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Figure 1 : Strong U.S. employment data reinforces soft-landing scenario Figure 2 : Resilient economic data corrects overestimated rate cut expectations
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Figure 3 : China has introduced a series of monetary and fiscal stimulus measures Figure 4 : Key fiscal policy milestones
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Source: (L) Ministry of Finance of the People's Republic of China, (R) Chinese Government, CTBC Bank, LH Bank Advisory
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Figure 5 : September’s package, while not as large as past measures, is expected to offer this

Figure 6 : Despite short-term overheating, the official stance is yet to shift as long as margin
trading remains stable
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Figure 7 : Following Shigeru Ishiba election, his policy stance has shifted to a neutral position
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Figure 8 : The depreciated JPY continues to provide a profit advantage for Japanese
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Figure 9 :

Increased odds of a Trump election with are boosting the “Trump Trade”

Figure 10 : Market impact forecast across different US Election scenario
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Lower chance of unified
Government: Difficulty passing
tax hikes with interest rates

maintaining gradual declines.

Renewable energy.
infrastructure, healthcarea, home

improvemeant,

Pharmaceuticals, traditional
energy, financials.

Source: (L) Bloomberg, (R) CTBC Bank, LH Bank Advisory
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Figure 12 : OPEC’s idle capacity is expected to mitigate

Figure 11 : The Israel-lran conflict appears inevitable, raising geopolitical risk the | t of reduced oil ts f |
€ Impact OT reduced oOll exports 1rom iran
Limited military activity * Limited Global * Brent oil price: B = OPEC idle capacity
- “*Missile launches avoid GDP impact USD 70-80 Iran' domestic demand Iran’s exports
. targeting facilities (within -(.3%) » Limited market volatility
"".:"E 5 - —
= ._% Aggressive military * Global GDF  Brent ol price (OPEC %-. -
m £ i . Impact increases production): 4
& & —*lsreal attacks Iran” s ':-":H%:*] _ LSO 70-80 E
£ energy facilities » Rising inflation « Brent oil price: 0
“lsreal attacks Iran’ s concerns but UED?E-EFE ' g 3
: i ' 1] L_
nuclear infrastructure ;ﬁ:::;m ™ « Higher market volatility E
c 2
v, —*Energyfacilitiesin other =
e 15% - il il =
c & - countries attacked »US Efﬁ:ﬁﬁ;ﬂggﬁ'ﬁ ! =
> % military intervention and * Global GOP « Market correction -
= stricter sanctions on lran impact {-0.5--
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5% Potential Brent il USD 130 .
i ) c = B[remt ol prca > , "
ER-0 L Strait of Hormuz blockade reflation e Saudi UAE Iraq  Kuwait OPEC OPEC lIran
E = " disrupts oil transport Weaker Econamy
4 Arabia others  Total

Source: (L) CTBC Bank, (R) IEA, CTBC Bank, LH Bank Advisory



LH BANK

ADVISORY

« dazmAsuasngusues woihnaldsmdninime Tesewensldandsssudouildsuaneaanu susfimsmonuiosewiusuias 4 Yulug sldnaniduanagiieg 3%Yoy Svilauninfinaie
Uszidiuld muﬂamauwmﬁlmamrﬁummmmamnLﬁx‘iﬂmuﬁammmmaﬂmmnmmmmaﬂmmumaﬁmlmsmmaﬂmamum

o MmwsunaAiuanis ulwsuna 3 mmﬂmwmumﬁmuimiﬂs’ﬁmaam 4%YoY naulAngy Materials, Industrials waw Discretionary Ineiflawasluszazdnalanariavdgiusalaie vl 2025 me
EPS anusadulalds 2 nanmensiumdouseswelulad, medeans, QRRVIEEH AefumaTlosuUsume uaz Material (MBSFN WALNBIUAN) ﬂmwmmﬂumﬁmuammﬁmﬂLuaiﬂmmumﬁwmamﬂ
Lalnrvusm Fedafushsaunmaiivilit) 2025 wwalin EPS aenesh

