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Land and Houses Bank Public Company Limited and its subsidiary
Notes to interim financial statements
For the three-month period ended 31 March 2015
1. The Bank’s information


Land and Houses Bank Public Company Limited (“the Bank”) was incorporated as a public limited company under Thai laws and domiciled in Thailand, and LH Financial Group Public Company Limited is the parent company, holding 99.99% of its issued and paid-up share capital. 

The Bank’s office is located at No. 1, on G, 1st, 5th, 6th and 32nd floors of Q-House Lumpini Building, South Sathorn Road, Thungmahamek Sub-district, Sathorn District, Bangkok. As at 31 March 2015, the Bank has 1 head office and 117 branches in Thailand (31 December 2014: 1 head office and 116 branches in Thailand).
2. Basis for preparation of financial statements
2.1
Basis for preparation of interim financial statements
These interim financial statements have been prepared in accordance with Thai Accounting Standards No. 34 (revised 2014) “Interim Financial Reporting”, whereby the Bank and its subsidiary choosing to present condensed interim financial statements. However, the Bank and its subsidiary have presented the statements of financial position, comprehensive income, changes in equity, and cash flows in the same format as that used for the annual financial statements, which are in accordance with the Bank of Thailand’s Notification No. Sor Nor Sor. 11/2553 regarding “Preparation and Announcement of Financial Statements of Commercial Banks and Parent Companies of Financial Holding Groups”, dated 3 December 2010.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Bank. The interim financial statements in English language have been translated from these interim financial statements in Thai language.
2.2
Basis for preparation of interim consolidated financial statements
These interim consolidated financial statements included the financial statements of Land and Houses Bank Public Company Limited and Land and Houses Fund Management Company Limited (“the subsidiary”) and have been prepared on the same basis as that applied on the consolidated financial statements for the year ended 31 December 2014 with no structural changes in the subsidiary occurring during the period.
2.3 
The separate financial statements

The separate financial statements, which present investment in a subsidiary under the cost method, have been prepared solely for the benefit of the public.
2.4
Revised and new financial reporting standards  
During the period, the Bank and its subsidiary have adopted the revised and new financial reporting standards issued by the Federation of Accounting Professions which became effective for fiscal years beginning on or after 1 January 2015. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of the accounting standards. The adoption of these financial reporting standards does not have any significant impact on the Bank’s and its subsidiary’s financial statements. However, some of these standards involve changes to key principles, which are summarised below.

TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognises actuarial gains and losses immediately in other comprehensive income while the former standard allowed the entity to elect to recognise such gains and losses immediately in profit or loss or other comprehensive income or to recognise them gradually in profit or loss. 


This revised standard does not have any impact on these financial statements as the Bank and its subsidiary have recognised such actuarial gains and losses immediately in other comprehensive income.
TFRS 10 Consolidated Financial Statements 

TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the part dealing with consolidated financial statements as included in TAS 27 Consolidated and Separate Financial Statements. This standard changes the principles used in considering whether control exists.  Under this standard, an investor is deemed to have control over an investee if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns, even if it holds less than half of the shares or voting rights. This important change requires the management to exercise a lot of judgment when reviewing whether the Bank and its subsidiary have control over the investees and determine which entities have to be included for preparation of the consolidated financial statements. 

This financial reporting standard includes changes to principles from those of the former standard. However, these changes in principles do not have any impact on these consolidated financial statements.
TFRS 12 Disclosure of Interests in Other Entities

This standard stipulates disclosures relating to an entity’s interests in subsidiaries, joint arrangements and associates, including structured entities. 
This standard does not have any impact on these financial statements.

TFRS 13 Fair Value Measurement

This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value measurements. Entities are to apply the guidance under this standard if they are required by other accounting standards to measure their assets or liabilities at fair value. The effect of the changes from the adoption of this standard is to be recognised prospectively.


This standard does not have any significant impact on these financial statements.
3. Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as those were used for the financial statements for the year ended           31 December 2014, except for the changes in accounting policies as a result of the adoption of new and revised standards, as described in Note 2.4 to the interim financial statements.

4. Investments
4.1
Classified by investment type 

	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                              financial statements

	
	31 March

2015
	31 December 2014
	31 March

2015
	31 December 2014

	Available-for-sale investments - fair value
	
	
	
	

	Domestic marketable equity securities
	1,407,567
	1,374,255
	1,195,363
	1,175,942

	Total available-for-sale investments
	1,407,567
	1,374,255
	1,195,363
	1,175,942

	Held-to-maturity debt securities - cost/amortised cost
	
	
	
	

	Government and state enterprise securities
	16,591,505
	15,386,439
	16,591,505
	15,386,439

	Private sector debt securities
	14,947,867
	16,613,233
	14,947,867
	16,613,233

	Total held-to-maturity debt securities (1)
	31,539,372
	31,999,672
	31,539,372
	31,999,672

	General investments - cost 
	
	
	
	

	Non-marketable domestic equity securities
	5,365
	5,365
	5,365
	5,365

	Less: Allowance for impairment
	(565)
	(565)
	(565)
	(565)

	General investments - net
	4,800
	4,800
	4,800
	4,800

	Investments - net
	32,951,739
	33,378,727
	32,739,535
	33,180,414


(1)
The fair value of held-to-maturity debt securities as at 31 March 2015  and 31 December 2014 totaled Baht 33,088 million and Baht 33,520 million, respectively.
4.2 
Other components of equity - Revaluation surplus (deficit) on investments
As at 31 March 2015 and 31 December 2014, revaluation surplus (deficit) on investments can be summarised as follows:

(Unit: Thousand Baht)

	
	Consolidated                                    financial statements
	Separate                                       financial statements

	
	31 March

2015
	31 December 2014
	31 March

2015
	31 December 2014

	Revaluation surplus on investments arising from reclassifications
	
	
	
	

	Debt securities
	7,662
	9,467
	7,662
	9,467

	Total
	7,662
	9,467
	7,662
	9,467

	Revaluation deficit on investments arising from reclassifications
	
	
	
	

	Debt securities
	(8,938)
	(9,214)
	(8,938)
	(9,214)

	Total
	(8,938)
	(9,214)
	(8,938)
	(9,214)

	Revaluation surplus on investments
	
	
	
	

	Equity securities
	60,280
	16,168
	59,350
	15,596

	Total
	60,280
	16,168
	59,350
	15,596

	Revaluation deficit on investments
	
	
	
	

	Equity securities
	(47,256)
	(53,813)
	(38,723)
	(33,673)

	Total
	(47,256)
	(53,813)
	(38,723)
	(33,673)

	Revaluation surplus (deficit)  on investments 
	11,748
	(37,392)
	19,351
	(17,824)

	Add (less) : Income tax effect 
	(363)
	9,465
	(3,870)
	3,564

	Revaluation surplus (deficit) on investments - net
	11,385
	(27,927)
	15,481
	(14,260)


4.3
Investments in companies having problems relating to financial position and operating results

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements 

	
	31 March 2015
	31 December 2014

	
	Number of
	
	Fair
	Allowance for
	Number of
	
	Fair
	Allowance for

	
	companies
	Cost
	value
	impairment
	companies
	Cost
	value
	impairment

	General investments
	
	
	
	
	
	
	
	

	Companies which auditors’ report indicating going  concern issues
	1
	25
	-
	25
	1
	25
	-
	25

	
	1
	25
	-
	25
	1
	25
	-
	25


5. Investment in a subsidiary
Investment in a subsidiary, as presented in the separate financial statements, is an investment in the ordinary shares of Land and Houses Fund Management Company Limited, which engages in fund management business. Details are as follows:

	(Unit: Thousand Baht)

	
	Paid-up capital
	Shareholding percentage
	Cost 

	Company’s name
	31 March

2015
	31 December

2014
	31 March

2015
	31 December

2014
	31 March

2015
	31 December

2014

	
	
	
	(Percent)
	(Percent)
	
	

	Land and Houses Fund  Management Company Limited 
	300,000
	300,000  
	99.99
	99.99
	257,289
	257,289


6. Loans to customers and accrued interest receivables
6.1
Classified by loan types
(Unit: Thousand Baht)

	
	Consolidated and separate                       financial statements 

	
	31 March

2015
	31  December

2014

	
	
	

	Overdrafts
	4,776,057
	4,400,744

	Loans
	89,403,968
	87,678,312

	Bills
	23,847,411
	21,646,041

	Hire purchase
	2,390,465
	2,576,459

	Total loans to customers
	120,417,901
	116,301,556

	Less: Deferred revenue
	(249,168)
	(281,516)

	Loans to customers net of deferred revenue
	120,168,733
	116,020,040

	Add: Accrued interest receivables
	228,787
	239,678

	Total loans to customers and accrued interest receivables
	120,397,520
	116,259,718

	Less:
Allowance for doubtful accounts
	(2,271,932)
	(2,068,131)

