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ASSET ALLOCATION
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IN THIS MONTH =

Investment Strategy : Fight for high inflation and weak economic growth

Strategy 1 : Quality Income Strategy 2 : Trend Investment
Opportunity : lII?Jﬂ“lﬁﬁﬂ‘l/l6u1ﬂ1‘5ﬂaﬁﬁiuﬂwuﬁwwﬂauwﬁutﬂuﬁEl Challenge : ammanmamaalusmum aqwamamamaam"luaﬂam

wazyinlviiy Year of Bond PBINSUSLAA

& Money Market , Short-Term Bond (<1 1) : SaLSauanIwAsaY Wiauas1enszuaNuansy | O Luunawuw'[ﬂﬂsimumnmomemnﬁu nausiuAule Insanzngumalulad wae
LD AANUNIUDBINBSANITAINU NHUWIA uladiansdoans

O Mid-Term Bond (<5 1) : winzdwsuidudunsndfisassunisnszansanuiies 6 MOAT w3a yunguiluna : nuuifiulazualvg Bedidnsresazasa

O Long-Term Bond (>5 1)) : ladsslasulaansslunsaifsuimisnaivdsuvanansinantls

Key Strategies
for 2024

Strategy 3 : Geopolitical Resource Advantage Strategy 4 : Build a robust portfolio and add defensive position
‘Opportunity ; m‘sﬂ‘szmﬂgﬁum‘swﬁﬂlﬂﬁﬂ Challenge ANMULHENLATHTNIBEADAILNLDERY
UszmANINSNEINSLaaNaN1INEARA LLAZAUNAN Zero Carbon WunssasRunindamuiaanruiuriuzaIwaI ARy

3 Asset Allocation : IANBSANTZINYFUNSWINATERSUNUS TR INNAULALAFIANAN LA
Q o 1 1 [ 74 o
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Source: CTBC , LH Bank Advisory
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Countries — US é’mwm'ﬁlﬁﬂmmﬁmeﬁwaﬁa%%’ﬁﬂ RRC R AN ARl Lﬁaﬁmmmnmﬁué’mﬁmaﬂLtﬁ&la\‘i

A ?NLL?]‘JJ 2022 ﬁﬂ?ﬂﬂ?ﬁmmﬁﬁf}ﬁﬂ'ﬂﬁ‘ﬁﬁﬁﬂ LN?SO.IﬂTﬁLﬁ\‘]ﬂJ‘ﬁU?Ju?IENEI@TIWEJﬂL‘]_IEIUIEI‘]J“IEILLa”ﬂ“I‘ﬁ?SxaElm’Jﬂ“IUH“I‘ﬁwﬂm LL@ﬂWWLﬁﬁHﬁﬂWHQﬂ\‘]WU@?W@L‘LABQ ‘VNU,‘ﬂGWEIﬁUUﬁUU?JENHIEIU“IEIﬂ“I‘Jﬂﬂ\T PNUbLLY
Bidenomics WI?S\‘]U%J%“IﬁWﬁﬂEIﬁ‘ﬁﬁﬁiﬂﬁﬁﬁ‘ﬂ\‘iWUﬁﬂu Wﬂ‘ViUﬂ“l‘Jﬁﬂ‘]:}“l NI, auuauumwammmw—mmm Chip 97109 Inflation Reduction Act. V]Iﬂaﬁwaiﬁﬂﬁﬂﬂﬁﬁ&la@LLﬁ"'ﬂ“Iﬁﬂﬁ‘V]‘LA?lEﬂEI?]'J aelsAau Ry
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Lﬁ'ﬁ‘]ﬂﬁﬂﬂi‘iﬁaﬂﬂiU”Iﬂﬂ'J”lVlma"lﬂIﬂ‘U‘J”LiJUI’J luenseiugnull 2024 mmmmuaammwmimiuammﬂaumamm ﬂElL‘JJUE‘!E‘UE‘U'W@UV]ﬁ\‘lNﬁI‘iﬁ@ﬁ]‘JWﬂ"l‘JLmﬂimLﬁ‘i‘]&ﬁﬂ%ﬂﬂﬂﬁi%‘”ﬁam'}