Figure 14 : Telecom stocks become more attractive with increased
rate cuts, offering high dividend yields

Figure 13 : Tech revenue outlook remains most optimistic for Al
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Info Tech
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E e @
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i SR e S&P500 @prvices
E {excl. Energy) -
05 o Materials
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Discreti
0% I I | [ ] I I E Stal:gls G Iscrelionary
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W Real
-20% o Estale
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Source: (L) Four Bank Major, (R) LSEG, CTBC Bank, LH Bank Advisory
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Figure 16 : Home improvement and furniture sector tend to

Figure 15 : European auto issued profit warnings, but U.S. Auto sales remain resilient

outperform 6-12 months after the first rate cut

(Inventory tumover days) (Performance relative to S&P500)
Stellantis’ inventory turnover days significantly exceed 30.0%
100 r competitors .
o ) 25 0%
80 7
y 20.0%
” 15,08
50
4 10.0%
. 5.0%
- m
10 0.0%
I:I j
. Industry (5.0%) 3 months 3 mmonths  3-6 months 6-12 months
i i s Average before rate cuts after rate cuts after rate cuts  after rate cuts

Source: BofA, CTBC Bank, LH Bank Advisory



LH BANK

ADVISORY

44 MARKET TREND IN THE MONTH

Key Factor: ilanAzaY Capital goods Wufilaaiau aausfinliusimnaswagwasnaeendaaaugan

° mwmmmﬁmaﬂmmmmﬁmaﬂau mdustnals mﬂmﬁuuuuammmﬂmaLummimma 13 2025 Imlmumimﬂmmﬂﬂam aerospace & defense, power infrastructure, thaer Personal safety& law
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Figure 17 : The capital goods sector, particularly aerospace & defense, Figure 18 : Double-digit profit growth is forecasted for next year; however,
shows robust demand and EPS Forecast there are concerns about short-term profit downgrades.
Lt b Thousand Global copper supply less demand
10% tons
0% 1 I . 1 400 - u Concentrate  m Refined
300
-10% 203
200
-20%
100 37
-30% Industrials sector index
| | _ 0 [
- m Capital goods industry index -
B Transportation industry index -100 7 89
i 3Q24 4Q24 1Q25 20 -
Q Q Q 2023E 2024F 2025F 2026F

Source: (L) Bloomberg, (R) JP Morgan, LH Bank Advisory
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Figure 19 : Consumer electronics firms are expected to face typical seasonal softness

Figure 20 : Accelerated user engagement on social media platforms likely to boost ad spending
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44 INVESTMENT AND PRODUCT STRATEGY

_

TO WATCH IN THIS MONTH

Barbell Strategy : NayNeN 1. IANBIANITNINLINTULTULALITHLET

Key highlights Product Strategy Fund Recommend
amwwama‘uLmuwuaumﬁﬁmaamﬁ 10 ‘.Ll‘]J‘i‘]Jm??Ju "Wﬂﬁﬁﬂ‘l&fﬂﬁm Soft Landing n5081332 No e |HSTPLUS-A
Landing Scenario amﬁiﬁﬂmmammwm‘vlU\‘ma\ﬂmmaaul,l,aiwmmﬂw NN LH Bank Advisory * Money market e KKP PLUS
FUZUIANDSALUY Barbell ﬂ‘i“’?’ﬁElﬂ?ﬁam/lu‘i/lﬁm‘iﬁﬁ%?%‘lﬁ”ﬁl”ﬁu LW?J?U&J?JﬂUﬂTﬂEJNUNTJuLLa“i‘U * Short-dated bond fund e ABGEIX-A

