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Figure 1 : US new administration may bring policy uncertainty,

Figure 2 : Continued decline of inflation and employment indicators support rate-cut path

but manufacturing recovery remains intact
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Figure 3 : Trade war under Trump 2.0 could hurt Eurozone GDP by 0.5-1%
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Figure 4 : Caution demand leads to earnings cut for European companies
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Figure 5 : Nations with widening U.S. trade deficits since 2017 Figure 6 : 60% Tariff scenario could severely impact China’s economic growth
may be the main target under Trade War 2.0 and corporate earnings
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Figure 7 : Aggressive debt restructuring policies significantly reduce hidden liabilities Figure 8 : Enhanced forward guidance signals higher fiscal deficit cap

of local government and more stimulus for 2025
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Figure 9 : Aerospace and defense services remain strong,

Figure 10 : Trump administration poses high tariff risks for U.S. tech product companies

with manufacturing and transportation improvement expected
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Figure 11

: Consumer confidence remains near historic highs

Figure 12 : Travel demand remains strong, with robust growth momentum in cruise earnings
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Figure 14 : M&A activity is at a low 0.6% of equity market cap,
with strong growth potential next year.

Figure 13 : Treasury yield curve inversion is easing, and net interest margins are stabilizing.
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Figure 15 : Social network companies’ earnings reports Figure 16 : Al and cybersecurity software sectors offer the best growth prospects

show strong demand for digital advertising in the software industry

A Eﬂ'EIEIE

30% META

SNAP
29%

22%

20%

?
1094 /

0%

17% 14%

Al adoption
Hybrid cloud
architecture

2073 3Q23 4023 1Q24 2024 3Q24

Cost reduction
Customer and

, -
o
=
g g
-I:IE
. L3
= o
n B
==
2 =
T v

Cybersecurity
birand experience

-10%

Cloud modernization -

Source: (L) Companies, (R) Telarus, Barclays, CTBC Bank, LH Bank Advisory



LH BANK

ADVISORY

° ﬂ‘fﬁSUNWﬂﬂ’]‘iN’]‘UWﬂ%Ej (PMI) mmmwammimﬂum mea%ﬂmmaauuaa\‘iamwwmmﬁmmﬁaﬁaﬂmﬂmaaum ‘fﬁlmwﬂ/lﬂ“lﬂ‘]_lﬁﬂ’ﬁ?l‘r’_l“l"dml LLlI’J“Iﬁ“I"dv[ﬂ%,"dﬂﬂﬁﬂﬂ‘]J‘i‘]_l‘]JﬁwﬂJ’m,m’ﬁa\‘I Iﬂ&lﬂﬂﬂJWﬁ\‘I\‘I’]U 'Jﬁﬂ

L Healthcare [RSUnanazviuanniige

o ﬂaummﬁaamf{ﬁmumamimummwm Cloud u,amaummamﬂimimmiafbumﬂmﬁmuammwmﬂLUULLawwmmuawmm Sunsasuuan Teun lawanfdia, sowdnsiidundouss Al msldans
AUNIFLAUNIN LLawamammﬁumﬁuu/mmﬁLLawmfﬁﬂamumwMﬁ

. mmmulmmmiﬁulmmaw 3/2024 Usulu 5.1% Imﬂmtuuﬁwuummﬁmﬁmumﬁaamﬁ ﬂauauqumaa LATNTNY

o ﬂf[é[umw,ﬁﬂmmﬁ 2025 I#sutszlomiannguiien anusfinaiiumzesmenanelurdmaadd 2025 mmwmuumﬁmﬂmaﬁmv[:{[uﬁmuLaﬁaawaﬂ Inganunssunanifimaivle [fun nguusnisru
mMsfoans, A, mmdasadovlsiwas, maliuwazaimea uaznedu safinguiudmaulaaualag, Healthcare, mmﬁmiﬂm LAZVIDNAN mmuﬂauﬂmmaﬂummLammmmamam

Figure 18 : Service-oriented sectors are set for stronger earning growth in 2H25,
aided by a low base effect

Figure 17 : Earning estimate downgrades outpace upgrades over the next six months
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Figure 19 : Long-dated bonds are more sensitive to interest rate fluctuations, perform well
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Figure 20 : Add duration to IG bond portfolio to enhance yield

at rate cuts

Return and interest rate(Short-medium-
long dated duration bond)

(%)
— 1-Syrs corporate bond(L) 2.6 yrs duration
= 7-10yrs corporate bond(L) 6.7yrs duration
109 e 10 yrs US treasury yield(R) >
107
105
103
101
0o VW
97 3
2024/1 2024/4 2024/7 2024/10

(%)

YTM for 1-5yrs corporate bond index and 7-10yrs
corporate bond index

5.3%

4.9%

1-5yrs corporate bond 7-10yrs corporate bond

Source : Bloomberg, CTBC, LH Bank Advisory

_



44 INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH

Trump Trade : Nagnay 2. wiunguitlasudssluzdanniesugiaansg Nu

LH BANK

ADVISORY

Key highlights

Product Strategy

Fund Recommend

VINMaAANIal Bond Yield anadsuimasluazuzdnld uaznsuivanmddfyanaazsieli
ASHIAIENsT Wuf ariaumsusuansnarenidozes Fed sauil e1aina1ie Soft landing
Liuuwammamﬁawﬂuaumwwhwama‘uLmumﬂmﬁmaL\‘iu‘ﬂuwa (Yield Play Assets) L1 REITs

uzdl Valuation faa\‘muﬂauLmiuiaaﬂaum\‘u,wv\‘i %v\‘u,uuﬂaamuwam ﬂ@MﬁLMIMﬁ[‘iﬂJ 2025
waedl Valuation firaudnatinala e NG Healthcare aﬂmmamamuwaammaawuwmaamu

wialulat wazngy Healthcare Tusser 5 3 via 10 7 1%mamauLmummwawﬂwuﬂauLwﬂIuIaa
INENNEULAEN

Figure 21 : Instead of invest in Tech sector only, allocate healthcare equity to portfolio for

better long-term accumulated return.
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Figure 22 : Cyclical sectors has better estimated EPS growth
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Figure 23 : Stable EPS growth among Asia countries China got stimulus policy for support
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Figure 24 : Japan and China got relatively better valuation
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Figure 25 : higher exposure of equity, look for better downside protection with income generation
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China Caixin Manufacturing PMI (Nov) 50.3
02-Dec-24 US ISM Manufacturing PMI (Nov) 48.5
EU Unemployment Rate (Oct) 6.3%
03-Dec-24 US JOLTs Job Openings (Oct) 7.443M
EU HCOB Services PMI Final (Nov) 51.6
O4-Dec-24
US ISM Services PMI (Oct) 56
05-Dec-24 EU Retail Sales YoY (Oct) 2.9%
Non Farm Payrolls (Nov) 12K
US Unemployment Rate (Nov) 4.1%
06-Dec-24 Michigan Consumer Sentiment Prel (Dec) 71.8
Vietnam Foreign Direct Investment (Nov) $19.58B
Thailand CPI (YoY) (Nov) 0.83%
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