A [uLmﬂaﬁmﬁawﬂummwuamﬁﬂ mﬂﬂ‘mmumammmmmmaﬁﬂﬂaaﬂauuauumaﬂau Magnificent Seven #SuUsfasdainnazua A T FAVAT- N, PRI A I 7 Ty Wﬂmaﬂumﬁﬂamu
Bargaining power Failug 2024 AATINANAYUENST avwmmammadluammm mawmmmmmmmaumﬁu:wqLzuaLm‘aumamuamwmamauLmuwuaummaﬂummuaﬁ LarRrusas s LTS
LﬁﬁmﬂwmmamlmLWENLaﬂuaammaimﬂamwm "Fuleshenulusngie Save LH Bank Advisory wuztnsasunauiunumwitiule wasfunguiiiiu MOAT Style Farlamaas Capital Gain

NNANUAANN Fed %v”ﬁauamamwmamw T’V‘L!Lﬂ\'ﬂﬂ'ﬂllN@Uﬂa“lilﬁﬂ”le"lﬁEl\‘f[‘ViLLﬂmaﬁﬂﬁumiWElLﬁEl\‘l ﬂEl\‘l‘V]ULLU""LA”I ﬂa\?‘i/l‘UL‘]Jﬂ 12 LW maa I’Jﬂ IZLI‘V] LAY %uﬂa”aumm (AF-MOAT-HA)

Figure 1 : US economic growth will slow slightly in 2024

Private consumption Net exports YTD (2023/10/30) Return
10% Changes in inventories ] E'ﬁ-ﬁnquiate domestic Local currencies (except MSCI APAC in USD)
Government consumption — Changes in Leading 40% - Big 7 stocks
and investment indicator 350 34% m Big 15 stocks
GDP growth (saar) A Median GDP growth I3% = Inde?-: 2689%
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259, ndex (ex IT) 24%
A A 0% 9% 19%
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0% |—u — --— 1
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Figure 2 : Most of S&P 500’s gains were driven by ‘Magnificent Seven’
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Source: Bloomberg, CTBC, LH Bank Advisory
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Countries — EU quﬂ%ﬁwmeﬁma'usﬂ'ﬁiué’u@’fm’ﬁwﬁluﬁummmﬁmﬂ aunalignamisusunasnadaunadnnduundluuin

A mw—n:umeﬂwaiﬁﬂummmmmwmﬂuLﬁﬁmﬂ%mﬂ%mu (Stagflation) Bufunam N WetnansRudLe LLavmﬁﬁaaaaummmﬂmmﬂ neRuglasA iszaaiae athlsfieny Wl 2024 Aniins
JSuawesiumle  dawarensanssuanusinazesliinonetiu wuama”mﬁmmmaﬁamwmmmmmwmaﬂma LL&&N&QN&I@H@NLLﬂ‘ﬁWEIIﬂ‘V]LLV]WN?JENN‘]J?IJW@I%W?IU Hufladeaduayunny
Aavmavuieldaeunenamle luyraens IMF dsudiuh dnnmsidvlanassegia (GDP Growth) 184 Euro Area axushantl 2023 fissfu 0.7% oAU 1 2% Iuwmaﬂma\mﬂmaauuauumﬂ
FsHiaufiaandiaissnnunzu mmawmmeﬂw'llﬁm\lumim wanSusamaiushazeaudefey ueadlsfeuiasusienan ve LH Bank Advisory aJﬁo,LamemmLammammamam
(Geopolitics) Semedinalsiutiunugs maaLiuummLam‘maiaﬂﬁummaﬂuaqmaﬂm

A ‘I/Nu‘JJ‘ﬁo,Luuﬂﬁiﬁﬁaﬁﬂﬁ‘]ﬂwﬁmwwLUElquEII‘ﬁiJ wvaﬁiﬂmwmmam‘lulmmaLﬁﬂﬁmﬁvﬁm LarazBUNANN&ULITuLIN aﬂmuammmwua&ﬂLammamuamwmaﬂmaammaamﬁm way P/E Ratio #AM
mmaa“[uaﬂmaamﬂ A NuLhaula Imammﬂm,u:mﬂawu newuidn gl lafiaue (EHD)

