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Figure 1 : Japan holds the highest debt-to-GDP
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Figure 2 : Massive international debt puts pressure on currency
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e Japan's international debt decurities (LHS) e JSD/JPY (RHS)
source : Fred, Bloomberg, LH Bank Advisory




Debt to GDP

				Rank		Country		Debt-to-GDP (2021)

				#1		Japan 		257%

				#2		Sudan 		210%

				#3		Greece 		207%

				#4		Eritrea 		175%

				#5		Cape Verde 		161%

				#6		Italy 		155%

				#7		Suriname 		141%

				#8		Barbados 		138%

				#9		Singapore 		138%

				#10		Maldives 		137%

				Source: World Economic Outlook Report (October 2021 Edition)
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https://www.imf.org/en/Publications/WEO/Issues/2021/10/12/world-economic-outlook-october-2021

Japan top imports

				Japan Top 10 Imported Products		Percent

				Crude Petroleum		6.60%

				Ptroluem Gas		5.41%

				Integrated Circuits		3.05%

				Broadcasting Equipment		3.02%

				Computers		2.51%

				Packaged Medicaments		2.35%

				Refined Petroleum		1.80%

				Cars		1.78%

				Copper Ore		1.47%

				Iron Ore		1.42%

				source OEC
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Debt crisis is like a childhood nightmare
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Figure 3 : The USD-JPY carry trade fuels the strengthening in Dollar
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source : Bloomberg, LH Bank Advisory

Bullish in Dollar currency boosting the carry trade opportunity
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Figure 4 : Divergence of EM and DM Figure 5 : Dropped in import lead to fragile
currency economy
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Not only the dropped in Japanese Yen, but also the EM currency weaken down
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Figure 6 : Risk of low foreign reserve countries

EM countries' total reserve (% of external debt) Lacking trade competitiveness in EM
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The new challenging of Japan and EM
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PECIAL

Disclaimer: Land and Houses Bank Public Company Limited (“The Company”) disclaims all warranties with regard to
all information contained herein. In no event shall the Company be liable for any direct, indirect or damages whatsoever
resulting from loss of income or profits, arising by utilization and reliance on the information herein. All information hereunder
does not constitute a solicitation to buy or sell any securities but constitutes our sole judgment as of this date and
are subject to change without notice.
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