	Revaluation allowance for debt restructuring
	(1,867)
	(7,547)

	Loans to customers and accrued interest receivables - net
	118,123,721
	114,184,040


6.2
Classified by type of business and loan classification
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March  2015

	
	
	Special-
	Sub-
	
	Doubtful
	

	
	Pass
	mention
	standard
	Doubtful
	of loss
	Total

	
	
	
	
	
	
	

	Agricultural and mining
	416,390
	-
	-
	-
	-
	416,390

	Manufacturing and commerce
	24,358,649
	87,709
	84,881
	226,402
	332,429
	25,090,070

	Real estate and construction
	14,449,172
	392,395
	137,443
	402,609
	123,993
	15,505,612

	Public utilities and services
	29,725,163
	200,034
	94,636
	39,753
	105,520
	30,165,106

	Housing loans
	28,558,585
	329,976
	216,832
	447,017
	721,552
	30,273,962

	Financial intermediation
	16,801,660
	-
	-
	-
	-
	16,801,660

	Others
	1,789,550
	22,924
	13,914
	40,120
	49,425
	1,915,933

	Loans to customers net of deferred revenue
	116,099,169
	1,033,038
	547,706
	1,155,901
	1,332,919
	120,168,733


(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	31  December  2014

	
	
	Special-
	Sub-
	
	Doubtful
	

	
	Pass
	mention
	standard
	Doubtful
	of loss
	Total

	
	
	
	
	
	
	

	Agricultural and mining
	420,881
	-
	-
	-
	-
	420,881

	Manufacturing and commerce
	22,123,253
	328,598
	90,280
	54,463
	313,019
	22,909,613

	Real estate and construction
	14,161,535
	708,244
	186,622
	46,763
	127,440
	15,230,604

	Public utilities and services
	26,633,942
	490,953
	46,562
	9,779
	102,291
	27,283,527

	Housing loans
	28,727,918
	421,153
	161,329
	422,376
	739,476
	30,472,252

	Financial intermediation
	17,432,134
	-
	-
	-
	-
	17,432,134

	Others
	2,104,571
	17,797
	22,706
	37,175
	88,780
	2,271,029

	Loans to customers net of deferred revenue
	111,604,234
	1,966,745
	507,499
	570,556
	1,371,006
	116,020,040


6.3
Classified by loan classification 

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	31 March 2015

	
	Loans to 
customers and accrued
	Net amount used for setting the allowance 
	Minimum
	Allowance

	
	interest
	for doubtful
	provisioning
	for doubtful

	
	receivables
	accounts (1)
	rates
	accounts

	
	 
	
	(Percent)
	

	Provision at BoT’s minimum required rates
	
	
	

	Pass
	116,312,430
	44,100,224
	1
	441,002

	Special-mention
	1,048,564
	167,930
	2
	3,358

	Sub-standard
	547,706
	120,555
	100
	120,555

	Doubtful
	1,155,901
	257,902
	100
	257,902

	Doubtful of loss
	1,332,919
	583,727
	100
	583,727

	Total
	120,397,520
	45,230,338
	
	1,406,544

	Additional provision for specific debtors
	
	
	
	380,000

	General provision
	
	
	
	485,388

	Total
	
	
	
	2,271,932


(1)
For loans classified as pass and special-mention, net amount used for setting the allowance for doubtful accounts means principal balance excluding accrued interest receivables and net of collateral. For loans classified as sub-standard, doubtful and doubtful of loss, it means the principal balance after deduction of the present value of future cash flows expected to be received from debt collection or from the disposal of collateral.
 (Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	31 December 2014

	
	Loans to 
customers and accrued
	Net amount used 

for setting the allowance 
	Minimum
	Allowance

	
	interest
	for doubtful
	provisioning
	for doubtful

	
	receivables
	accounts (1)
	rates
	accounts

	
	 
	
	(Percent)
	

	Provision at BoT’s minimum required rates
	
	
	

	Pass
	111,826,750
	41,184,405
	1
	411,844

	Special-mention
	1,983,907
	124,755
	2
	2,495

	Sub-standard
	507,499
	87,312
	100
	87,312

	Doubtful
	570,556
	140,544
	100
	140,544

	Doubtful of loss
	1,371,006
	617,646
	100
	617,646

	Total
	116,259,718
	42,154,662
	
	1,259,841

	Additional provision for specific debtors
	
	
	
	380,000

	General provision 
	
	
	
	428,290

	Total
	
	
	
	2,068,131


(1)
For loans classified as pass and special-mention, net amount used for setting the allowance for doubtful accounts means principal balance excluding accrued interest receivables and net of collateral. For loans classified as sub-standard, doubtful and doubtful of loss, it means the principal balance after deduction of the present value of future cash flows expected to be received from debt collection or from the disposal of collateral.
6.4
Non-performing loans



As at 31 March 2015 and 31 December 2014, the Bank has the following non-performing loans:
	
	Consolidated and separate                     financial statements

	
	31 March 2015
	31 December 2014

	
	
	

	Non-performing loans (Thousand Baht)
	3,036,526
	2,449,061

	Percentage of non-performing loans to total loans (1)
	2.25%
	1.92%


(1)  The denominator base included interbank and money market items


Non-performing loans calculated based on the Notification of BoT. Those include the                sub-standard, doubtful and doubtful of loss, and exclude outstanding loans for which debt restructuring agreements have been made and which have already met the conditions for upgrade to pass or special-mention under the BoT’s criteria.
6.5
Non-accrued loans to customers



As at 31 March 2015 and 31 December 2014, the Bank has the following loans to customers on which interest income recognition has been ceased on an accrual basis:
	
	Consolidated and separate                       financial statements

	
	31 March 2015
	31 December 2014

	
	
	

	Non-accrued loans (Thousand Baht)
	3,114,609
	2,525,798

	Percentage of non-accrued loans to total loans (1)
	2.31%
	1.98%


(1)  The denominator base included interbank and money market items
6.6
Loans to customers having problems in repayments of debts or defaulted payments 

As at 31 March 2015 and 31 December 2014, the Bank has loans to customers and accrued interest receivables due from companies and persons, which have problems in repayments of debts or defaulted payments, against which allowance for doubtful accounts has been made as follows:

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2015

	
	Number of debtors
	Debt balances
	Collateral value
	Allowance for doubtful accounts/ Revaluation allowance
	Additional provision for specific debtors

	Companies and persons which have problems in repayments of debts or defaulted payments
	672
	4,085,090
	2,939,452
	966,155
	139,108


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2014

	
	Number of debtors
	Debt balances
	Collateral value
	Allowance for doubtful accounts/ Revaluation allowance
	Additional provision for specific debtors

	Companies and persons which have problems in repayments of debts or defaulted payments
	710
	4,432,968
	3,445,549
	853,792
	271,636


The Bank has inadequate information to disclose transactions in respect of companies whose auditors’ reports indicate that there is substantial doubt about their ability to continue their business as a going concern, and unlisted companies whose financial position and results of operations are the same as those of listed companies delisting criteria. However, the Bank has taken into accounts the guidelines of the BoT in classification and provision for doubtful accounts.
6.7
Troubled debt restructuring


For the three-month period ended 31 March 2015 and for the year ended 31 December 2014, the Bank had completed restructuring of troubled debts. Summary are as follows:

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the three-month period ended 31 March 2015

	
	
	Debt balances (principal and 
accrued interest receivables)
	

	
	Number                            of debtors
	Before                restructuring
	After                    restructuring
	Loss on debt restructuring (1)

	
	
	
	
	

	Modification of terms of payments
	34
	318,973
	318,973
	115

	Total restructured debts
	34
	318,973
	318,973
	115


(1) 
Loss on debt restructuring is the amounts before deducting allowance for doubtful accounts already provided in the accounts on the restructuring date

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the year ended 31 December 2014

	
	
	Debt balances (principal and 
accrued interest receivables)
	

	
	Number                            of debtors
	Before                restructuring
	After                    restructuring
	Loss on debt restructuring (1)

	
	
	
	
	

	Modification of terms of payments
	87
	1,386,431
	1,386,431
	620

	Total restructured debts  
	87
	1,386,431
	1,386,431
	620


(1) 
Loss on debt restructuring is the amounts before deducting allowance for doubtful accounts already provided in the accounts on the restructuring date

For the three-month period ended 31 March 2015 and for the year ended 31 December 2014, the debts restructured referred above can be classified by the term of repayment under the restructuring agreements as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the three-month period ended 
31 March 2015
	For the year ended 

31 December 2014

	Term of repayment under
	Number of
	Debt balances                         
	Number of
	Debt balances                        

	restructuring agreements
	debtors
	after restructuring
	debtors
	after restructuring

	
	
	
	
	

	Less than 5 years
	1
	51,492
	8
	425,910

	5 - 10 years
	11
	119,757
	31
	483,867

	10 - 15 years
	5
	93,360
	7
	333,245

	More than 15 years
	17
	54,364
	41
	143,409

	Total
	34
	318,973
	87
	1,386,431


Supplemental information for the three-month periods ended 31 March 2015 and 2014, relating to the restructured debts, are as follows:

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements 

	
	For the three-month periods ended 31 March

	
	2015
	2014

	Interest income recognised in statements of comprehensive income
	51,928
	39,605

	Cash settlement by debtors
	144,806
	93,781

	Loss on debt restructuring
	115
	-


As at 31 March 2015 and 31 December 2014, troubled debts which the Bank has completed restructuring can be summarised as follows:
(Unit: Thousand Baht)

	
	Total debts
	Restructured debts

	
	Number of debtors
	Debt balances (principal and interest)
	Number of debtors
	Debt balances (principal and interest)

	
	
	
	
	

	31 March 2015
	12,233
	120,397,520
	421
	3,433,044

	31 December 2014
	12,176
	116,259,718
	425
	3,252,507


As at 31 March 2015 and 31 December 2014, the Bank had no outstanding commitments to provide additional loans facilities after restructuring.
6.8 
Hire purchase receivables
As at 31 March 2015 and 31 December 2014, the Bank had hire purchase receivables, on which the terms of the agreements are generally between 2 and 8 years and they carry interest at fixed rates stipulated in the agreements.      

