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Figure 1 :

Manufacturing demand is weak, but economic growth remains steady

— GDP YoY (%, RHS)
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Figure 2 : Unemployment has triggered the Sahm Rule, but other labor indicators remain below

warning levels
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Figure 4 : China's economic drag from the weak real estate sector will require more time to

Figure 3 : Europe's services sector shows resilience, but manufacturing demand remains weak :
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Figure 5 : The Fed will modestly cut rates to support a soft economic landing Figure 6 : The primary decline in Treasury yields occurs around rate cuts
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Key Factor: Unwind Yen Carry Trade Suunltiuszansiag
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Figure 7 : Yen speculative shorts have largely been covered Figure 8 : Yen carry trades are unwinding as the U.S.-Japan yield spread narrows
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Figure 10 : Default rates for EM high-yield bonds have been revised lower, with credit risks

Figure 9 : Easing bank lending standards help issuers alleviate funding pressures.

remaining manageable
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Figure 11 : The market is adjusting profit forecasts for the tech and financial sectors Figure 12 : Analysts have downgraded profit forecast for 2H24
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Figure 13 : Sales of Apple’s iPhone 16 will significantly impact tech sector performance. Figure 14 : Cloud providers’ CAPEX growth far outpaces revenue growth
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Figure 15 : Weaker employment and price cuts by customer discretionary

Figure 16 : Market expectations for customer discretionary earning
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44 MARKET TREND IN THE MONTH
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Figure 17 : Net interest margins is poised to worsen significantly Figure 18 : Cautious corporate borrowing may lead to a continued decline in loan volumes
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Figure 19 : Corporations and utilities are increasing

Figure 20 : Healthcare earning growth is firmly established
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44 INVESTMENT AND PRODUCT STRATEGY

TO WATCH IN THIS MONTH

Liquidity Management : Nagmsi 1. WstuaMWAaDNLaIANDSARMsHuiisUaTavdzas Yield curve MUaauly

Key highlights Product Strategy Fund Recommend
e LHSTPLUS-A
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#1193 N LH Bank Advisory f«NLLuwmLmemamwaaaﬂuﬂmmmammmNuLLawmwmﬁ‘wuau * Short-dated bond fund . ABGEIXA
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6[ * Long-dated bond fund

Capital Gain nnMaannantisluauing e MUBOND

Figure 21 : US10yr Treasury may touch the peak when Fed close to end of rate hike. Figure 22 : Bloomberg forecast shows 10yr treasury will move to downward trend slowly
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Quality First : naynai 2. AndanuiiunaAy wasdunIus (Beta<1)
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Key highlights

Product Strategy Fund Recommend
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* Julan : WLuuﬂmaaﬂmmmm flamadiuls SamuaurIush
* JUNq Healthcare uaz Utilities : Lﬂuﬂamwm}mwum Lazyamilnuauls

Figure 23 : S&P500 High dividend low volatility index YTD% perform well in 2024
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* NBNYU Healthcare
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* PRINCIPAL GIF

Figure 24 : Carry Trade unwind boost the market volatility,
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Long-term Trend Investment : Nagns# 3. Wi Nau Quality Growth Lﬁaagwﬁ’ﬁmamauLquTuaxaxan

Key highlights Product Strategy Fund Recommend
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Figure 25 : Investment efficiency now is better than 2000.com bubble Figure 26 : Profit certainty for Cloud service provider is relatively better
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Build well-diversified portfolio : nagns? 4. UsunwasasuiiaAuanuRuNIunazingume Multi Asset Fund waz Asset Allocation
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Key highlights

Product Strategy

Fund Recommend
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Figure 27 : Build up well-diversified portfolio Quality first and enhance resilience for fixed income
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4f MARKET EVENT AND VALUATION

Countries Major Events Consensus Previous
Japan Jibun Bank Manufacturing PMI Final (AUG) 49.8 49.1
02-Sep-24 China Caixin Manufacturing PMI (AUG) 49.8
Europe HCOB Manufacturing PMI Final (AUG) 45.6 45.8
03-Sep-24 US ISM Manufacturing PMI (AUG) 47.8 46.8
Japan Jibun Bank Services PMI Final (AUG) 54.0 53.7
China Caixin Services PMI (AUG) 52.1
04-Sep-24
Europe HCOB Services PMI Final (AUG) 53.3 51.9
US JOLTs Job Openings (JUL) 8.184M
056-Sep-24 UsS ISM Services PMI (AUG) 51.5 51.4
Non Farm Payrolls (AUG) 163K 114K
06-Sep-24 US
Unemployment Rate (AUG) 4.2% 4.3%
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