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 ASSETS IN REVIEW

Selected asset performance , 2023 year-to-date and range

S&P 500
Nasdaq

European Equities
Nikkei

Shanghai Composite i
Hang Seng i

Hang Seng Tech
SET

Vietnam
Sensex

US 10-Years Treasury

Brent Crude Oil
Gold
U.S Dollar Index

-20% -15% -10% -5% 0% 5% 10% 15% 20% 25% 30% 35% 40%'_ 45_%.-
B 2023 Min B 2023 Max O 2023 YTD % %

Source : Bloomberg , LH Ba-hk._'Adyisory_.
as of 21 Dgc 2023

Date Countries Major Events Expected Previous

Unemployment Rate (Nov)

26-Dec-23
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TOPIC FOCUS

Will the Rally Sustain?
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Figure 1 Figure 2 ‘

US Wage Growth Outpaces Inflation FOMC Projections, December 13, 2023
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Longer Longer
Variable 2023 run run

Change in real
GDP 2527 1217 1520 18-20| 1720 2527
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projection 2.1 1.5 . . . 1922 1218 1620 1720 17-20| 18-26

Unemployment
rate 3.8 4.1 _ . . 386 4042 4042 3943 3843 3740

September
projection 3.8 4.1 . . . 7-3. 39-44| 3943 36-43| 3843 3740

PCE inflation 2.8 2.4 : . . T2 22-25| 20-22 2.0 20 2732

Real Average Hourly Earnings —Average Hourly Earnings —Consumer Price Index September
projection 3.3 2.5 . . . 2-3 2327 20-23 0-2. 20 31-38

. Core PCE
Job opening per unemployed workers nflation 32/ 24 | | 2.33| 2427 2022| 202 32-37

== 3 mo avg Ratio September
projection 3.7 26 . . 6-3. 25-28| 20-24 . } 3542

Memo: Projected appropnate policy path

Federal funds
rate 54 46

September
projection 2.6 2.1




LH BANK

TOPIC FOCUS

Dollar feels the heat as Fed's dovish pivot site
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Figure 3 Figure 4 ‘

Measures of US labor market tightness Central banks' policy rates and market-implied rate trajectories
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BoJ Keeps Ultra-loosen Policy, Nikkei 225 End Higher?
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Figure 5 Figure 6

Contribution to Japan CPI YoY Real Wage Growth Below than Zero

A2 aa /\/\ /\ A N /V\AM
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—Japan Labour Statistics Avg Monthly Cash Earnings - Japan CPI Nationwide YoY (L1)

BIS Policy Rates Monthly Japan - Last Price (R1)

Probability Fed Cut Rate in 2024 Nikkei 225 index performance

CME FEDWATCH TOOL - MEETING PROBAEILITIES —Nikkei 225

MEETING DATE 325-250 | 350-37% 375-400 400-425 425-450  450-475 475-500  500-525 | 525-550

1/31/2024 0.0% 0.0% 0.0% 0.0% 6.3% 91.7%
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