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Figure 1 : US equities’ YTD return is mainly driven by 7 mega tech stocks
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Figure 2 : P/E changes reflect market’s preference of high-end technology related sectors
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Figure 3 : As market momentum continues to bottom out and enter a phase of evaluation of fundamentals in 2H23 investors should widen their investment scope
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Figure 4 : Economic cool down continued,

Figure 5 : Domestically driven EM countries forecasting high economic growth in 2H23-1H24

2H23-1H24 should see a dip followed by resurgence
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Figure 7 : Market expects the decline of inflation will slow down,

Figure 6 : Inflation should ease to around 3% by 4Q23 and encounter major resistance

and unemployment rate should approach 5%
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Figure 8 : Market risk may remain before central banks’ rate cut, Figure 9 : Average duration of credit tightening is usually 2-3 years,

and banks go through further credit tightening and will be reversed as Fed changed their policy stance
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Figure10 : Outlook of service sector remains hectic,

Figure 11 :

Tourism demand continues to revive, offsetting the weak demand for consumption

while manufacturing is still weak
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Figure12 : Restocking cycle of manufacturing industry is in sight,

Figure 13 : Revival of manufacturing industry is likely to drive 4Q23 EPS up
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Figure 15 : Policies targeting the housing market, infrastructure,

Figure14 : Effective policies are needed to solve China’s uneven economic recovery

stimulation of consumption, and rate cut will support the Chinese economy
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Figure 16 : China’s reopening benefits are running out steam
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Figure 17 : Eurozone banks have tightened companies’ access to credit
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Figure 18 : Both the economy and policies supported market rebound Figure 19 : Japan’s low P/B ratio and the stable dividend yield is attracting global capital
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The Tokyo Stock Exchange urged companies 1
with low P/B ratios to use capital more
efficiently. Japan companies’ stock buybacks 0
soared to the highest in 16 years 2010 2012 2014 2016 2018 2020 2022 2024(F)

Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 20 : US has become less dependent on China
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Figure 21 : ECM companies are relocating their supply chains
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 22 : NetZero by 2050 needs heavy investment
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Figure 23 : EV sales will enter the exponential growth phase
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* Short Team Fund o KKP PLUS
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Figure 24 : Bonds with higher credit and better valuation are most preferred amid high

_ , Figure 25 : BB-rated bonds and better hedge against high default risks and economic downturn
Interest environment
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 26 : Markets with higher share of growth stocks are preferred

amid downturn concerns
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Figure 27 : Asia countries will experience most EPS growth in 2024
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 28 : Sectors growth benefit from household consumption and low base effect Figure 29 : Service sectors will lead the 2H23 Economic growth
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Source: Bloomberg, CTBC, LH Bank Advisory
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Investment Strategy in 2H23

Invest in Future and Focus

on Long-Term Trend =56

Sustainable Investment

Diversify into market with

Opportunity : Al application Non-US Opportunities

Long-Term Capital gains
outside the US

Resilient Growth Stocks

* Target High-Quality income as

rate hike peak A-BBB Bond High-quality (AAA-AA) Bond
 Seek Non-IG opportunity with \I‘

good quality

Source: CTBC, LH Bank Advisory
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