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2015

	
	Amounts due under the contracts

	
	Less than             1 year
	1 - 5 years
	More than                     5 years
	Total

	Aggregate initial investments under                 the hire purchase contracts
	847,658
	1,470,002
	72,805
	2,390,465

	Less: Deferred revenue
	(115,487)
	(122,362)
	(2,908)
	(240,757)

	Present value of minimum lease payments
	732,171
	1,347,640
	69,897
	2,149,708

	Less: Allowance for doubtful accounts
	
	
	
	(24,061)

	Hire purchase receivables - net
	
	
	
	2,125,647


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2014

	
	Amounts due under the contracts

	
	Less than            1 year
	1 - 5 years
	More than                         5 years
	Total

	Aggregate initial investments under               the hire purchase contracts
	843,538
	1,643,152
	89,769
	2,576,459

	Less: Deferred revenue
	(124,484)
	(143,247)
	(4,083)
	(271,814)

	Present value of minimum lease payments
	719,054
	1,499,905
	85,686
	2,304,645

	Less: Allowance for doubtful accounts
	
	
	
	(15,989)

	Hire purchase receivables - net
	
	
	
	2,288,656


7. Allowance for doubtful accounts
(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the three-month period ended 31 March 2015

	
	
	
	
	
	
	Additional
	
	

	
	Provision at BoT’s minimum required rates
	provision 
	
	

	
	
	Special-
	Sub-
	
	Doubtful
	for specific
	General
	

	
	Pass
	mention
	standard
	Doubtful 
	of loss
	debtors
	provision 
	Total

	
	
	
	
	
	
	
	
	

	Balances - beginning of the period
	411,844
	2,495
	87,312
	140,544
	617,646
	380,000
	428,290
	2,068,131

	Increase during the period
	29,158
	863
	33,243
	117,358
	11,565
	-
	51,418
	243,605

	Bad debts written-off
	-
	-
	-
	-
	 (45,484)
	-
	-
	  (45,484)

	Transferred from revaluation allowance for debt restructuring
	-
	-
	-
	-
	-
	-
	5,680
	5,680

	Balances - end of the period
	441,002
	3,358
	120,555
	257,902
	583,727
	380,000
	485,388
	2,271,932


(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the year ended 31 December 2014

	
	
	
	
	
	
	Additional
	
	

	
	Provision at BoT’s minimum required rates
	provision 
	
	

	
	
	Special-
	Sub-
	
	Doubtful
	for specific
	General
	

	
	Pass
	mention
	standard
	Doubtful 
	of loss
	debtors
	provision 
	Total

	
	
	
	
	
	
	
	
	

	Balances - beginning of the year
	348,079
	3,404
	138,080
	228,364
	386,246
	-
	318,125
	1,422,298

	Increase (decrease) during the year
	63,765
	(909)
	(50,768)
	(87,820)
	231,400
	380,000
	106,528
	642,196

	Transferred from revaluation allowance for debt restructuring
	-
	-
	-
	-
	-
	-
	3,637
	3,637

	Balances - end of the year
	411,844
	2,495
	87,312
	140,544
	617,646
	380,000
	428,290
	2,068,131


8. Revaluation allowance for debt restructuring

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements 

	
	For the three-month period ended 
31 March 2015
	For the year ended 
31 December 2014

	
	
	

	Balances - beginning of the period/year
	7,547
	11,184

	Increase during the period/year
	115
	620

	Decrease during the period/year
	(5,795)
	(4,257)

	Balances - end of the period/year
	1,867
	7,547


9. Premises and equipment
The movements of premises and equipment for the three-month period ended 31 March 2015 are as follows:
(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Cost
	
	

	31 December 2014
	1,070,687
	1,059,293

	Additions
	48,852
	48,480

	Written-off
	(100)
	(100)

	31 March 2015
	1,119,439
	1,107,673

	Accumulated depreciation
	
	

	31 December 2014
	604,166
	596,640

	Accumulated depreciation on written-off
	(67)
	(67)

	Depreciation charged for the period
	37,459
	37,092

	31 March 2015
	641,558
	633,665

	Net book value
	
	

	31 December 2014
	466,521
	462,653

	31 March 2015
	477,881
	474,008


10. Intangible assets
The movements of intangible assets for the three-month period ended 31 March 2015 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Cost
	
	

	31 December 2014
	517,735
	501,857

	Additions
	13,950
	13,950

	31 March 2015
	531,685
	515,807

	Accumulated amortisation
	
	

	31 December 2014
	329,124
	317,918

	Amortisation charged for the period
	14,397
	13,902

	31 March 2015
	343,521
	331,820

	Net book value
	
	

	31 December 2014
	188,611
	183,939

	31 March 2015
	188,164
	183,987


11. Deferred tax assets/liabilities and income taxes
11.1
Deferred tax assets/liabilities
The components of deferred tax assets and deferred tax liabilities are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March
	31 December
	Change in deferred tax assets/ liabilities recognised in profit                    or loss for the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	Deferred tax assets
	
	
	
	

	Allowance for doubtful accounts                                      - general provision 
	97,078
	85,658
	11,420
	36,833

	Allowance for doubtful accounts                                    - other assets 
	5,081
	5,693
	(612)
	37

	Non-accrued interest income
	7,897
	6,469
	1,428
	(254)

	Amortisation of assets
	4,422
	5,148
	(726)
	(725)

	Bad debts written-off
	11,671
	11,671
	-
	(114)

	Provisions for employee benefits
	14,227
	13,549
	792
	779

	Discount on revaluation of notes receivable
	-
	-
	-
	(2)

	Vacation leave accruals
	1,200
	2,524
	-
	-

	Unused tax loss
	            799
	2,376
	(1,577)
	(707)

	Unrealised loss on remeasuring       available-for-sale investments
	-
	9,465
	
	

	Deferred tax assets  
	142,375
	142,553
	
	

	Deferred tax liabilities
	
	
	
	

	Unrealised gain on remeasuring         available-for-sale investments
	363
	-
	
	

	Deferred tax liabilities
	363
	-
	
	

	Deferred tax assets - net  
	142,012
	142,553
	10,725
	35,847


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	31 March
	31 December
	Change in deferred tax assets/ liabilities recognised in profit                     or loss for the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	Deferred tax assets
	
	
	
	

	Allowance for doubtful accounts                            - general provision 
	97,078
	85,658
	11,420
	36,833

	Allowance for doubtful accounts                                      - other assets 
	5,081
	5,693
	(612)
	37

	Non-accrued interest income
	7,897
	6,469
	1,428
	(254)

	Amortisation of assets
	4,105
	4,806
	(701)
	(700)

	Bad debts written-off
	11,671
	11,671
	-
	(114)

	Provisions for employee benefits
	13,771
	13,051
	720
	720

	Discount on revaluation of notes receivable
	-
	-
	-
	(2)

	Vacation leave accruals
	1,200
	2,524
	-
	-

	Unrealised loss on remeasuring         available-for-sale investments
	-
	3,564
	
	

	Deferred tax assets 
	140,803
	133,436
	
	

	Deferred tax liabilities
	
	
	
	

	Unrealised gains on remeasuring         available-for-sale investments
	3,870
	-
	
	

	Deferred tax liabilities
	3,870
	-
	
	

	Deferred tax assets - net  
	136,933
	133,436
	12,255
	36,520


11.2
Income taxes

Income taxes recognised in profit or loss for the three-month periods ended 31 March 2015 and 2014 are as follows:
 (Unit: Thousand Baht)
	
	Consolidated                               financial statements
	Separate                                  financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	Current income taxes:
	
