﬂmwaﬂmmﬂmm‘maﬁmﬁmamumumaammﬂwmamammﬁu aﬂmﬂauwmmuavmmLLa”ﬂaammmﬁamﬂmﬁamﬁwumuﬂaﬁ yyaalnth menaglasy
m%wumﬂmﬂﬁaaumuiﬁawmmuaL?Jm (green energy) m’[aﬂ

e T3 2024 aﬂnmw'ﬁawﬂummwumLamLmsmfmLmﬂmmumuﬁwwwumu [laganAein Fed Iﬂaauammﬂﬂmammmﬂu satiustAmsrndizdlsrauiuunurasdusssarnandouauay e
amwmamwmumwmuimmﬂ mmmamwmaﬂmeumﬂmeuam\‘mamaqmuamwmaﬂLuauiama wmmam:‘mumammmmﬁa"[umﬁmm&auwmcsamm mﬂmeﬂwimmuamﬁuuamﬂm a19vinA
malmauwﬁ[mwalmmﬂmaﬂL‘uaammLLavmammiawuLaamwu atalsfeumATIvNn Fed Buandnsaanids LwaﬂiwmuLﬁﬁiﬁﬂwwv%uumﬂammﬂ‘mLi:um‘ummu

Figure 17 : Industrials sector benefit from strong aerospace demand and green infrastructure

Industrials and sub-sectors growth

2024 EPS growth forecast (%)
10%

8%

o
6% Aerospace,

Industrial
Group,
Electronics...

4%

2%

0%

Industrials sector Capital goods Transportation

LH BANK

ADVISORY

_

Figure 18 : Rising deposit rate continues to weigh on banks’ profitability
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Source: Bloomberg , CTBC , LH Bank Advisory
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Fixed Income : mazé’mmmnLﬁaaﬂéﬁmaiﬁﬂqwmLﬁa\‘iﬁmlmﬁml,ﬂw%u

. wansvwwmamwﬂanmﬂwawumﬂwaﬂ u,awmwa\‘twaﬂmmwmwmmua\mu (IG bond) : i1l 2024 amﬁnmaﬂLiuawawuwvmmmmamwwmammmmﬁmﬁwﬂummmwmmLLm Imu,awww non-
IG bond TBNENIT SN TRgesuruathssugn 2 T9anh amqiﬁﬂmzumam:wmmamwmaﬂLuamummaa 7 dWafULEEM non-IG NfifunuMsRugs ImmmmumummmﬂLual:wmu mumw
waaﬂmwmwu non-IG bond '[uaﬂﬁtuLLam‘I‘mmummmLaamaaﬂaﬁmammmamwmaﬂmaaammulmm Tuyandusu 16 bond aJLLquammmmNuwummmﬂ%wamauLmua\ﬂ aﬂmuﬂawuamuumu
Anehutszann 35% 79AaA IG bond [Wamsyn [mwamiaammam\‘mamaﬂuﬁu lnenfue wuaummmmwaﬂaah%vumumwum mmaamiamamﬁ?naaaﬂmmumﬂ

?Jﬂ%"lﬂﬁ%NﬂUﬂ?ﬁﬁ‘J”%ﬂﬂﬂﬂ‘ﬂW”ﬁﬁﬁﬂT‘U‘.’ﬁ‘Nﬂ’NLl,“iﬂflla\‘i‘ﬂ 2024 mummLammuLﬂ%ﬂm‘wawummvmwmwuwuauﬂuLﬂ-ﬁﬂmm mimmmawaummm (Credt tightening) saiila Luaﬁmﬂmw
non-1G MWU?TWU%@?JULMEJLﬂ/lElﬂJﬂ‘]J?SNﬂaumﬂIiﬂidflﬂ Covid-19 iflosfeiul non-IG gavanss msurhuualugg 2 iu‘mmumuu Wmmuﬂwuamummmmaaaaw BB fidmsRninsnesuniliuTiy

Anusg El"d“NIﬁﬂm“lﬂJ‘V]“N LH Bank AdVISOW LLUWUW‘%%J@?&TNﬂ“l‘ﬁﬂﬁ%‘iﬂ%%%ﬂ%ﬂ@%ﬂﬂﬂ’ﬂﬂﬂ“lL?SEIE]EIEJEITU‘?&WU CCGC ENV[)?J LuEl\‘l"V“ImJEl?]‘ﬁﬂﬂ“l‘ﬁ&lﬂwﬂ%“ﬁﬁ/iuaEI‘V] 16% LLGWMUﬂWMEIUWUﬂ]ﬁJu“IL?SEJQEIEIEIIU%,@U
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Figure 20 : IG bonds remain bolstered by institutional investor demand