Iamaa\‘mul,wammwuLﬂmmaﬁmmm Wﬁawa”awmwmﬁmuava”ﬂm\m\‘ima mﬂawm%ﬂnﬁwmm
Gk (DI\/I) LarnanaLialng (EM) Tuse@y Investment Grade LIV 8aAAILULE UNAIULASA A

(Credit/Default Risk) LLazLﬁaaaﬂwamauLu/luLLawaa?NmI‘smﬂ Capital Gain anwnltiunanide e Long-dated bond fund " UGISN
- MUBOND
ViRISN
Figure 21 : US Big 6 provides better yield (2Y-15Y) Figure 22 : Asia bond default rate keep low
8/11-9/11 yield change for different O China Fiscal stimulus policy help support Asia
550 4uration bond default rate to stay low.
500 16 Asia bond default rate%
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I I |
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Source: Bloomberg/ JP EMD, CTBC, LH Bank Advisory



LH BANK

ADVISORY

_

US Soft-landing? : ﬂaa‘ma‘v] 2. wWungu Sectors il sumsRuudsunsuaslsusslardanuniiunaniduas

Key highlights Product Strategy Fund Recommend
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Employment e Service Employment Immaiﬁumm ADUINAMULUFIZUINYENAAIARSNTY q
N LH Bank Advisory Suuuztinagnsn1sanyu Tnowiunguiildadosiannuniiuronidumnas e LHHEALTH-A
v 3 * NBWYU Health
il » e OATEArS o KFHEALTH-A
* Agw Quality Growth tmzngzua Al agwivasemlsiuszazen?

na Sufa . r?nV;,/meaNuLmem TAun Healthcare, Utility, G Stapl T e Global RElTs waz Uty ¢ MEPROP-AC
¢ efensive ealtncare, Il onsumer otaple o |

4 P Tnefungy Data Center * PRINCIPAL GIFUH-A

Figure 23 : Tech company EPS is better than that of non-Tech company Figure 24 : Consumer Staple/ Healthcare/ Utility sector has attractive value
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Source: (L) I/B/E/S, Goldman Sachs, (R) BoA, CTBC, LH Bank Advisory



LH BANK

ADVISORY

_

Asia rotation opportunity? : Nagms? 3. UsunwasameamnviueBeyill Valuation Waulawaziilomals upside g9

Key highlights Product Strategy Fund Recommend
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Figure 25 : After China fiscal stimulus release, SSE index P/E : : : : : :
Figure 26 : Japanese companies are trading at a discount to international peers
goes back to long-term average
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Source: (L) Bloomberg, (R) Goldman Sachs, CTBC, LH Bank Advisory
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TO WATCH IN THIS MONTH

Win on US election uncertainty? : nagynsi 4. Wunay Sectors ﬁmgu‘l:ﬂau‘lzamama\‘iﬁw%/uﬂLLaxLLEl'%‘%a

Key highlights Product Strategy Fund Recommend
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Multi Asset Fund . MV
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Figure 27 : Selective Multi-asset fund with lower correlation among different assets

o higher exposure of equity, look for better downside protection with income generation
Selective Multi-asset fund: (1)correlation to US %1y : annualized ®
equity<0.4. (2)relatively active fixed income exposure 9.0% | volatility3%(3y)
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4f MARKET EVENT AND VALUATION

Date Countries Major Events Consensus Previous
04-Nov-24 Europe HCOB Manufacturing PMI Final (Oct) 45.9 45
Korea Inflation Rate YoY (Oct) 1.6%
China Caixin Services PMI (Oct) 50.3
05-Nov-24
o ISM Services PMI (Oct) 54.9
U
Presidential Election
06-Nov-24 Vietnam Inflation Rate YoY (Oct) 2 63%
China Balance of Trade (Oct) $81.71B
07-Nov-24
UK BoE Interest Rate Decision 4.75%
Fed Interest Rate Decision 5%
08-Nov-24 US Fed Press Conference

Michigan Consumer Sentiment Prel (Nov) 70.5
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