	
	
	

	Corporate income tax for the period
	(90,002)
	(92,267)
	(90,002)
	(92,267)

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	10,725
	35,847
	12,255
	36,520

	Income taxes recognised in profit or loss 
	(79,277)
	(56,420)
	(77,747)
	(55,747)



Reconciliation between income tax expenses and the product of accounting profit for the             three-month periods ended 31 March 2015 and 2014 multiplied by the applicable tax rate are as follows:

	


	
	(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                        financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	
	
	
	
	

	Accounting profit before tax
	411,608
	284,130
	403,713
	279,194

	Applicable tax rate  
	20%
	 20%
	20%
	20%

	Income tax calculated base on accounting profit 
	(82,322)
	(56,826)
	(80,743)
	(55,839)

	Effects of:
	
	
	
	

	   Tax-exempted revenue
	3,132
	-
	3,132
	-

	
Promotional privileges expenses
	314
	326
	314
	326

	
Non-deductible expenses
	(466)
	(241)
	(450)
	(234)

	Others
	65
	321
	-
	-

	Income tax expenses recognised in profit


or loss 
	(79,277)
	(56,420)
	(77,747)
	(55,747)


12. Other assets
(Unit: Thousand Baht)
	
	Consolidated                             financial statements
	Separate                                   financial statements

	
	31 March 2015
	31 December 2014
	31 March 2015
	31 December 2014

	
	
	
	
	

	Deferred expenses
	84,102
	94,025
	84,102
	94,025

	Deposits and guarantees
	68,798
	68,695
	68,094
	67,993

	Prepaid expenses
	63,568
	23,439
	55,716
	18,695

	Receivables from disposal of properties foreclosed
	53,709
	54,693
	53,709
	54,693

	Suspense accounts - debtors 
	32,955
	27,457
	32,955
	27,457

	Revenue receivables
	23,249
	16,839
	12,470
	6,479

	Token money 
	14,381
	14,381
	14,381
	14,381

	Withholding income tax awaiting refund
	11,881
	5,872
	4,846
	-

	Accounts receivable - Revenue Department
	-
	3,793
	-
	3,793

	Others
	5,803
	10,207
	5,573
	10,144

	Total
	358,446
	319,401
	331,846
	297,660

	Less: Allowance for doubtful accounts/impairment
	(23,050)
	(26,109)
	(23,050)
	(26,109)

	Other assets - net
	335,396
	293,292
	308,796
	271,551


13. Classification of assets

As at 31 March 2015 and 31 December 2014, the Bank had assets categorised in compliance with the regulations of the BoT as follows:

(Unit: Thousand Baht)

	
	Separate financial statements

	
	31 March 2015

	
	Interbank and money market items and accrued interest receivables
	Investments
	Loans and accrued interest receivables
	Other assets
	Total

	Classification of assets
	
	
	
	
	

	Pass
	14,560,000
	-
	116,312,430
	-
	130,872,430

	Special-mention
	-
	-
	1,048,564
	-
	1,048,564

	Sub-standard
	-
	-
	547,706
	-
	547,706

	Doubtful
	-
	-
	1,155,901
	-
	1,155,901

	Doubtful of loss
	-
	41,081
	1,332,919
	23,050
	1,397,050

	Total
	14,560,000
	41,081
	120,397,520
	23,050
	135,021,651


(Unit: Thousand Baht)

	
	Separate financial statements

	
	31 December 2014

	
	Interbank and money market items and accrued interest receivables
	Investments
	Loans and accrued interest receivables
	Other assets
	Total

	Classification of assets
	
	
	
	
	

	Pass
	11,602,752
	-
	111,826,750
	-
	123,429,502

	Special-mention
	-
	-
	1,983,907
	-
	1,983,907

	Sub-standard
	-
	-
	507,499
	-
	507,499

	Doubtful
	-
	-
	570,556
	-
	570,556

	Doubtful of loss
	-
	36,031
	1,371,006
	26,109
	1,433,146

	Total
	11,602,752
	36,031
	116,259,718
	26,109
	127,924,610


14. Debts issued and borrowings
   As at 31 March 2015 and 31 December 2014, the Bank had borrowings in the form of bills of    exchange, which can be summarised as follows: 
(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	31 March 2015
	31 December 2014

	Issued to 
	Due date
	Interest rate per annum
	Amount
	Due date
	Interest rate per annum
	Amount

	
	
	
	
	
	
	

	Funds
	Within 1 year
	2.45% - 2.75%
	9,116,250
	Within 1 year
	2.75%
	1,000,000

	Other financial institutions
	Within 1 year
	2.60%
	15,000
	-
	-
	-

	Total
	
	
	9,131,250
	
	
	1,000,000


15. Other liabilities

(Unit: Thousand Baht)

	
	Consolidated                      financial statements
	Separate                              financial statements

	
	31 March 2015
	31 December 2014
	31 March 2015
	31 December 2014

	
	
	
	
	

	Suspense accounts - creditors 
	144,979
	164,892
	144,975
	164,877

	Accounts payable for acquisition of equipment and intangible assets
	53,037
	3,294
	52,741
	3,019

	Deposits
	6,714
	6,693
	6,714
	6,693

	Provision for decommissioning cost
	5,360
	5,360
	5,360
	5,360

	Others
	14,184
	4,362
	13,771
	3,862

	Total
	224,274
	184,601
	223,561
	183,811


16. Capital funds

The primary objectives of the Bank’s capital management are to maintain the Bank’s ability to continue as a going concern and to maintain a capital adequacy ratio in accordance with the Act on Undertaking of Banking Business B.E. 2551. 

As at 31 March 2015 and 31 December 2014, capital funds of the Bank calculated under Basel III consisted of the following:
(Unit: Thousand Baht)

	
	31 March 
2015
	31 December 2014

	Common Equity Tier 1 capital fund
	
	

	
Issued and fully paid up share capital 
	13,000,000
	13,000,000

	
Statutory reserve
	266,200
	266,200

	
Retained earnings after appropriation
	1,112,242
	814,305

	Revaluation surplus (deficit) on investments in available-for-sale debt securities and equity securities
	16,502
	(14,461)

	Less: Deferred tax assets
	(136,933)
	(133,436)

	Less: Intangible assets
	(73,595)
	(36,788)

	Total Common Equity Tier 1 capital fund
	14,184,416
	13,895,820

	Total Tier 1 capital fund
	14,184,416
	13,895,820

	Tier 2 capital fund
	
	

	
Reserve for assets classified as pass and general reserve
	1,451,750
	1,336,109

	Total Tier 2 capital fund
	1,451,750
	1,336,109

	Total capital funds
	15,636,166
	15,231,929


(Unit: Percentage)

	
	31 March 2015
	31 December 2014

	
	The Bank
	Minimum rates required by law
	The Bank
	Minimum rates required by law

	The ratio of common equity Tier 1                       capital fund to risk assets
	10.85
	4.50
	11.32
	4.50

	The ratio of Tier 1 capital fund to risk assets
	10.85
	6.00
	11.32
	6.00

	The ratio of total capital fund to risk assets
	11.96
	8.50
	12.41
	8.50



The Bank disclosed capital adequacy and capital risk exposure information as of                       31 December 2014 through the Bank’s website at www.lhbank.co.th on 30 April 2015. 
17. Interest income
	
	(Unit: Thousand Baht)

	
	Consolidated                      financial statements
	Separate                            financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	
	
	
	
	

	Interbank and money market items 
	155,689
	49,771
	155,689
	49,771

	Investments in debt securities
	317,845
	358,136
	317,845
	358,136

	Loans to customers
	1,501,981
	1,326,431
	1,501,981
	1,326,431

	Hire purchase
	33,340
	34,547
	33,340
	34,547

	Total interest income
	2,008,855
	1,768,885
	2,008,855
	1,768,885


18. Interest expenses
	
	
	(Unit: Thousand Baht)

	
	Consolidated                      financial statements
	Separate                            financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	
	
	
	
	

	Deposits
	768,718
	801,833
	768,718
	801,833

	Interbank and money market items
	79,127
	79,261
	79,199
	79,303

	Debts issued and borrowings
	28,891
	28
	28,891
	28

	Contributions to the Deposit Protection Agency and the Bank of Thailand
	163,828
	141,700
	163,828
	141,700

	Total interest expenses
	1,040,564
	1,022,822
	1,040,636
	1,022,864


19. Fees and service income 
	
	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                           financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	Fees and service income
	
	
	
	

	Acceptances, avals and guarantees
	9,686
	10,611
	9,686
	10,611

	Commission income
	29,443
	15,471
	31,925
	16,930

	Others
	43,338
	34,502
	15,796
	14,600

	Total fees and service income
	82,467
	60,584
	57,407
	42,141

	Fees and service expenses
	
	
	
	

