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Scenario Analysis : MsWauAanaulauanIsRuliauaIZ uNITaIRIUY (Time Lag) WaaduayunsiuiinaLAsEgna
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Key Factor: mmmmmwwummamﬁﬂ N vQJ/ LUNDUBLADA
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Figure 1 : The employment data has not deteriorated further, while consumption shows

Figure 2 : The end of the yield curve inversion does not signal an imminent recession
moderate growth
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Source: (L) Bloomberg, (R) Bloomberg, CTBC Bank, LH Bank Advisory
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Key Factor: SUsUlungnmsnsNnaNnsidansNansy
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ﬁmalumu B Infrastructure Investment and Jobs Act, Inflation Reduction Act (IRA) iae CHIPS and Science Act mmmﬁawaauﬂmummﬂammmmmmLﬁuiﬁaﬁwu (Capex) 3B IWanNANIENL

fammﬁmummumymaﬁu
Figure 3 : Post-election, fiscal stimulus in the U.S. remains anticipated Figure 4 : Kamala Harris’s focus on social welfare policies may be less favorable for businesses
GS estimates the contribution of fiscal spending to GDP (%) Harris’s Policy Overview
14 - 14

» Tax individuals with wealth exceeding $100million at 25% on
their income and unrealized capital gains

» Support increasing the stock buyback tax from 1% to 4%

* Propose raising the corporate tax rate from 21% to 28%

— | TUMP elected, Republican sweep

- = =  Trump elected, lame duck government
=== Harris elected, lame duck government - 1.0
Harris elected, Democrats sweep 08

1.2

(- | — —
0 © N
1 1 1
1 1

* Federal ban on price gouging
e Track increases in rental costs

* Implement a $2,000 annual cap on prescription drug out-
of-pocket costs, broadening eligibility to include all citizens

* Build 3 million new homes for first-time buyers
* Provide a $25,000 down payment subsidy for first-time
buyers

-0.4

Q1 |2 | a3 |4 [Q1 | @2 | @3 || @1 | @ | @3 | Q4
2025 2026 2027

Source: (L) GS , (R) CTBC Bank, LH Bank Advisory
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Figure 5 : Current price levels still reflect low recession risks Figure 6 : U.S. corporate credit remains stable
Recession risk reflected in credit spreads (%) Credit ratings — US non-IG US IG
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Source: (L) JP Morgan, ICE indices, (R) BOFA, CTBC Bank, LH Bank Advisory
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Figure 8 : Weak investment and consumption demand are dampening the Eurozone's economic

Figure 7 : Japan's consumption and investment are showing strong momentum
recovery momentum
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Source: (L) Bloomberg, (R) Bloomberg, CTBC Bank, LH Bank Advisory
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Figure 9 : China's domestic demand continues to weaken Figure 10 : Real estate companies' debt reduction continues
Real estate i 100mil, CNY - Total Debt of Real Estate Companies
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Source: (L) Bloomberg, (R) Wind, CTBC Bank, LH Bank Advisory
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o« MAsASNANENST (WR) IMUasuannsirnud dyfuilimnSusiaandulssfunsiulaumn mﬂamwmammmﬂuﬁ AU YliiAsHaRazzand LmL:uaNwﬂauLLqumwaammaﬁmuLﬂmma
mma"l‘wmﬂmewmammmm mLﬁmiamad[mmmﬁﬂm\ma\mmﬂmmim (Emerging Markets) ummmmumﬂmu&[umﬁmLuuulamammw,mumauﬂma
e Tud 2024 ARt luieie (Emerging Asia) 71l1i9303u wuhiimadseanlyiemmssm Fidulrodaudeunss Tedmadulrlussdusaman ( Double-Digit) TuzeSundast] 2023 mmumaaulmmu
SR niaunIIaeEnsT waznsifvlazesngumalulad atelsfiony MazszaadnNesEgiarovEns s ‘]Jﬁq,ﬂa‘]_lﬂ‘]Jﬂ’ﬁWu@UaElNﬂaElL‘]JH@@EII‘]JIMQULL&JHI??J IGE mammmmmuwm (High base
effect) danalimasnenluansumaiuindumsaseendudedivmes Imammmmemq,mnﬁwuﬂﬁmaaﬂiummﬂLawwmau (Niche Markets) thazeil room dvsumasnifiuuleuemeSuireuaaEnn
Fuwiufazansasnsnmadulpegaudunasls

