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Figure 1 : Following the 2023 strong rebound, the US economy will stabilize in 2024 Figure 2 : The manufacturing sector is on a recovery trend with the fixed investment surge
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Source: Bloomberg, CTBC, LH Bank Advisory
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Figure 3 : Asian export cyclical recovery pace is lower than the historical average Figure 4 : Korea and Vietnam saw robust export growth with tech restocking cycle
Asian export YoY growth for 2 years after global manufacturing PIMI (New Export YoY growth (%)
Order/Inventory) bottoms (Data: 2000-2023
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Figure 5 : China’s local two sessions set an ambitious GDP target around 5.4%
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Figure 6 : PBOC cut the RRR to stabilize the long-term market liquidity and expectation
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Figure 7 : The Red Sea tension has a limited impact on Freight Rates
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Figure 8 : US policy shifts could increase the volatility of rates , dollar and energy prices

- Policy shifts (if Trump wins 2024 election)

M9NITAULATHINIFIBULLIEMIASINBNITALLATHINR

Fiscal Policy

Tax

Trade

Monetary Policy

Geopolitics

msaaMBEarngsusuiunnngsia

ammmwm maﬂmu"[m DXY awu YN ALAAAINURUN USRI
LLaﬂLﬁaauwawu

amwNul,ﬂawqwmé’uaaﬂmﬂLﬂmma@mﬂaﬁ Fed muualy a@319
NANIZNUABNSINRUAULILNEANS R

%Wﬂﬁ‘ﬁ‘ﬁﬁ el Laﬂﬁ‘lﬁ_l ﬁ‘LA‘L!EI AU AUAN Lﬂ‘iﬁlﬂﬂllﬁli‘?ﬂ LATANUNUNIU
?I?JQ?W@“IU“I%JUEHWLW%J?IU

Source: Goldman Sachs, CTBC, LH Bank Advisory



J

L

MARKET TREND LH BANK

ADVISORY

IN THIS MONTH =

v

Key Factors: non-IG FeraTupaaaniifidomwandos atlesiunnuidesinunsiaeid

e INNNSNAURFAZYUlELIBANTISUIBY Fed ‘VHI‘VMEﬁﬁﬂﬂﬁﬂ%]ﬁﬂﬁﬁﬁ‘ﬁﬂaﬂamﬁﬁﬂaﬂL‘.LJElﬂﬁ"cld[mﬂ“lﬁmlm‘l/]“l\‘lLﬁﬁ‘h}ﬁﬂf’v%wﬂam’aLLUUWI&I?‘LALL?\? (Soft Landing) L fﬁ\‘]‘V]“I&[‘ViL\‘I‘UWUI‘MGLﬂ?@ﬁ?ﬁ?ﬁ%ﬂ‘ﬂ‘ﬁdﬂ% Nnon-

mvestment grade meq,uamﬂmwuﬁumaalmfm 1.5 S.D.
* mumaamwmaﬂLuama\um”mumu NAAUENNARDNYENLSEN IVWNLﬂﬁElﬂﬂJ“Iﬂ?Ju ﬁmmmﬁaaﬂwuaummwmm non-investment grade ama\‘mamm L‘Wﬁ“l"’ﬂﬂﬂﬂﬂuﬁﬁﬂmﬂmallLLWHWH&U@?‘J@‘U“@%@EIIU

ZAUEN
. mﬂwmamfi‘uwamwmﬁmmumﬁmu (Default Rate%) W31 As1Esninlauny CCC fanuidvsnnanflafiuuiunIngiu non-investment grade tumalidomadasiuzianEsensamu

U52LAN non-investment grade LwaammmLaawmmﬁmmummﬁwu

Figure 9 : The Financing pressure of non-IG issuers has peaked Figure 10 : The higher default rate is driven by CCC-rated bonds
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Figure 11

: Margin expansion is expected to drive up household goods EPS in 1TH24
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Figure 12 : Travel demand is still growing despite the need to save more

5.00

4.00

3.00

2.00

1.00

0.00

4Q22

EPS of household and Personal Goods

EPS (USD, LHS) === EPS YoY (%, RHS)

2Q23 4Q23E 2Q24E

4Q24E

25.0
20.0
15.0
10.0
5.0
0.0

(5.0)

Increase savings

Pay off credit cards

Build an emergency fund
Travel or vacation

Save for retirement
Purchasea newcar

Purchasea home

20°%

m 023 resolutions

m 2024 resolutions

40°% 60%

Source: CTBC, LH Bank Advisory



J

L

MARKET TREND
IN THIS MONTH

Key Factors: Mavuaneiualnadiunldulsusnasnnnaunsaunsiaalags

-
LH BANK

ADVISORY

=

PONELSLNA

Figure 13 : Low and middle-income households remain the main drivers of credit card growth
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Figure 14 : Consumer loans continue to decline with lower auto loan demand
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Figure 18 : Prefer sectors with relatively narrow range for spread change
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Countries Major Events Consensus Previous

China Caixin Manufacturing PMI (Feb) 52.5
Thailand Inflation Rate YoY (Feb)
05-Mar-24
S&P Global Composite PMI Final (Jan)
US
ISM Services PMI (Feb)
Germany Balance of Trade (Jan)
06-Mar-24
US JOLTs Job Openings (Jan)
China Balance of Trade (Jan-Feb)
Deposit Facility Rate
O7-Mar-24
EU ECB Interest Rate Decision
ECB Press Conference
Non Farm Payrolls (Feb)
08-Mar-24 US
Unemployment Rate (Feb)
09-Mar-24 China Inflation Rate YoY (Feb)
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2Y Forward Price-to-Earnings Ratio 2Y Forward Price-to-Book Value Ratio

Thai * Thai
China China
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Hong Kong Hong Kong
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Dow Jones * Dow Jones
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Japan (Nikkei) Japan (Nikkei)
Europe L 2 Europe
Vietnam Vietnam
Germany Germany
India 2 2 India
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Times(X)
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