	Fees and charges
	11,483
	8,013
	11,483
	8,013

	Others
	7,508
	4,511
	3,653
	1,240

	Total fees and service expenses
	18,991
	12,524
	15,136
	9,253

	Net fees and service income
	63,476
	48,060
	42,271
	32,888


20. Gains on investments

(Unit: Thousand Baht)
	
	Consolidated                               financial statements
	Separate                                     financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	Gains on sales of  investments
	
	
	
	

	· Available-for-sale investments
	-
	9,141
	-
	9,128

	· Held-to-maturity debt securities
	163,380
	49,226
	163,380
	49,226

	Total gains on investments
	163,380
	58,367
	163,380
	58,354



During the three-month periods ended 31 March 2015 and 2014, the Bank disposed of held-to-maturity debt securities with amortised costs of Baht 2,091 million and Baht 2,370 million, respectively, by approvals resolved by the meetings of Board of Directors of the Bank. Such disposals incurred realised gains of Baht 163 million and Baht 49 million, respectively.
21. Directors’ remuneration


Directors’ remuneration represents the benefits (exclusive of salaries and related benefits payable to executive directors) paid to the directors of the Bank and its subsidiary in accordance with Section 90 of the Public Company Limited Act.
22. Bad debts, doubtful accounts and impairment loss
	 (Unit: Thousand Baht) 

	
	Consolidated and separate financial statements

	
	For the three-month periods ended 31 March

	
	2015
	2014

	Bad debts and doubtful accounts (reversal)
	
	

	Loans to customers (1)
	243,605
	150,672

	Interbank and money market items
	29,385
	(859)

	Other assets
	(2,990)
	187

	Total bad debts, doubtful accounts and impairment loss
	270,000
	150,000


(1) Net of loss on debt restructuring
23. Other comprehensive income
Components of other comprehensive income for the three-month periods ended 31 March 2015 and 2014 are as follows:
(Unit: Thousand Baht)
	
	Consolidated                       financial statements
	Separate                           financial statements

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	(a) Gains on remeasuring available-for-sale investments
	
	
	
	

	Unrealised gains during the periods
	50,669
	38,376
	38,704
	34,331

	Realised gains (losses) recognised in 

profit or loss 
	
	
	
	

	- 
Realised on sales of investments
	-
	51,508
	-
	51,497

	-  Realised on sales of investments in debt securities from reclassification
	(920)
	(39,443)
	(920)
	(39,443)

	Gain from reclassification of investments 
	-
	20,951
	-
	20,951

	Amortisation of revaluation surplus on 

the reclassification of investments
	(609)
	(1,976)
	(609)
	(1,976)

	Gains on remeasuring available-for-sale investments
	49,140
	69,416
	37,175
	65,360

	Income tax effect
	(9,828)
	(13,883)
	(7,434)
	(13,072)

	Gains on remeasuring available-for-sale investments - net of income taxes
	39,312
	55,533
	29,741
	52,288

	(b) Actuarial gains on post-employment benefit plan
	
	
	
	

	Actuarial gains
	573
	-
	-
	-

	Income tax effect
	(115)
	-
	-
	-

	Actuarial gains on post-employment benefit plan - net of  income taxes
	458
	-
	-
	-

	Other comprehensive income for the periods
	39,770
	55,533
	29,741
	52,288


24. Earnings per share

Basic earnings per share is calculated by dividing profits for the periods attributable to equity holders of the Bank (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the periods.
25. Commitments and contingent liabilities
25.1
Commitments

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 March 2015
	31 December 2014

	
	Baht
	Foreign currency
	Total
	Baht
	Foreign currency
	Total

	
	
	
	
	
	
	

	Avals to bills
	216,713
	-
	216,713
	246,713
	-
	246,713

	Guarantee - others
	2,696,091
	-
	2,696,091
	2,518,296
	-
	2,518,296

	Undrawn bank overdrafts
	4,759,453
	-
	4,759,453
	4,523,311
	-
	4,523,311

	Total
	7,672,257
	-
	7,672,257
	7,288,320
	-
	7,288,320


25.2
Commitments under long-term lease agreements


As at 31 March 2015 and 31 December 2014, the Bank and its subsidiary entered into a number of long-term lease and service agreements for building, equipment and motor vehicle. The terms of the agreements are between 1 and 8 years, under which future minimum rental and service fees, which are to payable by the Bank and its subsidiary, can be summarised as follows: 

	
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 March 

2015
	31 December 2014
	31 March 

2015
	31 December 2014

	Payable within:
	
	
	
	

	Up to 1 year
	330
	326
	328
	323

	Over 1 and up to 5 years
	318
	348
	316
	345

	Over 5 years
	26
	30
	26
	30


As at 31 March 2015 and 31 December 2014, the above commitments of the Bank and its subsidiary included commitments totaling Baht 209 million and Baht 233 million, respectively, under lease and service agreements entered into with their related parties (The Bank only: Baht 207 million and Baht 232 million, respectively). 
The Bank entered into various consultancy services agreements relating to software development and installation services. As at 31 March 2015 and 31 December 2014, the Bank is obligated to pay a further Baht 8 million. In addition, a subsidiary has committed to pay annual maintenance at Baht 1.7 million per annum for the year 2014 - 2015 under the agreement for permission to use computer programs and then at Baht 1.6 million for the year 2016 onwards. The agreements remain in effect until terminated by the subsidiary or either counterparty breaches conditions stipulated in the agreements.

25.3
Employee Joint Investment Program (EJIP) for employees

On 21 October 2013, Board of Director’s Meeting No. 11/2556 of the Bank passed a resolution approving the Employee Joint Investment Program (EJIP) for employees, with the following details:

	Period of EJIP
	1 January 2014 to 31 December 2018, with a total duration of 5 years

	Eligible employees 

	Management of Land and Houses Bank Public Company Limited with level of assistant vice president or equivalent, who have passed probation and are not functioning in an acting capacity.


	EJIP arrangement
	Employee contribution at no more than 5 percent of the employee’s basic salary. 

The Bank’s contribution at 5 percent of the employees’ basic salary.

	Execution 
	Every month

	Conditions for holding the securities
	During the first to third year, employees cannot sell any shares. 

End of the third year, employees can sell 25% of accumulated shares. 

End of the fourth year, employees can sell 50% of accumulated shares. 

End of the fifth year, employees can sell all shares. 

Upon resignation from the program, under any circumstances, employees could sell all of the shares immediately.


The Employee Joint Investment Program was approved by the Office of the Securities and Exchange Commission on 7 January 2014. The Bank has to contribute proportionately to program members and recognises these contributions as employee expenses.

25.4
Litigation
As at 31 March 2015 and 31 December 2014, the Bank and its subsidiary have contingent liabilities in respect of litigation cases claiming for compensations totaling Baht 36 million (The Bank only: Baht 34 million). Final judgments have not yet been reached in respect of these cases. However, the management of the Bank and its subsidiary has exercised judgment to assess the outcome of the cases and is confident that the Bank and its subsidiary will not incur any loss therefore not recorded any contingent liabilities.
26. Related party transactions

The Bank and its subsidiary had significant business transactions with their related parties, including transactions with directors, executive or equal position, and entities that the referred persons have management authorities, or entities in which the Bank and its subsidiary or directors or such executives hold in the aggregate more than 10 percent of the issued share capital of those entities.
Relationship with related parties can be summarised as follows:
1. The Bank’s parent company is LH Financial Group Public Company Limited.

2. The subsidiaries of the Bank’s parent company are as follows:

2.1 Land and Houses Securities Public Company Limited

2.2 Land and Houses Advisory Company Limited
3. The subsidiary of the Bank is Land and Houses Fund Management Company Limited.