Figure 12 : A Slowdown in the U.S. economy would weaken its major export pillar, impacting

Figure 11 : Anticipating the onset of rate cuts by emerging market central banks

overall economic performance
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Source: (L) S&P Global, (R) CTBC Bank, LH Bank Advisory
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Key Factor: MaamaasIPaniiuananszvusalszassuims uwisnnenduienamzssvyumsisansiusloe
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Figure 13 : Financials’ ROA declined sharply in 2001,

. . L : Figure 14 : U.S. light vehicle sales await a boost from rate cuts
and a similar deterioration is expected this year
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Source: (L) Bloomberg, (R) FRED, CTBC Bank, LH Bank Advisory
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Figure 16 : Telecom stocks become more attractive with increased

Figure 15 : Tech revenue outlook remains most optimistic for Al

rate cuts, offering high dividend yields
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Source: Bloomberg, CTBC Bank, LH Bank Advisory
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Figure 17 : Increased supply has shifted the global oil market to surplus Figure 18 : Land freight rates remain higher than volumes, but the gap is narrowing
Global Crude Oil Supply and Demand (mb/d) - Freight Freight price Freight
rates - index capacity index
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Source: (L) Goldman Sachs, (R) LMI, CTBC Bank, LH Bank Advisory
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Figure 19 : Concerns about demand impacting commodity prices have led to the largest Figure 20 : Double-digit profit growth is forecasted for next year; however,
g
downward revisions in profitability for natural resources. there are concerns about short-term profit downgrades.
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Figure 22 : Prefer longer duration bond to enhance capital gain in slowing economy
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Figure 21 : High grade bond performed better at market sell-off and
downward trend in interest rates
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Add defensive amid FED’s rate cut: Nagna? 2. Usunasamungy Defensive + Quality vnunaniziasegianuuitiuszaa
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Figure 23 : Defensive sectors performed well at the beginning of the FED’s rate cut
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Figure 24 : EPS growth for defensive stocks beat cyclical sectors in 2Q24
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to 3 months after first Fed rate cut
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Figure 25 : Al demand is growing, data-center power demand will grow by nearly 10% every

year in the future
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Figure 26 : REIT performance movement rate cut cycle
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Figure 27 : Multi-asset fund with Higher sharpe ratio and lower range of price change help weather through uncertainty and has better annualized return.
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Date Countries Major Events Consensus Previous

China Caixin Manufacturing PMI (Sep) 49.1
30-Sep-24 U.K GDP (QoQ) (Q2) 0.6% 0.7%
Thailand |[Exports (YoY) (Aug) 156.3%
Germany German CPl (MoM) (Sep) -0.1%
US Fed Chair Powell Speaks
Europe CPI (YoY) (Sep) 2.2%
1-Oct-24 JS S&P Global US Manufacturing PMI (Sep) 47.0 47.9
JS ISM Manufacturing PMI (Sep) 47.2
JS JOLTs Job Openings (Aug) 7.673M
2-Oct-24 JS ADP Nonfarm Employment Change (Sep) 99K
Europe n HCOB Eurozone Composite PMI (Sep) 48.9 51
JS Initial Jobless Claims
3-Oct-24 US S&P Global Services PMI (Sep) 55.4 55.7
JS ISM Non-Manufacturing PMI (Sep) 51.5
India HSBC India Services PMI (Sep) 58.9 60.9
JS Average Hourly Earnings (MoM) (Sep) 0.40%
4-0Oct-24
JS Nonfarm Payrolls (Sep) 142K
JS Unemployment Rate (Sep) 4.2%
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