Figure 19 : European non-IG bond issuers demonstrate weaker interest coverage
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\
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Source: Bloomberg , CTBC , LH Bank Advisory
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Fixed Income : 1) 2024 wiulamamsamuluiusiinsnanainiuil (EM Sovereign)

* f‘l”ﬁﬂ\‘i‘l’l‘ﬂ‘ﬂﬂﬂiﬂﬂﬂ"lﬂLﬂﬂi‘ifiﬂi‘lﬁtﬂﬂlﬂ‘i’lLL‘J\‘lﬂﬂﬂUﬂﬁU‘J“’ﬂ“’nﬂﬁﬂ‘JUﬂﬁﬁﬂﬂﬂﬁ\‘l%ﬂﬂ‘l’lﬁﬁﬁﬂi‘l«ltﬁL‘.‘Zi?.l °II€L!°"V] Fed aﬁﬂﬁiﬂﬁﬂamiﬁﬂﬂﬂLUEJGLUTS'J\‘HJH‘IEM 2024 LLmﬂWi‘U'ﬁ‘UﬁﬂEjmiﬁﬂBﬂL‘.UEI@EI“I\‘lﬂElHLﬂUﬂ@ﬂIﬂ
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W?U?Uﬂﬂﬂaﬂﬂ?ﬁaaﬂMUﬂLUEJ\W“Iﬂ?]u‘V]UV]ﬁQ?lu El"d“NIﬁﬂi’*]“IlId[u 12 L ADUT NN ‘W‘.U"J“Iﬁﬂﬁﬁuﬁaﬁ%uﬂ‘m’ﬂwﬂﬁﬂﬂ?%ﬂﬂﬂ@ﬂﬂ?ﬁ@? "N?S"JEIEWW’YJ“I&ILﬁElﬁ?laﬁﬂﬁﬁmﬂi‘!ﬂ%“lﬁﬁ/iuhﬂ%ﬂEl“l"d’Nﬂ’J“N Elﬁlﬁﬁiﬁﬂ?]’m‘l/i“lﬂ
Wﬂ'ﬁﬂfl‘v}LEJL?SEIH\?ZLILL‘Nﬂﬂﬂu?’V“lﬂﬂ'J“lﬂJLﬁHQGLUﬂ“I'ﬁNWUW%AI‘JMViU?’IGUYH\‘iﬁ\‘l

* Iﬂﬂ"lﬁ‘l’lLﬂﬂ?llua[uwuaﬂﬂ‘nla\‘i‘iﬁﬂﬁaLLﬂ”WUﬁﬂﬂ‘JﬁﬂaLﬂﬂ%ﬂﬂﬂﬂﬂﬂ\‘iﬁ‘i”t‘l’lﬁﬁaﬁﬂLﬂﬂdl‘lfill : "iﬁ‘].ﬂﬁ?JENﬂ‘J"’LWﬁiumﬁ”lﬂLﬂﬂi‘l/‘iﬂJﬂJﬂ'J"liJLﬁ"dﬁﬂ"lumﬁﬂﬂﬂE‘IU?ﬂ\‘iW‘l %ﬁiuammﬂwaamaqzlaqamawwama‘uLmummu
ﬂﬂ\‘i?lENﬁ‘Vﬁﬁ‘ﬂ LﬂUﬁﬂJﬂJ“IEL!?S aamwNmmammaamq”mﬁawu‘mmﬂLammwmam mmwamaumwmmLammwmﬁvﬁumawu LL?*]ﬁ?%ﬁﬂWUﬁUﬂﬁ%@@ﬂﬂ?EﬁMﬂﬁJLLUTJIUZLIWTI‘U, mmmmamwamammu
W‘Uﬁ‘]_l?ﬁ?lﬁlﬁﬁ‘ﬁﬁﬁﬂ 31BN uaﬂﬂﬁﬂuaﬂﬁﬁNULWEW]‘.‘E%@EIWJ?IEJ\‘]?J‘%LmﬁiumﬂﬁﬂLﬂﬂiﬁ/iﬂJENV]“lI‘MLﬂﬂﬂﬁﬁﬁﬁﬂaﬂamﬁﬁﬂaﬂL‘]_JEIElﬂWJEI ?JM&WIH@?Q%@Q?JBQ‘]J 2023 ammamauLmumwaﬁmaﬂaL\mm\‘muﬂa\‘mmﬂ
Lﬂﬂé[fi/i‘uLW&JYIULUBQWWﬂBWiWNﬁWBULLV]UWJL\‘lUf”Ia\‘lﬁ‘I/‘i‘ﬁﬁ ‘1/]?3\‘1%‘14! muumﬂiuﬂ 2024 Fed wauﬂmﬂmﬁﬁuamﬁmamw a“lﬂﬁ\?Nﬁﬂmaf}\lama‘uLL‘V]UIWEI'?’JM?JENWTIE‘H‘J%UﬁﬂaL\‘MV]EN@U"ZI@\?W@"IWLﬂ\'ﬂd[ﬂ/ill