4. Any persons or companies who hold more than 10 percent of shares in the Bank’s parent company (“the major shareholders of the Bank’s parent company”) are as follows:
4.1 Land and Houses Public Company Limited

4.2 Quality Houses Public Company Limited

4.3 Ms. Piengjai Harnpanich

5. Related companies
5.1 The subsidiaries of the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), who have transactions with the Bank and its subsidiary, consist of:
· The Confidence Company Limited
· QH Management Company Limited
· QH International Company Limited
5.1 The subsidiaries of the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), who have transactions with the Bank and its subsidiary, consist of (continued):
· LH Asset Company Limited

· L&H Property Company Limited
· Atlantic Real Estate Company Limited
· Casa Ville Company Limited
· Casa Ville (Rayong 2553) Company Limited
· Casa Ville (Petchburi 2553) Company Limited
· Casa Ville (Chonburi 2554) Company Limited
· Casa Ville (Prajuabkirikhan 2554) Company Limited
· LH Real Estate Company Limited
· Pacific Real Estate Company Limited
· Property Host Company Limited
· Gusto Village Company Limited
· Q House Precast Company Limited

· Land and Houses Northeast Company Limited
· L&H Hotel Management Company Limited
· L&H Retail Management Company Limited
· Centre Point Hospitality Company Limited
· Siamtanee Property Company Limited
· Siamtanee Real Estate Company Limited
5.2 The associates of the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), who have transactions with the Bank and its subsidiary, consist of:

· Home Product Center Public Company Limited 
· Asia Asset Advisory Company Limited 
· Quality Construction Products Public Company Limited

· Land and Houses Property and Loan Fund - II
· Quality Houses Leasehold Property Fund

· Quality Houses Hotel and Residence Freehold and Leasehold Property Fund

· L&H Management Company Limited
· Mega Home Center Company Limited
· Market Village Company Limited

5.3 The companies which are related through the Bank and its subsidiary’s management, and have transactions with the Bank and its subsidiary, consist of:
· Siam Retail Development Company Limited
· Thai Packaging & Printing Public Company Limited
· Pico (Thailand) Public Company Limited
· Banpu Public Company Limited
· DC Service Center Company Limited
· Burirum Sugar Public Company Limited
· Burirum Sugar Factory Company Limited
5.4 The companies which are related through the major shareholders of the Bank’s parent company (shareholders as stated in No. 4 above), and have transactions with the Bank and its subsidiary, consist of:
· Industry Housing Company Limited

· Mayland Company Limited

· A.A. Property Company Limited

· Northern Real Estate Company Limited

· B.C. Real Estate Company Limited

· Prachachuen Real Estate Company Limited

· Surasaya Company Limited
· Attachat Company Limited

· Land and Houses Real Estate Company Limited

· Dahra Company Limited

· Pathumthani Real Estate Company Limited

· A&P Associate Company Limited

· Autumnland Company Limited

· Land and Houses Freehold and Leasehold Property Fund

· Mandarin Hotel Public Company Limited
· Kaewjaojom Company Limited
5.5 The companies which are controlled by the Bank and its subsidiary’s related persons, and have transactions with the Bank and its subsidiary, consist of:
· Pornpol Subcharearn Company Limited

· A.A. Property (Chiang Mai) Company Limited

· AP (Thailand) Public Company Limited

6. Directors and executives who are the Bank’s directors, president, vice president, first executive vice president, heads of department and assistant heads of department.

7. Related persons who are the directors of the parent company and of the subsidiary, the directors of the major shareholders of the parent company (shareholders as stated in No. 4 above) and persons with close relationship with related persons and directors and executives.

26.1
Transactions during the periods
During the periods, the Bank and its subsidiary had significant business transactions with its related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Bank, its subsidiary and its related parties. 
 (Unit: Thousand Baht)

	
	Consolidated        
financial statements
	Separate                     financial statements
	

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March
	

	
	2015
	2014
	2015
	2014
	Pricing policy

	Interest income
	
	
	
	
	

	Parent company
	4,315
	7,342

	4,315
	7,342
	The same rates as charged to general customers

	Related companies
	34,010
	19,575
	34,010
	19,575
	The same rates as charged to general customers and as specified in prospectus

	Directors and executives
	163
	83
	163
	83
	The same rates as charged to general customers

	Related persons
	358
	615
	358
	615
	The same rates as charged to general customers

	
	38,846
	27,615
	38,846
	27,615
	

	Fees and service income
	
	
	
	
	

	Parent company


	1
	1
	1
	1
	The same rates as charged to general customers

	Subsidiaries of the Bank’s parent company
	18
	-
	18
	-
	The same rates as charged to general customers 

	Subsidiary of the Bank
	-
	-
	2,734
	   1,710
	As specified in the agreements

	Related companies
	9,351
	9,370
	-
	-
	At the percentage of net asset value of the fund

	
	9,370
	9,371
	2,753
	1,711
	


(Unit: Thousand Baht)

	
	Consolidated        

financial statements
	Separate                     financial statements
	

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March
	

	
	2015
	2014
	2015
	2014
	Pricing policy

	Dividends income
	
	
	
	
	

	Related companies 
	5,735
	5,735
	5,735
	5,735
	As announced by the fund

	
	5,735
	5,735
	5,735
	5,735
	

	Interest expenses
	
	
	
	
	

	Parent company
	1,888
	3,236
	1,888
	3,236
	The same rates as paid to general depositors

	Subsidiaries of the Bank’s parent company
	3,154
	4,441
	3,154
	4,441
	The same rates as paid to general depositors

	Subsidiary of the Bank
	-
	-
	72
	42
	The same rates as paid to general depositors

	The major shareholders of the   Bank’s parent company
	10,930
	7,384
	10,930
	7,384
	The same rates as paid to general depositors

	Related companies
	12,190
	9,704
	12,190
	9,704
	The same rates as paid to general depositors

	Directors and executives
	1,351
	3,080
	1,351
	3,080
	The same rates as paid to general depositors

	Related persons
	3,634
	3,349
	3,634
	3,349
	The same rates as paid to general depositors

	
	33,147
	31,194
	33,219
	31,236
	

	Rental and service expenses
	
	
	
	
	

	Parent company
	330
	300
	330
	300
	As specified in the agreements

	The major shareholders of the   Bank’s parent company
	6,009
	972
	5,161
	135
	As specified in the agreements

	Related companies
	20,994
	22,876
	20,994
	22,876
	As specified in the agreements

	
	27,333
	24,148
	26,485
	23,311
	


26.2
The outstanding balances as at financial position dates

As at 31 March 2015 and 31 December 2014, the outstanding balances of significant transactions between the Bank, its subsidiary and their related parties can be summarised as follows:
(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                                          financial statements

	
	31 March

2015
	31 December 2014
	31 March

2015
	31 December 2014

	Investments - cost 
	
	
	
	

	Related companies/persons
	
	
	
	

	Private sector debt securities - Banpu Public Company Limited
	2,700,000
	2,850,000
	2,700,000
	2,850,000

	Private sector debt securities - AP (Thailand) Public Company Limited
	-
	225,000
	-
	225,000

	Investment units - Quality Houses Hotel and Residence Freehold and Leasehold Property Fund
	67,200
	67,200
	67,200
	67,200

	Investment units - Land and Houses Freehold and Leasehold Property Fund
	91,462
	91,462
	91,462
	91,462

	
	2,858,662
	3,233,662
	2,858,662
	3,233,662

	Accrued interest receivables on investments
	
	
	
	

	Related companies/persons
	
	
	
	

	   Banpu Public Company Limited
	30,435
	67,441
	30,435
	67,441

	
AP (Thailand) Public Company Limited
	-
	3,039
	-
	3,039

	
	30,435
	70,480
	30,435
	70,480

	Loans to customers
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	500,000
	500,000
	500,000
	500,000

	Related companies/persons
	
	
	
	

	
Burirum Sugar Factory Company Limited
	200,000
	-
	200,000
	-

	
Directors and executives
	15,292
	15,513
	15,292
	15,513

	
Related persons
	29,195
	34,455
	29,195
	34,455

	
	744,487
	549,968
	744,487
	549,968

	Accrued interest receivables on loans to 
customers
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	48
	48
	48
	48

	Related companies/persons
	
	
	
	

	
Burirum Sugar Factory Company Limited
	287
	-
	287
	-

	
Directors and executives
	20
	17
	20
	17

	
Related persons
	32
	42
	32
	42

	
	387
	107
	387
	107


(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                                          financial statements

	
	31 March

2015
	31 December 2014
	31 March

2015
	31 December 2014

	Other assets 
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	300
	300
	300
	300

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Quality Houses Public Company Limited
	5,303
	5,298
	4,660
	4,655

	Related companies/persons
	
	
	
	

	
Quality Houses Leasehold Property Fund
	14,335
	17,467
	14,335
	15,995

	
Other related companies
	8,446
	11,200
	8,446
	7,672

	
	28,384
	34,265
	27,741
	28,622

	Deposits
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	1,003,939
	1,024,099
	1,003,939
	1,024,099

	Subsidiaries of the Bank’s parent company
	
	
	
	

	Land and Houses Advisory Company Limited
	5,698
	5,962
	5,698
	5,962

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Land and Houses Public Company Limited
	788,118
	2,855,781
	788,118
	2,855,781

	
Quality Houses Public Company Limited
	781,071
	380,499
	781,071
	380,499

	
Ms. Piengjai Harnpanich
	18,646
	13,281
	18,646
	13,281

	Related companies/persons
	
	
	
	