Figure 3 : The Eurozone economy is expected to return to growth in 2024 Figure 4 : EU earnings growth is expected to bottom out in 2024
Eurozone GDP drowth (QoQ * %) 2024 European EPS Growth (forecast %YoY)
1.25 - Tﬂtal impUISE 15 § Bl EPS Growth (forecast %YoY)
mmmPeal income [ > Y
L W Fiscal
‘Credit 10
0.75 — ~ 7 "Real GDP growth(RHS)
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.50 —
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.25 - — 1.0 .
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Il °F
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] e 5
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Source: Bloomberg, CTBC, LH Bank Advisory



L

MARKET TREND
IN THIS MONTH

Countries — Japan

A ananusenu (RENGO) ﬂﬁ”mﬁLqumiﬂgaﬂmmﬁ‘wmymu 5% W1 2024 MawfuuntadiumaeiasmsmMuuAsIA289L5Em mm%mﬁauamumamwmL%vu
A mmmamwmwmmﬂwa\ﬁ Kishida mmmvmmmmiawumimamﬁLLa”‘mNaa:umawu‘[uaumwaaﬂaLaumﬂﬂu mﬂaLﬂumuawu“[‘mwmaﬂmﬂ‘wmam%umﬂuﬂwﬁﬁumﬂumaimva”ﬂ?f[ﬂj

A il LﬂmmaﬁmmmﬂﬁﬂmmﬂmLm (1) ManaRALazWAUINGY Semiconductor Ienefamendn (Double Digits) [Tl 2030 2) ﬁg'ﬁﬁmwmmmaﬂmmaﬂLLamammaumﬁ 593005178 oY

NARBLUUBNREDYU (ROE) way (3) NISA Imﬁmaamummmmﬂm S SUMTIMNUILNALEN e Luumam”mud[wmaLiaumaaui‘uqumiaaam'ﬁwalmlﬁ [ﬁaaaam'ﬁwmwamﬁawu
A ’3\‘1LLu$ﬁWﬂﬁ‘§a\‘l‘lqu ﬂamqu@mmmu Japan Small Cap Equity (KT JAPANSM-A)

JrjuiAule 0.8%

Nﬁmﬁﬂ"l‘iﬂ‘ﬁ“’mulﬁﬁifﬁﬂﬂf}\lﬂﬂﬂ‘lﬂ

Figure 5 : Japan’s Kishida unveiled stimulus package

Semiconductor Strategy

U1msnN1S (Measure)

’iﬁll“lﬂﬂ.lﬁ‘h!ﬂ“l‘ﬁuﬂL‘]j“ﬂ/ill“lﬂﬂ"l’iwﬂﬁLLE‘IWLWEJF_IBW?J“IU Chlp [‘]J‘Vl 15 SUAULEY wazNuRUliasinE
mmumﬁa\mumiwammemaﬁ LazislnauAnLaas

Wwisranaesssuna
(Govt spending ¥tn)

S1UAZIDUALAZNANTZNUINNUIATNG (Overview)

USuanndRuls - iSusiswida 40,000 wu/sh leodumssutulsuasn
Responding to inflation aamﬁa L\‘iumamaa 70,000 L meuLﬁauwiﬂaﬂnummuwaa 6.3

mnanmawuumuuLuu%mumaumaummau 2024
Support for sustained wage Nuawuumam 500,000 Lau meaaﬂuaﬁmﬁw 30
hikes -PeNUASANAEUALAAR Lwaﬂamumaﬂﬁmmmm\ﬂwLmLLﬁ\‘i\ﬁu '

, - Al 1Lz Space [m‘uNuawuummummLLawwmm

Encourage domestics
, m‘mu‘[mﬁam\iwumuuawmmamﬂm SN UANUASAINLANSHER 45
investment

Chip
Social Reforms UslEmelulabiemivayuianmsiesdiu 1.6
National Resilience e WRLUN LN AUYS I mﬂﬁa@ﬂmmaxﬁaﬁﬂ”ﬁ 5.4
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Figure 6 : Japanese equity valuation has upside potential

Corporate Governance NISA (Nippon Individual Savings Account)
Reform : accelerate will take effect in Jan 2024. A new type of tax
governance reform and exemption program for small investments
increase corporate value (less than 18 million yen) .
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o ®
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Source: Bloomberg, CTBC, LH Bank Advisory
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Countries - China : gUavAlagsIuanaIInMsanMesnilfuluszuy mManieannsnenssAuLAsEgnayF