Figure 21 : Although EM sovereign bond spreads and UST trends often exhibit a negative

_ Figure 22 : Around 50% of Asian corporate bonds’ debt will be due in the next two years
correlation, they tend to complement each other

Monthly changes in the yield spread of major EM sovereign bond indices (bps) : : o
150 bps Scale of maturing distressed bonds (%)
2011 European Debt Crisis 40% l Over the next 12 months H Over the next 13-24 months
100 35%
35%
50 30%
25%
0
o 19%
2o 17%
50 15%
5%
-150
-150 -100 -50 0 50 100 0%
US 10Y Bond Yield MoM Changes (bps) LATAM EM (Europe) Asia

Source: Bloomberg , CTBC , LH Bank Advisory
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Date  Countries Major Events Expected Previous

GBP CPI (YoY) (Nov) 4.6%
20-Dec-23 US CB Consumer Confidence (Dec) 102.0
US Existing Home Sales (Nov) 3.79M
US GDP (QoQ) (Q3) 5.2%

21-Dec-23
US Philadelphia Fed Manufacturing Index (Dec) -5.9
GBP GDP (YoY) (Q3) 0.6%
Japan National Core CPI (YoY) (Nov) 2.9%
22-Dec-23 UsS Core Durable Goods Orders (MoM) (Nov) 0.2%
US Core PCE Price Index (YoY) (Nov) 3.5%

US New Home Sales (Nov) 679K
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio
Thai * Thai *
China | L 4 China | *
China A 50 | L 4 China A 50 | .
Hong Kong | L 2 Hong Kong | ¢
S&P 500 | * S&P 500 | *
Dow Jones | . Dow Jones | *
Nasdaq | * Nasdaq | *
Japan (Nikkei) | L 2 Japan (Nikkei) | *
Europe | L 4 Europe | @
Vietnam | * Vietnam | *
Germany | & Germany | &
India | & India | TS
5 10 15 20 25 30 35 40 45 0] 1 2 3 4 5 6 7 8
Times(X) Times(X)

| Average MIN MAX & Current Average MIN MAX & Current
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9Y Forward Price-to-Earnings ratio 5Y Forward Price-to-Book Value ratio
Thai L 2 Thai L 2
China | * China | 2
China A 50 | * China A 850 | ¢
Hong Kong | ¢ Hong Kong | *
S&P 500 | * S&P 500 | *
Dow Jones | 14 Dow Jones | .
Nasdaqg | * Nasdaq | *
Japan (Nikkei) ¢ Japan (Nikkei) | o
Europe * Europe | <&
L 7 ¢ Vietnam | *
Germany 4 Germany | .
india. | . . ‘
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Times(X)
| Average MIN MAX & Current Average MIN MAX & Current



Profita

by .L_l-_l BANK

HIJWAIA! - uo cs - 51 o0 o6

lus« daqu
Free Fund Back

30.(

sunevnu LHGROWTH-A WZ 00 un*

é’ufi 1 wWsoamouliaa aon:108u na:iuaUYBnevnuasoIsn SUWS! ruogavnu 100 un
AUA 2 aonuasoisn 50,000 undulu suws! nuosaonu 100 uin

P> a':;‘c“w | ‘ :\;;;;?o.r.e

Download Now! “Pouluilulumuistnmsmhua  msaonuiaouideowiaonuadsmaouihlodnuru:aumiveuluwansuinuia:anuidsoneudaduloaonu



-
LH BANK

ADVISORY

THANK YOU

WWW.LHBANK.CO.TH O D wl O



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21