	
The Confidence Company Limited
	140,323
	69,395
	140,323
	69,395

	
QH International Company Limited
	74,329
	54,770
	74,329
	54,770

	   LH Asset Company Limited
	12,924
	82,986
	12,924
	82,986

	
L&H Property Company Limited
	51,005
	97,675
	51,005
	97,675

	
Atlantic Real Estate Company Limited
	91,076
	5,352
	91,076
	5,352

	
Casa Ville Company Limited
	265,353
	169,081
	265,353
	169,081

	   Pacific Real Estate Company Limited
	166,943
	1,247
	166,943
	1,247

	
Gusto Village Company Limited
	132,489
	196,597
	132,489
	196,597

	   L&H Hotel Management Company Limited
	35,272
	11,580
	35,272
	11,580

	
Centre Point Hospitality Company Limited
	12,536
	30,207
	12,536
	30,207

	   Siamtanee Property Company Limited
	111,036
	2,532
	111,036
	2,532

	   Siamtanee Real Estate Company Limited
	101,274
	10,327
	101,274
	10,327

	
Home Product Center Public Company 

Limited
	3,381,953
	1,929,232
	3,381,953
	1,929,232

	
Asia Asset Advisory Company Limited
	46,464
	33,432
	46,464
	33,432

	
Land and Houses Property and Loan Fund - II
	-
	75,252
	-
	75,252

	
Quality Houses Leasehold Property Fund
	34,825
	181,356
	34,825
	181,356


(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                                          financial statements

	
	31 March

2015
	31 December 2014
	31 March

2015
	31 December 2014

	Deposits (continued)
	
	
	
	

	Related companies/persons
	
	
	
	

	   Thai Packaging & Printing Public

       Company Limited
	90,402
	62,809
	90,402
	62,809

	
Industry Housing Company Limited
	177,098
	102,400
	177,098
	102,400

	Mayland Company Limited
	68,751
	73,688
	68,751
	73,688

	Pathumthani Real Estate Company  Limited
	61,238
	67,142
	61,238
	67,142

	A&P Associate Company Limited
	43,378
	41,255
	43,378
	41,255

	Land and Houses Freehold and Leasehold 


Property Fund
	14,730
	38,015
	14,730
	38,015

	Kaewjaojom Company Limited
	33,311
	33,109
	33,311
	33,109

	Other related companies
	186,018
	192,086
	186,018
	192,086

	Directors and executives
	358,758
	304,740
	358,758
	304,740

	Related persons
	713,180
	714,538
	713,180
	714,538

	
	9,002,138
	8,860,425
	9,002,138
	8,860,425

	Interbank and money market items (liabilities)
	
	
	
	

	Subsidiaries of the Bank’s parent company
	
	
	
	

	Land and Houses Securities Public                    Company Limited
	712,502
	788,573
	712,502
	788,573

	Subsidiary of the Bank
	
	
	
	

	
Land and Houses Fund Management 


Company Limited
	-
	-
	372,566
	39,339

	
	712,502
	788,573
	1,085,068
	827,912


	Liabilities payable on demand
	
	
	
	

	Subsidiaries of the Bank’s parent company
	
	
	
	

	Land and Houses Securities Public Company Limited
	200
	-
	200
	-

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Land and Houses Public Company Limited
	23,914
	39,491
	23,914
	39,491

	Related companies/persons
	
	
	
	

	
Related companies
	17,876
	5,589
	17,876
	5,589

	
	41,990
	45,080
	41,990
	45,080


(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                                          financial statements

	
	31 March

2015
	31 December 2014
	31 March

2015
	31 December 2014

	Accrued interest payables 
	
	
	
	

	Parent company
	
	
	
	

	
LH Financial Group Public Company Limited
	1,888
	-
	1,888
	-

	Subsidiaries of the Bank’s parent company 
	
	
	
	

	Land and Houses Securities Public Company Limited
	1,007
	2,343
	1,007
	2,343

	Land and Houses Advisory Company Limited
	11
	-
	11
	-

	Subsidiaries of the Bank
	
	
	
	

	 Land and Houses Fund Management                                                 Company Limited
	-
	-
	72
	-

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Land and Houses Public Company Limited
	1,254
	6,781
	1,254
	6,781

	   Quality Houses Public Company Limited
	1,277
	-
	1,277
	-

	
Ms. Piengjai Harnpanich
	120
	79
	120
	79

	Related companies/persons
	
	
	
	

	
Related companies
	7,193
	5,394
	7,193
	5,394

	
Directors and executives
	1,163
	225
	1,163
	225

	
Related persons
	4,027
	2,340
	4,027
	2,340

	
	17,940
	17,162
	18,012
	17,162

	Other liabilities
	
	
	
	

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	
Quality Houses Public Company Limited
	126
	101
	122
	98

	Related companies/persons
	
	
	
	

	
Related companies
	3,705
	1,154
	3,705
	1,154

	
	3,831
	1,255
	3,827
	1,252

	Commitments - Bank guarantee
	
	
	
	

	Related companies/persons
	
	
	
	

	Quality Houses Leasehold Property Fund
	21,186
	21,186
	21,186
	21,186

	Burirum Sugar Factory Company Limited
	1,800
	-
	1,800
	-

	
	22,986
	21,186
	22,986
	21,186


26.3 
Movements of related party transactions

The movements of related party loans to customers, deposits, and interbank and money market items (liabilities) for the three-month period ended 31 March 2015 are as follows:
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the three-month period ended 31 March 2015

	
	Beginning 
	
	
	Ending

	
	balance
	Increase
	Decrease
	balance


	Loans to customers
	
	
	
	

	Parent company
	
	
	
	

	LH Financial Group Public Company Limited
	500,000
	-
	-
	500,000

	Related companies/persons
	
	
	
	

	Burirum Sugar Factory Company Limited
	-
	400,000
	(200,000)
	200,000

	Directors and executives
	15,513
	500
	(721)
	15,292

	Related persons
	34,455
	2,754
	(8,014)
	29,195

	
	549,968
	403,254
	(208,735)
	744,487

	Deposits 
	
	
	
	

	Parent company
	
	
	
	

	LH Financial Group Public Company Limited
	1,024,099
	28,010
	(48,170)
	1,003,939

	Subsidiaries of the Bank’s parent company
	
	
	
	

	Land and Houses Advisory Company Limited
	5,962
	206
	(470)
	5,698

	The major shareholders of the Bank’s parent 
company
	
	
	
	

	Land and Houses Public Company Limited
	2,855,781
	22,239,953
	(24,307,616)
	788,118

	Quality Houses Public Company Limited
	380,499
	18,906,968
	(18,506,396)
	781,071

	Ms. Piengjai Harnpanich
	13,281
	8,785
	(3,420)
	18,646

	Related companies/persons
	
	
	
	

	The Confidence Company Limited
	69,395
	953,949
	(883,021)
	140,323

	QH International Company Limited
	54,770
	56,467
	(36,908)
	74,329

	LH Asset Company Limited
	82,986
	154,247
	(224,309)
	12,924

	L&H Property Company Limited
	97,675
	143,631
	(190,301)
	51,005

	Atlantic Real Estate Company Limited
	5,352
	89,646
	(3,922)
	91,076

	Casa Ville Company Limited
	169,081
	4,411,658
	(4,315,386)
	265,353

	Pacific Real Estate Company Limited
	1,247
	200,704
	(35,008)
	166,943

	Gusto Village Company Limited
	196,597
	1,484,069
	(1,548,177)
	132,489

	L&H Hotel Management Company Limited
	11,580
	236,698
	(213,006)
	35,272

	Centre Point Hospitality Company Limited
	30,207
	171,796
	(189,467)
	12,536

	Siamtanee Property Company Limited
	2,532
	201,011
	(92,507)
	111,036

	Siamtanee Real Estate Company Limited
	10,327
	90,947
	-
	101,274

	Home Product Center Public Company Limited
	1,929,232
	27,086,289
	(25,633,568)
	3,381,953

	Asia Asset Advisory Company Limited
	33,432
	143,606
	(130,574)
	46,464

	Land and Houses Property and Loan Fund - II
	75,252
	168
	(75,420)
	-

	Quality Houses Leasehold Property Fund
	181,356
	213,656
	(360,187)
	34,825


(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the three-month period ended 31 March 2015

	
	Beginning 
	
	
	Ending

	
	balance
	Increase
	Decrease
	balance

	Deposits (continued)
	
	
	
	

	Related companies/persons
	
	
	
	

	Thai Packaging & Printing Public Company Limited
	62,809
	210,663
	(183,070)
	90,402

	Industry Housing Company Limited
	102,400
	80,875
	(6,177)
	177,098

	Mayland Company Limited
	73,688
	868,762
	(873,699)
	68,751

	Pathumthani Real Estate Company Limited
	67,142
	52,178
	(58,082)
	61,238

	A&P Associate Company Limited
	41,255
	32,007
	(29,884)
	43,378

	Land and Houses Freehold and Leasehold               Property Fund
	38,015
	52,757
	(76,042)
	14,730

	Kaewjaojom Company Limited
	33,109
	204
	(2)
	33,311

	Other related companies
	192,086
	2,855,010
	(2,861,078)
	186,018

	Directors and executives
	304,740
	627,276
	(573,258)
	358,758

	Related persons
	714,538
	651,015
	(652,373)
	713,180

	
	8,860,425
	82,253,211
	(82,111,498)
	9,002,138

	Interbank and money market items (liabilities) 
	
	
	
	

	Subsidiaries of the Bank’s parent company 
	
	
	
	

	Land and Houses Securities Public Company Limited
	788,573
	2,880,611
	(2,956,682)
	712,502

	
	788,573
	2,880,611
	(2,956,682)
	712,502


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month period ended 31 March 2015

	
	Beginning 
	
	
	Ending

	
	balance
	Increase
	Decrease
	balance

	Interbank and money market items (liabilities)
	
	
	
	

	Subsidiary of the Bank
	
	
	
	

	Land and Houses Fund Management Company Limited
	39,339
	4,596,305
	(4,263,078)
	372,566

	
	39,339
	4,596,305
	(4,263,078)
	372,566


26.4
Directors and executives’ compensation 


During the three-month periods ended 31 March 2015 and 2014, compensation incurred on directors and executives of the Bank and its subsidiary recognised in profit or loss, was classified as follows.