A eswgistumaunBuiuanuimelull 2024 LuaﬂmﬂmimumﬂaﬂmﬂqumﬂumﬁimﬂIﬂamuaam ﬁﬁﬂwavmmaummLmaﬂ'-sq,mumﬁaﬂmﬁmuau“[umw (Deleverage) avWalvigUanelagsu
AN mm'ﬁmalmﬁmmﬁmauﬂmaLLawaﬂLaﬂmamﬂmmmmﬁﬂ%amu Lwawuumﬂamm'-mmwa memmmmﬁmmwuiuﬁ 2024 TANLILNELN LARNANUIAINNTAN wvmmumﬁmulmm
GDP 2843 15U n9paniustingSgunaiiudy 1 Suduveny uas quamwmumﬁmmamﬁm'ﬁﬂmLiuu 3.5% wanani IRLNRIUMANUNITALANMNIBNEATIUNTIUNITHER mmum'mmﬂim\‘iafm

LaeUIULNNITIAEIINUY U
A wirnmadulmeassesiiuasiuilussordalmnuloenssdusegiaromemedy  wiunkiuszuzemdsndiwiuousatusgiuemuumhoesnsuflesads 5R (Reflaion  Rebalancing

Restructuring Reform Rekindle)

Figure 7 : Weak housing market is still dragging Chinese economy
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Figure 8 : China’s economic growth will hinge on SR process

Current — Market - CTBC
Forecast Forecast 2024
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v Relax controls on foreign Huawei)
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Source: Goldman Sachs , CTBC , LH Bank Advisory
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Countries - Asia : NMSANAIZENAIARAMANIIUNITNEARUUNTENBBN

A mandudhgrasmsBiudumeend (Restocking) #aaINMIazNFUAAARY (Destocking) ) lugaanunssumandn dewalimasdseanluldniulanmudldlfhugaemaniulasng 3 aasll 2023 funs
Fulnasmadeeannduinifuunduausitusent Samne TSMC g mwamammﬁummaumﬂLmaﬁﬂaw”auamﬁ%ﬁwaﬁLLm W@ 2024 mehuweUnarsuiilmelula Al aufiuanuanansetumsyh
lsTirusssmluldriunasnmusTd TRRLTU 20% uay 54%YoY MsasU

A LLuTJIuiLILﬁ‘iﬂﬁﬂﬁmmﬁ%mﬁh&ﬂaﬂm%L‘VlﬁmL%Elu 5 (Bualys dulpdiBe wnady NaUTud wazlne) LasBuedinuuAnFNA LN TY Imummﬂwmmau 5 umﬁmﬂwmaamﬂuﬁ 2023 Lua\mmflmm
e LU amwmammmﬂmmum auavA luszmAfisouns uaznmsrzasdizevAsegiay aevlafey 3 2024 mﬁmamLLavmﬁmaaﬂ“[ummaummmmmummmmmﬂummqmmamammﬁumﬁ
WAR peNlEneL ﬂﬁﬂﬂﬁﬂ‘ﬁﬂﬁﬂﬁiﬁuﬂ%L%ﬁ?laﬁcﬂllﬂﬁﬂllLL‘IATJI‘LA%J?%&EI?]TJ&\? HavangUasdmeineaasmsviasdien (Pent-up demand) (Aol u,avammaﬂmawmmaﬂuﬁmum

Figure 9 : Taiwan and Korea will benefit from manufacturing recovery

— US Manufacturing =-—Taiwan Exports (RHS) ——— Korea Exports (RHS)
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Figure 10 : ASEAN-5 faces increased uncertainty due to China’s slowdown

Real YoY GDP growth (%)
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6
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5
4.2 T
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: 1 1
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Source: Bloomberg , CTBC , LH Bank Advisory
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Countries - EM : auavAfavaautalungunanaialiyluglsy susinguasfvuswdnmilunhivannendysiaiiinsivasswmasyest] 2024

m

A wnldueswgiavawanainlilluglsy ( (Emerging Europe) frullutupuiliominguadi
?Jaﬁmmmﬂﬂwﬂudw mwlmuﬂ?{a%umﬂma‘Wummx‘imeﬂwa\‘miﬂﬁuiuﬂ 2024
A luasfiuawdm seduslefifuniivanadudrdmswnd 2023 a\ﬁwaTmammmmﬂummmﬁuamamwmaﬂLua mwuuﬂwmﬁumﬁLﬁﬁﬂﬁﬂﬁ%ﬂ/\lum 9P INaRs I Sua vz tsrvanassalaglul)