(Unit: Million Baht)

	
	Consolidated                       financial statements
	Separate                              financial statements

	
	For the three-month periods ended 31 March 
	For the three-month periods ended 31 March

	
	2015
	2014
	2015
	2014

	
	
	
	
	

	Short-term employee benefits
	19
	16
	17
	15

	Post-employment benefits
	2
	2
	1
	1


Directors and executives of the Bank and its subsidiary are directors, president, vice president, first executive vice president, heads of department and assistant heads of department.
27. Operating segments
The Bank and its subsidiary have two principal operating segments: banking business and fund management business and they operate their businesses in Thailand. For management purposes of the banking business, the executive board of directors of the Bank has been identified as the chief operating decision maker, and the operating segment is divided into the lending segment (housing and retail, and other loans) and other segments. 
The Executive Board of Directors monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and assessing performance. The Bank and its subsidiary measure segment performance based on operating profit or loss and total assets, and on a basis consistent with that used to measure operating profit or loss in the financial statements. In addition, recording for inter-segment is reported on a basis consistent with external customers.

Operating segment information of the Bank and its subsidiary are as follows:
 (Unit: Thousand Baht)
	
	For the three-month period ended 31 March 2015

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing    and retail
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Interest income from external customers
	372,703
	1,315,314
	320,838
	2,008,855
	-
	-
	2,008,855

	Inter-segment interest income
	-
	-
	-
	-
	72
	(72)
	-

	
	
	
	
	
	
	
	

	Net interest income
	
	
	
	968,219
	72
	-
	968,291

	Net fees and service income
	
	
	
	42,271
	21,512
	(307)
	63,476

	Gain on trading and foreign exchange transactions
	
	
	
	484
	-
	-
	484

	Gain on investments
	
	
	
	163,380
	-
	-
	163,380

	Dividend income
	
	
	
	31,320
	2,180
	-
	33,500

	Other operating income
	
	
	
	2,442
	39
	-
	2,481

	Other operating expenses
	
	
	
	(534,403)
	(15,841)
	240
	(550,004)

	Bad debts, doubtful accounts 


and impairment loss
	
	
	
	(270,000)
	-
	-
	(270,000)

	Income tax
	
	
	
	(77,747)
	(1,530)
	-
	(79,277)

	Profit for the period
	
	
	
	325,966
	6,432
	(67)
	332,331


(Unit: Thousand Baht)
	
	For the three-month period ended 31 March 2014

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	Interest income from external customers
	387,795
	1,022,005
	359,085
	1,768,885
	-
	-
	1,768,885

	Inter-segment interest income
	-
	-
	-
	-
	42
	(42)
	-

	
	
	
	
	
	
	
	

	Net interest income
	
	
	
	746,021
	42
	-
	746,063

	Net fees and service income
	
	
	
	32,888
	15,034
	138
	48,060

	Gain on investments
	
	
	
	58,354
	13
	-
	58,367

	Dividend income
	
	
	
	46,338
	1,899
	-
	48,237

	Other operating income
	
	
	
	4,513
	24
	-
	4,537

	Other operating expenses
	
	
	
	(458,920)
	(12,453)
	239
	(471,134)

	Bad debts, doubtful accounts 


and impairment loss
	
	
	
	(150,000)
	-
	-
	(150,000)

	Income tax
	
	
	
	(55,747)
	(673)
	-
	(56,420)

	Profit for the period
	
	
	
	223,447
	3,886
	377
	227,710


(Unit: Thousand Baht)
	
	31 March 2015

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	
	
	
	
	
	
	
	

	Loans to customers/interbank and money market items
	31,547,478
	103,157,256
	-
	134,704,734
	-
	-
	134,704,734

	
	
	
	
	
	
	
	

	Cash 
	
	
	
	1,728,467
	4
	-
	1,728,471

	Interbank and money market  items - net
	
	
	
	14,801,451
	416,227
	(372,638)
	14,845,040

	Investments - net
	
	
	
	32,739,535
	212,204
	-
	32,951,739

	Investment in a subsidiary
	
	
	
	257,289
	-
	(257,289)
	-

	Loans to customers and accrued interest receivables - net
	
	
	
	118,123,721
	-
	-
	118,123,721

	Other assets 
	
	
	
	1,469,114
	40,933
	(1,204)
	1,508,843

	Total assets
	
	
	
	169,119,577
	669,368
	(631,131)
	169,157,814

	
	
	
	
	
	
	
	

	Deposits
	
	
	
	123,446,563
	-
	-
	123,446,563

	Interbank and money market items
	
	
	
	19,499,685
	-
	(372,565)
	19,127,120

	Debts issued and borrowings
	
	
	
	9,131,250
	-
	-
	9,131,250

	Other liabilities
	
	
	
	2,322,190
	383,837
	(875)
	2,705,152

	Total liabilities
	
	
	
	154,399,688
	383,837
	(373,440)
	154,410,085


(Unit: Thousand Baht)
	
	31 December 2014

	
	Banking business
	
	

	
	Lending
	
	
	Fund
	

	
	Housing                    and retail 
	Other            loans
	Other segments
	Total
	management business
	Eliminations
	Total

	
	
	
	
	
	
	
	

	Loans to customers/interbank and money market items
	31,766,860
	95,850,680
	-
	127,617,540
	-
	-
	127,617,540

	
	
	
	
	
	
	
	

	Cash 
	
	
	
	2,503,960
	4
	-
	2,503,964

	Interbank and money market  items - net
	
	
	
	13,083,091
	48,767
	(39,339)
	13,092,519

	Investments - net
	
	
	
	33,180,414
	198,313
	-
	33,378,727

	Investment in a subsidiary
	
	
	
	257,289
	-
	(257,289)
	-

	Loans to customers and accrued interest receivables - net
	
	
	
	114,184,040
	-
	-
	114,184,040

	Other assets 
	
	
	
	1,609,385
	40,276
	(878)
	1,648,783

	Total assets
	
	
	
	164,818,179
	287,360
	(297,506)
	164,808,033

	
	
	
	
	
	
	
	

	Deposits
	
	
	
	123,661,962
	-
	-
	123,661,962

	Interbank and money market items
	
	
	
	23,956,609
	-
	(39,339)
	23,917,270

	Debts issued and borrowings
	
	
	
	1,000,000
	-
	-
	1,000,000

	Other liabilities
	
	
	
	1,835,426
	18,295
	(548)
	1,853,173

	Total liabilities
	
	
	
	150,453,997
	18,295
	(39,887)
	150,432,405


The Bank and its subsidiary operate in Thailand only. As a result, all of the revenues, profits and assets as reflected in these financial statements pertain to the aforementioned geographical reportable. Moreover, during the three-month periods ended 31 March 2015 and 2014, the Bank and its subsidiary have no major customer with revenue of 10 percent or more of the consolidated revenues.
28. Fair value of financial instruments
The Bank and its subsidiary use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy

In applying the above-mentioned valuation techniques, the Bank and its subsidiary endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- Use of unobservable inputs such as estimates of future cash flows 

As of 31 March 2015, the Bank and its subsidiary had the following assets and liabilities that were measured at fair value using different levels of inputs as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements 

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	
	

	Available-for-sale investments 
	


	


	


	

	Unit trust 
	

1,342,898
	

64,669
	-
	
1,407,567

	Total Available-for-sale investments
	1,342,898
	64,669
	-
	1,407,567


	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	
	

	Available-for-sale investments 
	


	


	


	

	Unit trust 
	1,195,363
	-
	-
	

1,195,363

	Total Available-for-sale investments
	1,195,363
	-
	-
	1,195,363


Valuation techniques and inputs to Level 2 valuation
The fair value of investments in investment units, which are not listed on the Stock Exchange of Thailand, is determined using the net asset value per unit announced by fund managers.
During the current period, there were no transfers within the fair value hierarchy.
29. Approval of financial statements
These interim financial statements were authorised for issue by the Bank’s authorised directors on 13 May 2015.
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