2024 LLa"’LLU'JIU%JﬂTi‘]Ji‘]JaﬂEmﬁWﬂEIﬂLUHUIHUWSQ”W”%UHﬁUUﬁU‘lAﬂ"Iﬁ?Zlﬂ"l?JWJ?JENLﬁ’i‘]&ﬁﬂﬂ BEI'W\‘f[,'iﬂW‘IiJ mmwmaﬂi”‘mumeﬂ%v”amaﬂum\iﬂmwawa\m 2024

Figure 11 : Sluggish EU demand weigh on Emerging Europe

PMI new order less PMI output

- Poland Africa
-10 Czech Republic Russia
Now-20 May-21 Nowv-21 May-22 Now-22 May-23

OULD ?’ﬁﬂﬂ’?ﬂllLﬁEN?IENﬂ“I‘ﬁW\‘]W“I‘V]“Nﬂ“I‘ﬁﬂ“Iﬂ‘UﬂﬂﬂJﬂJﬁwL‘VlﬁEIIﬁﬂI%u (EV) PRzl El"d“NIﬁﬂm“lll Lﬁﬁ‘]ﬁﬁﬂ?’v

Figure 12 : Central banks in LATAM near an end of rate cut cycle in 2H24
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Source: Barclays , CTBC , LH Bank Advisory
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Industries : NAENEMSENANULANFATN (Differentiation) Lﬂuﬁw%’a%uuﬂéu%uﬁwaﬂmu‘ﬁmﬁwLiﬂu

A naudumaulaaudlapdniiu (Consumer Staples) ‘1/]3JLLﬂﬁumLa"'ﬂaﬁl‘mﬁﬂ“mmﬂW}LL°ZNLLﬂ‘N m'-saJLLaJuaauIau (E-Commerce) hazaanlay #hsw) wasdianuanunsalunmssamamuladafind aeninas
Fulmnmsiiumoasenny  Inenaeduanssulaytiusiiuzesmetennis mmﬂm'ﬁvmmﬂa\‘imﬂamammﬁuu,a snansenUzavauRignaluy (Zero dollar shopping) fignasdngaaimmian
aoulal

A mamumu%ummaaumLLavmumummwmeumﬂﬁamﬂaﬂmmaﬁawmwLtﬁﬁmumuaummﬁ (United Auto Workers %58 UAW) Q’wﬁmaaummﬁ”’mﬁﬁmm%m Tuanuivey eenlsfiony e dyuues
mmﬂamﬁmmﬁa\‘mu&[uuwmwwamaaummmuummmmmmmu‘lﬁma\‘mwu,aq,mﬂamwiumwnm&mmmw

A mmwamammﬁummmmmﬂﬁuﬁ 2024 ImaﬂmLLawuumﬂmﬁﬂmIﬁﬂmemﬂau GLP-1 (Glucagon-like peptide-1) wazkalsznaumaifivlaatveaiad NMSVENLBINNINAMSSNENENLNE N92IL
nfigasddneume LLam'ﬁmﬁmmﬁmeamum'ﬁm:ﬂummm

Figure 13 : Online retail sales accelerated, benefiting differentiated vendors Figure 14 : GLP-1 prescription increased across departments
emonthy Adjusted offline sales Online sales - GLP-1 prescription by medical department
billion USD — Offline sales YoY growth (RHS) Online sales YoY growth (RHS) S sk 482%
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Source: US Consensus Bureau, IQVIA, CTBC , LH Bank Advisory
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Figure 15 : Electronics demand recovery will drive the IT earnings growth Figure 16 : Digital ads spending/revenue continues strong growth
Tech YoY delivery and EPS grOWth D|g|ta| advertising revenue
m 2023 m 2024 -
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Source: CTBC , LH Bank Advisory



-
I;H BANK

ADVISORY

_

Fixed Income : MAgasunIsulFsulszlsianmanimu Aerospace kar Green Infrastructure 2usimsifiulamasunAvgazedn
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Source: Bloomberg , CTBC , LH Bank Advisory



